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1.1. -    
 
 
Accounting ( )   “the language of business” (“  -
”).   -  ,       

  .  ,   -
   ,  accounting  “the art of 

recording, classifying, and summarizing in a significant manner and in terms of 
money, transactions and events which are, in part at least, of financial character, and 
interpreting the results thereof” (  ,     
     ,       -

,    ).   
     -   -

,       ,     -
  ,    ’ .    : 

sole proprietorship, partnership, corporation.    : sole 
tradership, partnership, limited company ( . 1.1).    

 

 . 1.1.       . 
 
Sole proprietorship (  ) –  ,    

,        . 
     ,     

      .    -
   ,      

 .          -
,  ,  ,      , 

     . 
     ,   

        ,    . 

Business enterprises 
  

 
Partnership 

 
 

 
Corporation 

 
Limited Company (Company Ltd) 

  

 
Sole proprietorship 

  
Sole tradership 

  



. . , . . , . .  
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   Uniform Partnership Act (    ), 
  1914     44   50, partnership ( , 
)   “        -

        ”.  -
  Partnership Act 1890 (     1890 ) 

   “   ,     
   ”.   ,  ,   

 ,     . 
  limited lifetime (   ),   

,     ,  ,    
     ,   .  

 mutual agency (  )    
        

      .     
   . ,    ,   

 ,        -
 .  
 
 
 
 

 
. 1.2.   

 
     unlimited liability (  

). ,   ,   -
’         ,  

       .  ,    -
      ,       -

     .       
    ,    .   general partner 

(  ),      ,    -
.  ,        -

  limited partners (  ).   
   ’      

,     ,    , 
,  , , .  

Limited partnership 
  

Private Limited Partnership 
   

 

Public Limited Partnership 
   

 

Partnership 
 

General (unlimited) partnership 
 ( )  
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  ,    ,  perpetual 
lifetime (   )  limited liability (  -

  ).        
,      . ,  

         -
   Rev sed Model Nonprofit Corporat on Act (  

    )  Rev sed Model Bus ness 
Corporat on Act (      ), 

  corporation ( )    -
,   .  

Share ( ) –       ,  -
            -

      dividends ( )     
       . Shareholders (  ) 

     . 
         

 ,      – authorized shares (  
  ).  ,       -

  – issued shares (  )  ,  unissued shares ( -
 )   ,     . 
   ,       outstanding 

shares (  )      . 
   par value shares (    )  

no-par stock (  ).    -
  stated value (  ) –      

  -  )  no-stated value (   ). 
          -
    ,   .    

treasury shares (  ).     -
   ,       

       ( . 1.3). 
 

 
 

 
. 1.3.      

Outstanding 
shares  

 
 

Treasury 
shares  

 
 

Unissued 
shares 

 
 

Authorized 
shares  

  
  

 



. . , . . , . .  
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    ’     
       : 

“corporation”  “corp.”; 
“incorporated”  “inc.”; 
“company”  “co.”; 
“limited”  “ltd.”. 

     ,     -
     ( . 1.4).  general corporation (  -

)     ,  close corporation ( -
 )          

. 
 

 
.1.4.     

 
        ,  -

   ,       (  
 ) :  –    ; 

 –    ;  –   .  -
      1986    Small Corporation 

(S-Corporation) –  ,     -
 .   S-Corporation     

:   ,         35 
,   ,  ,  -  . 

        ,    
   ( .  1.5). 
Ordinary shares (  ),  ommon stock (  )   

        Board of 
directors (  )      . 

Preferred shares (  )    ,    
           -

 .      -
           .  

         -
.        ,  -
 convertible preferred shares (   ).  

     nonconvertible shares (  
). 

Corporation 
 

General orporation 
  

Close Corporation 
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. 1.5.   
 

,  ,       
 ,    . ,   -

     ,      
   ,         

,    cumulative preferred shares (   -
).     –      noncumulative 

preferred shares (   ),   
     . 

         -
         .  -

   ,   - ,  -
     .  

     significant influence ( -
 )        20  50 % 

   ,     control 
( ) –  50 %    ,  

  . , ,    -
   ,   ,  ,   -

,         , 
  . 

-        -
     ,    50 %  

(     100 %),     50 %  , 
  .         

.     ,   
,      . 

Acquisitions ( ) ,     -
      ,     .  

ergers ( ) ,      -
       .     

     .    

Shares ( ) 

Ordinary shares (  ) Preferred shares (  ) 

Convertible preferred 
shares 

  
  

Nonconvertible preferred 
shares  

  
  



. . , . . , . .  
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      ,   
    .   IAS 27   IAS 28  -

 ,      -
     : 

associated company (  ) –  ’  , 
 ’  ,    , , -

,             , 
     ; 

subsidiary company (  ) –  ’  ,  
 ’  ,  ,   -

  ’   (    ); 
parent company (  ) – ’  ,  

     .  
        

’ .      ’ ’   
 , , , , , ,    

  : 
groups ( ) –        -
; 

holding ( ) –         -
 .  

   conglomerate ( ),   -
         -

     ,   ’       -
,    .       -

     . 
    ,  ,    

         , 
  ,        -
     .  ,   

        . -
 ,       holding company ( -

 ). 
       -

 ’  .  ’   multinational 
company – MNC (  ), multinational corporations 
– MNC (  ), transnational corporations – TNC 
(  ), multinational enterprises – MNE ( -

  )   worldwide corporations (  
).  

   ,  TNC   
     ,    -

,    ,    10  50 %   
  .  
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        -
        ,   

,  .  MNC     
,    ,    -

,    .   MNC   -
    .    MNC,  

    ,    ,     
MNC,       . 

   “Fortune”,     
500         -

 ,       ( . 1.1). 
 

 1.1 
     Fortune  2011  

     
1 Walmart   ,   

1962 .,    8500     -
  15 . 

2 ExxonMobil   ,   -
  1999    Exxon  Mobil  

3 Chevron   ,   
  180 .  

4 ConocoPhillips   ,    
2002 .   Conoco Inc  Phillips Petroleum 
Company 

5 Fannie Mae     , -
  1938 .      

 
6 General Electric  - ,  -

 5 : Energy, Technology Infrasture, NBC 
Universal, Capital Finance  Consumer & Industrial  

7 Berkshire Hathaway  - ,    
    -

,   ,  
 ,  , -  -
  

8 General Motors   ,   
1908 .,       31 -

   : Buick, Cadillac, Chevrolet, Opel, 
Vauxhall, Holden 

9 Bank of America   ,   1928 .,  
 ,     

  150   
10 Ford Motor   ,   

1903 . 
 



. . , . . , . .  
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1.2.      
 

          
 :  

1) bookkeepers ( ),        -
   ,  bookkeeping ( -

),         -
 ,     cashiers ( ), payroll clerks ( -

    ), bookkeepers ( );  
2) professional accountants (  )    

    professional accounting (  ),  
   ,    ,  

   ,      -
,    .  

       -
   . ,    -

 :  
certified public accountant (CPA) –   ,  
certified management accountant (CMA) –   -

,  
certified internal auditor (CIA) –   .   
 
 

 
. 1.6.     

 
 

       CPA, 
CMA  CIA   : 

management accountants (  );  
internal auditors (  ); 
income tax specialists (     );  
system experts (  );  
controllers (  ); 
management advisory service consultants (   ); 
financial vice presidents (  ); 
chief executives (  ). 

Professional accountants 
  

Certified management  
accountant (CMA)  

  
 

Certified internal auditor 
(CIA) 

  
  

Certified public  
accountant (CPA) 
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  accounting department ( )  -
     ( . 1.7). Controller (  -

),         -
,  general accounting (  ),     

     ,   
   ,      

,   .        
treasure (   ),    -

     . ,   
    .  

 

 
 

. 1.7.       
 
 

   ,     
   .      government 

and not-for-profit accounting (    ).    -
     CPA  CMA.  

Controller 
  

Assistant Controller 
  

Internal  
auditing 
section 

  
 

Taxes 
section 

 
 

 

Planning & 
Control  
section  

  
  

  

Data  
Processing 

section 
  
  

Financial  
accounting 

section 
  

  
 

Cost accounting
  

Budgeting 
 

Revenue  
accounting 

 
  
  

Accounts  
payable 

  
  

 

Payroll  
accounting 

  
 

 

Equipment &  
Supplies inventory 

accounting 
  

   

Property 
accounting 

 
 
 



. . , . . , . .  
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,           
  ,    accounting firms (  ).  
  ,   (    -  ),   -

 (       ).   
 ,        ,  2002  
   “Big four audit firms (    )”:  

Deloitte Touche Tohmatsu Limited (    ),  
Price Waterhouse Coopers (   ), 
Ernst & Young (   ),  
KPMG ( ).  

     public accounting (  -
 ),        -

  , ,  -
     ( . 1.8).       -

  CPA. 
 
 
 

 
 

. 1.8.     
 
Auditing ( )      . Aud

tors ( )    auditor’s opinion (  -
)  ,        

    .     
   ,   .  

Tax services (   )     
    ,  , -
   .  

Management advisory services (    ) 
        -

,     ,  , -
 -      -

. 
Small business services (   )    

  ,    , 
      ,    
  . 

 
Tax services 

   
 

Management advisory  
services 

   
 

Small business 
services 

  
 

Public accounting 
   

 
Auditing
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       . 
   IFAC,     -

   ,   -
,    ’    . ( . 1.9). 

  
. 1.9.        

 
  organizational and business knowledge (   -

 )  ,    -
    : 
economics ( ); 
quantitative methods and statistics for business (    -
  ); 

organizational behavior (  ); 
operations management (  ); 
marketing ( ); 
international business (  ). 

’        -
       -

   .    
       ’  
,          

 .  
  information technology knowledge (   -

)  :  
information technology (IT) concepts for business systems (  -

    );  
internal control in computer-based business systems (   

 ’   );  
development standards and practices for business systems (  -

     );  
management of IT adoption, implementation and use (  -

  ,   );  
evaluation of computer-based business systems (  ’   

). 

Organizational and business knowledge  
    

Information technology knowledge  
   

Accounting and accounting-relating knowledge
  ’     

Education for professional 
knowledge 

    



. . , . . , . .  
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   accounting and accounting-relating knowledge (   
’    ) :    ; -

 ; ;    ;   
 ;    ;   ( . 

1.10).  
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

 
 

. 1.10.     ,  IFAC 
 

        
,     financial accounting (  

)  management accounting (  ).  -
      .  

        -
   ,   . 

         
 ’    .   

  ’  ,    
   . ,  ’    -

           
         

    .    -
 ’        

      .    
        -

  “Financial accounting and reporting (    )”. 

Accounting and 
accounting-

relating  
knowledge 
(   
’   -

 ) 

External and internal auditing  
(    ) 

Financial accounting and reporting 
(    ) 

Management accounting 
(  ) 

Taxation ( ) 

Professional ethics (  ) 

Finance and financial management 
(    ) 

Business and commercial law 
 (    ) 
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  ,        
,       ,  -

      “Finance and financial 
management (    )”.   -

       ,  -
    ,   -

,   . 
       -

,      ,   
 (    -   -

,        -
),   ,    -

  .    ,    
   ,       , 

,  ,       (   ), 
   “Taxation ( )”.  

  ,    , 
    ’  ’     -

,        
“Business and commercial law (    )”. , -

    ,   ’   , 
   ;       

.   ’      ’  
.      ,   

’    ,   ,     -
.  

      
     ,   , 

  ’  .       
       -

  “External and internal auditing (    )”. 
       

     , ,   
 ,        -

    ,  ’    
“Professional ethics (  )”.    

    ,     
 , :  

1) ,        
 ; 2) ’  ( ); 3)  -

; 4) ; 5)    (   -
  ); 6)  ,   -

   .    
 



. . , . . , . .  
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1.3.     
   

 
        . 

        
  ,        

 ,   ,     
  .     

,   ,       
     .  
  ,   ,     

,        
 .         -

   .     , -
, , .  

         
 ,          -

 ,    :    
    ( );  ,  

  ’ ,      ( ); -
      ( ).  
   ,        -

     .     -
, , .        

      . 
        -

   ,      
           ( . 

1.11).  

 
 

. 1.11.      

,  , ,  

,        
  

    

 , , 
 ,     

 

  

  

   
 

 
 ’   
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   .     -
  : 

Securities and Exchange Commission (SEC) –     
,   Congress ( )  1934 .    ,  
    ,     ,    

        
 public corporation ( ,      ),  

“Financial Reporting Releases (   )”,   -
    .  

American Institute of Certified Public Accountants (AICPA) –  -
     ( .  1930 .),   -

   ,  ’   300  
- ,     -

        -
 Certified Public Accountant (CPA) –     

  –      , -
 :  

“Journal of Accountancy” –     -
;  

“Accountants’ Index” –     -
;  

“Accounting Trends & Techniques” –      
600 .  

 ’     1930-  ,     -
       ,  1938  

AICPA        
 – Committee on Accounting Procedure (CAP) –   -

 ,     .  
 1959   1973      Accounting Principles 

Board (APB) –    ,    APB. 
Financial Accounting Standards Board (FASB) –    -

  ( .  1973 .),       – 
 ,        

       -
   .     

 SEC,        -
.  

 AICPA   Accounting Standards Executive Committee 
(AcSEC) –     ,   

        FASB 
  ,   .  

 ,      , -
  Generally Accepted Accounting Principles (GAAP) –  

 . 



. . , . . , . .  
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US GAAP     ,    
.          :  

’    ( . 1.2).  
 1.2 

 ,       
 

 Generally Accepted Accounting Principles (US GAAP) 
   

Statements of Financial Accounting Standards (SFAS) 
     FASB 

Opinions  
  APB 

Interpretations  
  FASB 

 
 
 
 
 
 

 Accounting Research Bulletins  
    CAP 

Technical Bulletins  
   FASB 

Industry Audit and Accounting Guides 
      

AcSEC 
(AICPA) 

B 

Statements of Position 
    

AcSEC 
(AICPA) 

Practical Bulletins 
  

AcSEC 
(AICPA) 

C 

Emerging Issues Task Force Statements 
      FASB 

D Statements of Financial Accounting Concepts 
     FASB 

 
Statements of Financial Accounting Standards  (    

 )  Opinions ( )     
  . Interpretations ( ),    

   ,       
 ’     . Accounting Research Bulletins (  

 )     . 
Technical Bulletins (  ) ’    

     . Industry Audit and 
Accounting Guides (      )   

 . Statements of Position (   )   -
   .  

Practical Bulletins (  )   
 . Emerging Issues Task Force Statements (   -

   )       
.  

Statements of Financial Accounting Concepts (    -
 )        -

     ( . 1.3).  
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 1.3 
          

  1  2011  

 Statements of Financial Accounting Concepts  
     

 

1 Objectives of Financial Reporting by Business Enterprises 
     11/78 

2 Qualitative Characteristics of Accounting Information 
    5/80 

4 Objectives of Financial Reporting by Nonbusiness Organizations 
     12/80 

5 
Recognition and Measurement in Financial Statements of Business 

Enterprises 
        

12/84 

6 Elements of Financial Statements  
   12/85 

7 

Using Cash Flow Information and Present Value in Accounting 
Measurement 

        
    

2/00 

8 Conceptual Framework for Financial Reporting 
    9/10 

 
       

Governmental Accounting Standards Board (GASB) –    -
  ( .  1984 .),   Statements of Government 

Accounting Standards (SGAS) –      
          , -
    , SEC, Internal Revenue Service (  

). 
            

    :  
American Accounting Association (AAA) –   

 ( .  1935 .),       -
,       -

 ,       -
  :     , 

 , ,  “The Accounting revue”.  
Institute of Management Accountants (IMA USA) –   

,        
     Certified Management Accountants 

(CMA) –   ;    
       Statement of 

Management Accounting (   ).  
Financial Executives Institute (FEI) –   ,  

 ,          -
,   “Financial Executive Magazine”.  



. . , . . , . .  
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   .    ,   -
    ,   -

,     .  -
 ,        

Generally Accepted Accounting Practice (GAAP) –   
 ( . 1.4).  

 1.4 
 ,       

 Generally Accepted Accounting Practice  (UK GAAP) 
   

 

1 Company Act 2006 
    2006 .  

UK 
Parliament 

2 Stock Exchange Requirements 
     

Stock 
Exchange 

Financial Reporting Standards  (FRS) 
    

ASB 
 

Statements of Standard Accounting Practice (SSAP) 
     

S  

3 
 

Statements of Recommended Practice  (SORP) 
    

ASC 

 
Company Act 2006 (     2006 .)    -

        ,   -
   .  

Stock Exchange Requirements (    ) ’  
       , -

  ,  ,  . 
 1970  1990      

Accounting Standards Committee (ASC) –    ,  
       -

.   1990   Accounting Standards Board (ASB) – 
  ,      -

     .  
Financial Reporting Standards  (FRS) –     

(    20)  Statements of Standard Accounting Practice (SSAP)  
     (     9)  

’  . Statements of Recommended Practice (SORP) – -
      .  

      ,  
: Institute of Chartered Accountants of England & Wales (  -
    ); Institute of Chartered Accountants of Scotland 

(    ); Institute of Chartered 
Accountants of Ireland (    ). 

       Chartered 
Institute of Management Accountants (CIMA) –   -

 .   
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     .   
    , ’    

,   ,       
            -

      .  
      -

       -
     ( . 1.5): 

1.   :  ,   
,   .       

’   . 
2.  -  :  

( )  ,    -
 .       -
,      ,  ,  -
   ( . 1.6). 

3.  -  :  ,  
.        -

 . 
4.   :   , 

    , . 
 1.5 

  ,       
   

1   : 
  “   ” (21.11.1996) 
  “    -

” (03.08.2010) 
  “   ” 

(30.12.2008) 

 
 
 

 
 

2  -  : 
       

    (29.07.1998) 
    (1998-2011) 

 
 
  
  

3   : 
     

(02.07.2010) 
    -  

       
   -  -

   (31.10.2000) 
      

   (30.12.1996) 
      

,     (21.03.2000) 
     

     
(20.05.2003) 

 
 
  
 
 
 
  
 
  
 
  
 
 
  



. . , . . , . .  
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 1.6 
        1  2011  

   
  1  / 2008    
  2  / 2008     
  3  / 2006    ,     -

  
  4  / 1999    
  5  / 2001  -   
  6  / 2001    
  7  / 1998     
  8  / 2010  ,      
  9  / 1999   
 10 / 1999   
 11 / 2008     
 12 / 2010    
 13 / 2000    
 14 / 2007    
 15 / 2008       
 16 / 2002     
 17 / 2002    - , -   

  
 18 / 2002        
 19 / 2002    
 20 / 2003       
 21 / 2008    
 22 / 2010        
 23 / 2011      

 
      -

      –  , 
       1997 .     -
   .   -

 -       -
,    ,   

 ,     “   ”.  
  -      -

 ,  “    ”, “    
 ”, “   1  2”, “  -

 1  2”, “ ”, “ ”, “    
”, “   ”, “    

”   :    
;    ;  -

   ; -     
    . 
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      -
.   ,       ,  

   .      -
     .     -

    ,      :  -
 (     )    (    

 ).  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

.1.12.      -   
 

  –  common-law countries (  , -
 ),       ,   -

  ,      “ -
 ,   ”.     
     ,        -

      .  
      
    ,   

   .     -
    , ,    -

 ,  ,   .  
      .  ’   

 ’      ,    
   . 

  –   code-law countries (  -
,  ),        
     “  ,  ”. -

       
        

 .  ,        -

    

    

   
    

    
     

, , , , 
, , , -

 , , ,  
 

 
, , , , 
, , ,  



. . , . . , . .  
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      .   
      .  ’     -

   . 
       -

     ,    
 .  ’   ,      

  “GAAP”,     -
     “national GAAP”     

   (Germany GAAP, France GAAP  . ). 
       , 

   ,       
.      . ,  

- ,     -
.  

-    ( , , , , 
 , ,  , , ) -

          -
.  ,       -

   .       -
        . 

     .  
   ( , , , , 

, , , )   ,   -
    ( )   ( ),   -

   .     -
   ,       -
 .        

 ,    .  
   ( , , , -

, , )   ,   -
      :    

     (   
      );   -

          
  (      ).    

          -
    .   ,   

    ,  .    
: 

   ( , , , , );  
   ( , , , );  

   ( , );  
 ( , , , );  

 ( , )     . 
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1.4.    
 

      - 
,   ,    

       -
 ,         

 .  
  ,   ,  ,  -

    ,   1971   
,        European Union (  -

),   1957 ,    ’ ’   : 
1957 – Belgium ( ), France ( ), Germany ( ), Italy 

( ), Luxemburg ( ), the Netherlands ( ); 
1973 – Denmark ( ), Ireland ( ), United Kingdom (Great Britain - 

); 
1981 – Greece ( ); 
1986 – Portugal ( ),  Spain ( ); 
1995 – Austria ( ), Finland ( ), Sweden ( ) 
2004 – Estonia ( ), Latvia ( ), Lithuania ( ), Poland ( -
), Czech Republic ( ), Slovakia ( ), Hungary ( ), 

Slovenia ( ), Malta ( ), Cyprus ( ); 
2006 – Bulgaria ( ), Romania ( ); 
2013 – Croatia ( ). 

     ,    
 ( , , , )   

         European 
Directives (  ),  ’  -   -

         .  
 1971      4 ,   

     ,     -
  . ,  ,  1  1973    -

 ,      ,  
 4    ’ ,     1978 .  

  1984-2005 . .     : 
4 Directive   78/660/EEC (  25.07.1978 .),    -

          ,   
 ,   ; 

7 Directive   83/349/EEC (  13.06.1983 .)     
  ,   ,  -

  ; 
8 Directive   84/253/EEC  (   10.04.1984 .)  ,  -
  ’  ,     . 

  2006  2013         -
 ( . 1.7). 



. . , . . , . .  
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 1.7 
 ,     -    

   1  2013  
     

Directive  2006/43/EC 
(  8  

 84/253/EEC) 

     
       
,   .  

17.05.2006

Directive  2013/34/EU 
(  4   

 78/660/EEC  7 -
  83/349/EEC) 

     
 ,   -

      ,   
 ,  , 

       
  

26.06.2013

 
    ,  1972 ,    -

    ,  ’  ,  
         -
     ,   ’   -

           ,  -
  . ,     -

    -     
 ,   ,  ,   

 ’     .   
        -

   1973  International Accounting Standards Committee 
(IASC) –          

   , , -
, , , , ,   , 

  .  
    , IASC   -

            
   International Accounting Standards (IAS) – -

   ,      
      .  

  ,      
 IAS     2/3  ,  -

    ,   IAS   
,        -

,      .        -
 ,    ,   , 

   .     -
   ’  ,    ,   

        
  ,   ,        

    . 
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 IAS        
:  ,  , IAS      -
,         ; 

       
  . ,  IASC  1988    -

 IAS 1 ,       : 
    – , , , , 

, , ; 
       – , , -

, , ,  ; 
    – , , -

, , , , , ,  , -
, , , , , ; 

    – , , , 
.   

        . , 
    1981       

 British Petroleum,  ’       
SEC,          -

,  ,       67-70 %,   -
   .  

   4      -
    .   1980-    

  ,     -
     ,      -
 .     ,    -

   ,  4    -
   ,    . 

       -
  ’   ( , , , -

, )  1992  :   –    
  ;    –   

   ;  –   .  
    ,      

 :  – 0,75;  – 0,77;  – 0,84; -
 – 1;  – 1,69. 
       

    IASC  1989   Framework for the 
Preparation and Presentation of Financial Statements (   

    ). 
 1996   IASC   Standing Interpretations Committee 

(SIC) –     ( ),    
Interpretations of International Accounting Standards (   

 ). 



. . , . . , . .  
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      1998    
 ,        -

 ,       -
.  ,  2001      IASC  SEC. 

 IASC    International Accounting Standards Board 
(IASB) –     ,    
International Financial Reporting Standards (IFRS) –   

  ( ).  
 SIC    International Financial Reporting Interpretations 

Committee (IFRIC) –      , 
  IFRS Interpretations (  ).  

   1990-       -
 US GAAP  IAS,      ,    2005 

  IFRS      ’  
   ,     .  

        
 .   2010      

    IASB  FASB     -
       – The Conceptual 

Framework for Financial Reporting (    -
),         . 

         
  ,  ,  IASC  IASB,   

 ,  IFRIC  SIC ( . 1.8, ).  -
,          

International Financial Reporting Standards (IFRS) –  -
   ( ).  

 1.8 
        

   1  2013  
   

1 
 

The Conceptual Framework for Financial Reporting  
    

IASB 

2 
 

International Financial Reporting Standards (IFRS)   
    ( ) 

IASB 

3 
 

International Accounting Standards (IAS)  
    ( ) 

IASC 

4 
 

IFRS Interpretations  
   

IFRIC 

5 Interpretations of International Accounting Standards  
    ( ) 

SIC 

 
,       

     ,     
      ,   -

         . 
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          -
   1977   International Federation of Accountants (IFAC) 

-    ( ),     -
 ,     ( . 1.13, ). 
 

 
 

. 1.13.       
 
International Auditing and Assurance Standards Board (    

   )   : 
International Standards on Auditing – ISA (   ); 
International Standards on Quality Control – ISQC (   

  ). 
International Public Sector Accounting Standards Board (    

     )  
International Public Sector Accounting Standards – IPSAS (  -

     ).  
International Accounting Education Standards Board (    

  )   : 
Framework for International Education Standards for Professional 

Accountants (        -
 );  

International Education Standards – IESs (    ); 
International Education Practice Statements – IEPSs (   -

  ); 
International Education Papers – IEP (    ). 
International Ethics Standards Board for Accountants  (    

   )  Code of Ethics for Professional 
Accountants (     ). 

International Federation of Accountants (IFAC) 
   ( ) 

 
International Public 
Sector Accounting 
Standards Board 

 (IPSASB) 
  

  
   

 
  -

 

International  
Accounting 
Education 

Standards Board 
(IAESB) 

  
  

  
 

 

International 
Ethics Standards 

Board for  
Accountants  

 (IESBA) 
  

  
  

   
 

International 
Auditing and  

Assurance 
Standards Board 

(IAASB) 
  

  
  

  
  



. . , . . , . .  
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sole proprietorship (  ) 
general  partnership (  ) 
limited partnership (  ) 
limited company, Company Ltd (  ) 
general corporation (  )  
close corporation (  )  
ordinary shares (  ) 
preferred shares (  )  
convertible preferred shares (   ) 
associated company (  )  
subsidiary company (  )  
parent company (  ) 
multinational company – MNC (  ) 
financial accounting (  )  
management accounting (  )  
government and not-for-profit accounting (    )  
public accounting (   ) 
bookkeepers ( ) 
professional accountants (  )  
certified public accountant (CPA)(   ) 
certified management accountant (CMA) (   ) 
certified internal auditor (CIA) (   )  
Generally Accepted Accounting Principles (GAAP) (   )  
Financial Accounting Standards Board (FASB) (     ) 
Governmental Accounting Standards Board (GASB) (      -

 ) 
American Institute of Certified Public Accountants (AICPA) (   

  ) 
Generally Accepted Accounting Practice (GAAP) (   ) 
Accounting Standards Board (ASB) (   ) 
Financial Reporting Standards  (FRS) (   )   
Statements of Standard Accounting Practice (SSAP) (    -
 ) 
The Conceptual Framework for Financial Reporting (    

)  
International Financial Reporting Standards (IFRS) (    

 ( ))   
International Accounting Standards (    ) 
International Accounting Standards Board (IASB) (     -

) 
International Federation of Accountants (IFAC) (    

( )) 
International Standards on Auditing (   ) 
International Public Sector Accounting Standards (    

  ) 
International Accounting Education Standards (    

) 
International Accounting Ethics Standards (    
) 
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1.       . 
2.    -    

. 
3.     . 
4.   . 
5.   -    . 
6.  ,    . 
7.   ’     . 
8.      . 
9.         -

 . 
10.     ,    

 . 
11.     . 
12.         

    . 
13.      . 
14.        -

 . 
15.       . 
16.       . 
17.     . 
18.       . 
19.        -

. 
20.        . 
21.      . 
22.   ,     -

 . 
23.         . 
24.       -

. 
25.        -

. 
 
 



. . , . . , . .  
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  ,        -
        , : 

( )  ; (b) ; 

1. 
 
 
 

( ) ; (d)    
 

    : 
( )  ; (b) ; 

2. 
 
 
 

(c)  (d)    
 

  Company Ltd   : 
( )  ; (b) ; 

3. 

(c) ; (d)    
 

Authorized shares – : 
( )    ; (b)  ; 

4. 

(c)  ; (d)   
 

,      ,   : 
( ) General Corporation; (b) Close Corporation; 

5. 

(c) Small Corporation; (d)    
 

          
,      : 

( ) ; (b) ; 

6. 

(c)  ; (d)    
 

’  ,   ’  , -
 ,     ’  , -

: 
( )  ; (b)  ; 

7. 

(c)  ; (d)    
 

          – ; 
( ) ; (b) ; 

8. 

(c) ; (d)  
 

       ,  
      : 

( ) general accounting (b) public accounting 

9. 

(c) data processing (d) tax services 
 

    public accounting   : 
( ) certified public accountant (CPA) (b) certified management accountant (CMA) 

10. 

(c) certified internal auditor (CIA) (d)    
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 CPA : 

( ) IFAC (b) SEC 
11. 

(c) FASB (d) AICPA 
 

         -
: 

( )  IASB (b) ASB 

12. 

(c) FASB (d) GASB 
 

Generally Accepted Accounting Practice (GAAP)   : 
( )  (b)  

13. 

(c)   (d)    
 

         
     : 

( )  (b)  

14. 

(c) -  (d)    
 

             -
  : 

( ) 4   (b) 7   

15. 

(c) 8   (d)    
 

    ,   IFRS 
: 

( ) IASC (b) IFRIC 

16. 

(c) SIC (d) IASB 
 

          
: 

( ) IASB (b) IFAC 

17. 

(c) IFRIC (d)    
 

       : 
( )   (b) US GAAP 

18. 

(c) IFRS (d)    
     : 

( ) SSAP (b) SFAS 
19. 

(c) IFRS (d)    
,   USA GAAP,   ,   UK 

GAAP, : 
( )  (b)  

20. 

(c)  (d)    

                                
   

 

1 b 2 c 3 b 4 a 5 a 6 a 7 b 8 b 9 a 10 a 
11 d 12 b 13 b 14 c 15 a 16 d 17 b 18 c 19 c 20 b 



. . , . . , . .  
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Exercise 1.1.  -       

  -  . 
 
Exercise 1.2.     “Fortune”  -

    -       -
   : ,  ,   ,  

. 
Automotive (  ) 
Consumer Products (  ) 
Cleantech (   ) 
Financial Services (  ) includes Asset Management, Banking & Capital 

Markets, and Insurance 
Government & Public Sector (  ,  ) 
Life Sciences ( -  ) includes Biotechnology, Medical Technology and 

Pharmaceutical 
Media and Entertainment (    ) 
Mining & Metals (    ) 
Oil & Gas (  ) 
Other industry sectors (  ) 
Power & Utilities (    ) 
Private Equity (   ) 
Real Estate ( ) includes Construction, Hospitality & Leisure) 
Technology ( ) 
Telecommunications ( ) 
 
Exercise 1.3.  -     -

       -
  . 
  
 Exercise 1.4.  -     -
   : ,  ,   , 

 . 
Arthur Andersen (  ),  
Coopers & Lybrand (   ),  
Deloitte Touche Tohmatsu International ( , ,  ),  
Ernst & Young (   ),  
KPMG Peat Marwick (   ),  
Price Waterhouse (  ). 
 
Exercise 1.5.  -     -
    IASB  IFAC: , ,   

, ,     G-20 major economies (    
19      ):  

Group 1: Australia, Canada, Saudi Arabia, United States 
Group 2: India, Russia, South Africa, Turkey 
Group 3: Argentina, Brazil, Mexico 
Group 4: France, Germany, Italy, United Kingdom 
Group 5: China, Indonesia, Japan, South Korea. 
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 2 

   
  

 

 
 

2.1.       -
            

      
2.2.       ’                       

 
 

   ,   : 

        ;  

     ; 

    ; 

     ’    ;    

      ; 

 

   : 

         

;  

    ; 

         

   ; 

      . 

 



. . , . . , . .  
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2.1.     
     

 
 

 The Conceptual Framework of Financial Reporting  general 
purpose financial reporting (    )  -

    reporting entity (  ’  -
),        ,  

          
’  .      ,  
     ,    -

     .  
        
   ,      

2010 .    1989    -
      ,    -

  ,   ( . 2.1). 
 

 2.1 
        

          1989  

 Users 
 

Information needs 
  

1 Managers 
  ( ) 

      
 ,    -

   
2 Owners  

(  ) 
      

      -
,       -

     -
   

3 Lenders  
( ) 

    
 

4 Suppliers and other trade 
creditors (   

  ) 

    -
      

5 Customers 
 ( ) 

    -
     

6 Governments and their 
agencies  
(    ) 

      -
    ,  -
     

7 Employees  
( ) 

    -
       -

     
8 Financial analysts and 

advisers (  -
  ) 

      
,      
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   2010    , , 
,       

,   ,     ,   -
     ’       

   .       
  .  

    ,    -
  ,       ,   

 ( , ,     -
),            

  ’ .  
      ’  -
    ,    -

    ’  ,   ’  
,     ’   
   .  

       ,    
   ,      -

   ’  .  
         , -

        
’   ( . 2.1). 
 
 

 
 
 

. 2.1. ’     
 

 ,     (      
)        ,    

,           
,      ,   -

 consolidated financial statements (   ). 

Statement of comprehensive income
  

 
 

Balance sheet 
 at the end  

of the period 
  

   
 

Statement of changes in equity 
     

 
 

Balance sheet 
 at the beginning  

of the period 
  

   
 

Statement of cash flows 
    



. . , . . , . .  
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 ,        -
   ,   ,    -

 qualitative characteristics of useful financial information (  -
   ),     

fundamental qualitative characteristics (   )  
enhancing qualitative characteristics (   ) – , 

    ( . 2.2). 
 

 
. 2.2.      

 
     : 

1. Relevance ( ),       
  ,    predictive value (  ) 

 materiality ( ),       . 
2. Faithful representation (  )  completeness ( -
)  , neutrality ( )  free from error 

(  ). 
      : 

1. Comparability ( ),       
   ’      

    ’  .  
2. Verifiability ( )    -

       . 
3. Timeliness ( )  ,    

 . 
4. Understandability ( )   ,   

   ,     . 

Fundamental qualitative characteristics 
   

Enhancing qualitative characteristics  
   

Relevance  
 

Faithful representation  
  

Comparability 
 

Verifiability  
 

Timeliness 
C

Understandability 
 

Qualitative characteristics of useful financial information 
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  IAS 1     ’  -
    ,       -

,   ’    ,   ( . 
2.2).   IAS 1   :    “balance 
sheet”  “cash flow statement”   “statement of financial position”  
“statement of cash flows”.  “income statement”    “statement of 
comprehensive income”,      . 

 
 2.2 

      IAS 1 “Presentation of  Financial statements” 
 Financial statements   

a 
 
b 
 
c 
 
d 
e 
 
 
f 

a statement of financial position as at 
the end of the period; 

 a statement of comprehensive income 
for the period; 

a statement of changes in equity for the 
period; 

a statement of cash flow for the period; 
notes, compressing a summary of 

significant accounting policies and other 
explanatory information; 

a statement of financial position as at 
the beginning of the earliest comparative 
period when an entity applies an 
accounting policy retrospectively or 
makes a retrospective restatement of items 
in its financial statements, or when it 
reclassifies items in its financial 
statements. 

      -
 

      
  

      
 
       

,    
     -

  
      
   , 

 ’    
    

    
 ,   -

     

 
      ,  

 :  
)  ’  ,  ; 
) ,      ’  , 

  ’  ; 
)      ,    -

; 
)  ,   IAS 21; 
)  ,       . 

       ,  -
         

    .     ,     -
        ,    -

  .         
         -

      . 



. . , . . , . .  
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Notes ( )       -
,      ,     

,        . 
  ,       -

  31  2010 ,      , 
           

 . 
Accounting policies (  ) –  ,   -

,   ,  ’    
    .  IAS 8 ’   

       ,  
 ,     ,  : 

( )     ; 
(b)          -
,    . 
 ,     ,   

retrospective application (  )   -
  ,      ,    -

 .     ,   prospective 
application (  )       

 . 
 ’       , 

  retrospective restatement (  ) – -
 ,        -

 ,        . 
      financial statements 

(  ),   ,  financial reporting ( -
 )    .   ,  -

  ,       -
 ,     ,  ,  -

 ,   ,  , , 
 ,   .  

 ’    financial review (  -
),   ,      

       ’  
,    ,    . -

    :  
 ,    ,     

 ,  ’        ,  
        -

 ,    ;  
  ’     -

  ’    ;  
 ’  ,      IFRS.  



    

 

49

2.2.      ’  
 

   2005  IAS 1,     
 (        ,  -

   ),      : 
(a) assets ( ); 
(b) liabilities ( ’ ); 
(c) equity (  ); 
(d) income and expenses, including gains and losses (   , 

    ); 
(e) contributions by and distributions to owners in their capacity as owners 

(         ); 
(f) cash flows (  ). 

  ,     1989  -
  ’    : , ’ ,  -
, ,  ( . 2.3). 

 
 2.3 

        1989  
 The elements of financial statements    

1 An asset is a resource controlled by 
the entity as a result of past events and 
from which future economic benefits 
are expected to flow to the entity. 

 – ,  
’  ,    

        
    

 . 
2 A liability is a present obligation of 

the entity arising from past events, the 
settlement of which is expected to res
lt in an outflow from the entity of res
urces embodying economic benefits.  

’  –   
’  ,    -

  ,    
     ,  

  . 

3 Equity is the residual interest in the 
assets of the entity after deducting all 
its liabilities 

  –    
 ’    -

   ’ . 
4 Income is increases in economic 

benefits during the accounting period in 
the form of inflows or enhancements of 
assets or decreases of liabilities that 
result in increases in equity, other than 
those relating to contributions from 
equity participants.  

 –    
       

    -
’ ,     

 ,   ’   -
 .  

5 Expenses are decreases in economic 
benefits during the accounting period in 
the form of outflows or depletions of 
assets or incurrence of liabilities that 
result in decreases in equity, other than 
those relating to distributions to equity 
participants. 

 –   -
       
     -
’ ,     

  (    -
, ’     

 ).   



. . , . . , . .  
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       -
   ,     -

    ,       
( . 2.4-2.5).  

 2.4 
      SFAC 3 

 Elements  
 

Definitions 
 

1 Assets ( )   ,    
       -

 
2 Liabilities  

( ’ ) 
    ,  

   ’     -
        

,        
 

3 Equity  
(  ) 

  ,    -
 ’  

4 Investments by  own
rs  
(  ) 

      
    - ,   

,      . 
    ,    -
’  

5 Distributions to own
rs  
(   -

) 

      -
  ,     

’       . -
       

6 Revenues ( )  ( )     
  ’  (     

)      , 
    ,    
   

7 Gains (   
  ) 

      
       -

    ,    ,  
 ,       -

     
8 Expenses ( , 

’    
) 

    ,   
’  (     )   

   ,    
 ,      

 
9 Losses (   

 ) 
      

       -
    ,    ,  

 ,       -
    

10 Comprehensive inc
me (   

) 

         
  ,   ’    
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 2.5 
     

 Elements 
 

Definitions 
 

1 Assets ( )        , 
      

2 Liabilities 
 ( ’ ) 

’      -
       

3 Ownership interest 
(  ) 

 ,    -
  ’       

4 Gains  ( )   ,      
  

5 Losses  ( )   ,      
  

6 Contributions from 
owners  
(  ) 

       
 

7 Distributions to owne-
rs (  -

) 

      -
 

 
     ’    

  accounting equation (   ), 
       ( )    
    ( ’ )   (  )   

 .     (     -
   ), : 

 
ASSETS LIABILITIES EQUITY                                        (2.1) 

            = ’  +   
 

         
,    ,     -

: 
 

NET ASSETS ASSETS LIABILITIES                           (2.2) 
       =    – ’  

 
          -

   ,      ,  (2.1)  -
 : 

 
                     ASSETS    =       LIABILITIES     +      (  EQUITY                                          (2.3) 

                          at the end               at the end                      at the beginning of the period 
                       of the period            of the period                    +   INCOME 

                                              -   EXPENSES 
                                             +  CONTRIBUTIONS BY OWNERS 

                                                                                                 -  DISTRIBUTIONS TO OWNERS ) 



. . , . . , . .  
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                       =       ’      +   (                      

                                                                       
                                                     +      

                                                    -      
                                                   +      

                                                                                                       -    ) 
 

          
  ( ,     ),  

       : 
 

    =       ’      +                  (2.4) 
                                                     

                                                                                               +  
                                                                                               -  

                                                                                    +/-  / ,  
                                                                                        

                                                +   
                                                                                                   -   

 
           . 

          
     . 

   IAS 1   “total comprehensive income ( -
  )”         
   ,        

 .        
“profit or loss (   )”  “other comprehensive income (  

 )”.   
        ,  -

    . 
     :  

(a) changes in revaluation surplus (    , -
,       IAS 16  IAS 38);   
(b) actuarial gains and losses on defined benefit plans (    -

       IAS 19); 
( ) gains and losses arising from translating the financial statements of a foreign 

operation (   ,        
   IAS 21); 

(d) gains and losses from investments in equity instruments measured at fair 
value (        ,    

   IFRS 9); 
(e) the effective portion of gains and losses on hedging instruments (  

        IAS 39); 
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(f) for particular liabilities designated as at fair value (   ’  
     IFRS 9). 

       -
   : 
 

   ASSETS    =       LIABILITIES     +      (  EQUITY                                                   (2.5) 
                  at the end               at the end                      at the beginning of the period 
                of the period            of the period              +   TOTAL COMPREHENSIVE INCOME 

                                +   CONTRIBUTIONS BY OWNERS 
                                                                                    -   DISTRIBUTIONS TO OWNERS ) 

  : 
 

 ASSETS    =       LIABILITIES     +      (  EQUITY                                                 (2.6) 
                   at the end               at the end                      at the beginning of the period 
                  of the period            of the period              +    PROFIT or LOSS 

 +    OTHER COMPREHENSIVE INCOME 
                                  +   CONTRIBUTIONS BY OWNERS 

                                                                                      -   DISTRIBUTIONS TO OWNERS ) 
 

   ’    .  -
  2010 ,      1989 ,  

 concepts of capital and capital maintenance (    -
 ),     .   

Concept of financial capital maintenance (   -
 )           

  .  –     
      .    -

,        -
       -
.  
Concept of physical capital maintenance (    

)        -
    .   ,     

 ’  ,        
 . ,     -

 (  ),   .     
   . 

     business equation (  -
),       : 

                                                                                                
PROFIT   =    INCREASE            +    DRAWINGS   –  EXTRA CAPITAL                        (2.7) 

                  IN  NET ASSETS                                     INTRODUCED INTO BUSINESS  
DURING THE PERIOD 

    =                       +        –              
                                                   



. . , . . , . .  
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Recognition of the elements of financial statements (   -
 )           , 

       : 
( )          
-   , ’   ;   
(b)     ,     . 

,     ,    -
  ( . 2.6),     .   

  contingent liability (  ’ ) –   ’ , 
    10.1. 

 2.6 
      
   2010  

The criteria for recognition 
of the elements of financial statements 

  
   

An asset is recognized in the balance sheet 
when it is probable that the future economic 
benefits will flow to the entity and the asset has 
a cost or value that can be measured reliably 

   ,   
   -

      
   ,   

   
A liability is recognized in the balance sheet 

when it is probable that an outflow of resources 
embodying economic benefits will result from 
the settlement of a present obligation and the 
amount at which the settlement will take place 
can be measured reliably. 

’    ,  
,     -
   -

 ,    
,  ,     -

,    -
 

Income is recognized in the income 
statement when an increase in future economic 
benefits related to an increase in an asset or a 
decrease of a liability has arisen that can be 
measured reliably. 

     ,  
    

, ’     
   ’ ,   

   
Expenses are recognized in the income 

statement when a decrease in future economic 
benefits related to a decrease in an asset or an 
increase of a liability has arisen that can be 
measured reliably. 

     , 
    -

 , ’    
   ’ ,  
    

 
Measurement ( ) –     ,   -

           
 .       ( . 2.3).  

 

 
 

. 2.3.     Framework 2010 

Measurement is the process of determining the monetary amounts at which the ele-
ments of the financial statements are to be recognized and carried in the balance sheet 
and income statement. This involves the selection of the particular basis of measurement. 
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         -
’ : 
1) historical cost (  )     
’     ; 

2) current cost (  )     -
’ ,           -
’    ; 
3) realizable (settlement) value (  )   

 ,            -
’        ; 
4) present discounted value (   ) -

          
      ’     

 . 
 ,    ’    

  ,  historical cost. ,  ,   
  . , ,  ,   

    – cost  net realizable value;    
   market value,   ’   

 present value.  ,  ’     
 current cost       historical cost  

      . 
       ’   going 

concern (  ),  ,  ’   
   ,        

 .   , ’     -
      .    

     ,    -
,   ,         

historical cost,     –  realizable value. 
       , 

   ,  accrual basis (  ),    
     ,   ,   , 

         (  -
     ). 

,   accrual basis     
,          

     ,      -
   ’     (   -

, ,  ,      -
).  

      ,    
  ,     ’  

     .  



. . , . . , . .  
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general purpose financial reporting (    )  
users ( ) 
consolidated financial statements (   ) 
fiscal year (  ) 
qualitative characteristics of useful financial information (    

 ) 
fundamental qualitative characteristics (   )  
enhancing qualitative characteristics (   )  
relevance ( ) 
faithful representation (  )  
comparability ( ) 
verifiability ( ) 
timeliness ( ) 
understandability ( ) 
statement of financial position (    ) 
statement of comprehensive income (    ) 
statement of changes in equity (      ) 
statement of cash flow (    ) 
accounting policies (  ) 
retrospective application (  ) 
prospective application (  ) 
retrospective restatement (  ) 
assets ( ) 
liabilities ( ’ ) 
equity (  ) 
income ( ) 
expenses ( ) 
gains (  ) 
contributions by owners (  ) 
distributions to owners (  ) 
accounting equation (   ) 
total comprehensive income (   ) 
profit or loss (   ) 
other comprehensive income (   ) 
business equation (  ) 
concept of physical capital maintenance (    ) 
concept of financial capital maintenance (    ) 
recognition of the elements of financial statements (    )   
contingent liability (  ’ )  
measurement ( ) 
historical cost (  ) 
current cost (  ) 
realizable (settlement) value (  ) 
present value (  ) 
going concern (  ) 
accrual basis (  ) 
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1.        
. 

2.        -
. 

3.      -
. 

4.      . 
5.        -

. 
6.      . 
7.      . 
8.       -

 . 
9.      -

. 
10.        . 
11.    ’     . 
12.         -

. 
13.        . 
14.        . 
15.     ,    

 . 
16.        -

 . 
17.        -

   . 
18.        . 
19.       . 
20.        . 
21.      .  
22.      . 
23.      ’      

  . 
24.      ’      

  . 
25.      ’      -

  . 
26.      ’      

  . 
27.       . 



. . , . . , . .  
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      2010,  -
      : 

( )  (b)   

1. 
 
 
 ( ) ,     

 
(d)     
 

      : 
( ) , ; (b) , ; 

2. 
 
 
 

(c) ,   (d)    
 

       -
  : 

( ) relevance; (b) faithful representation; 

3. 

(c) comparability; (d) timeliness  
 

  ,     : 
( ) faithful representation; (b) verifiability; 

4. 

(c) understandability; (d) materiality 
 

 ’       ,  
 : 

( )   (b)   

5. 

(c)   (d)    
 

“A resource controlled by the entity as a result of past events and from which future 
economic benefits are expected to flow to the entity” : 
( ) asset; (b) liability; 

6. 

(c) equity; (d) income 
 

“Increases in economic benefits during the accounting period in the form of inflows or 
enhancements of assets or decreases of liabilities that result in increases in equity, other 
than those relating to contributions from equity participants”, : 
( ) asset; (b) liability; 

7. 

(c) equity; (d) income 
 

“A present obligation of the entity arising from past events, the settlement of which is 
expected to result in an outflow from the entity of resources embodying economic benefi-
ts”, : 
( ) equity (b) income 

8. 

(c) liability; (d) expenses 
      “Gains” : 

( )   (b)  
9. 

(c)     (d)    
 

      “Losses” : 
( )   (b)  

10. 

(c)  (d) ’  
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  “Net assets”      : 
( )  (b)  

11. 

(c)  (d)    
 

  ,     … : 
( )       (b)     

12. 

(c)     (d)     
 

    ,    ’   
$400 000,       $500 000: 
( ) $900 000  (b) $100 000 

13. 

(c) $500 000  (d) $400 000  
 

       ,   -
      $700 000,    – $150 000, -

   – $100 000,   $200 000: 
( ) $900 000  (b) $100 000  

14. 

(c) $750 000  (d) $950 000  
 

      ,      
$100 000,    $30 000,     -

 – $500 000: 
( ) $130 000  (b) $70 000  

15. 

(c) $100 000  (d) $530 000  
 

   ,    :  
( )         (b)   

16. 

(c)  (d)    
 

  –  ,  : 
( )      (b)      -

  

17. 

(c)     (d)      
 

   ,     
  : 

( ) 20 % (b) 30 % 

18. 

(c) 40 % (d) 50 % 
          

     ’      
 : 

( ) historical cost  (b) current cost  

19. 

(c) realizable (settlement) value  (d) present value  
  ’  ,       

     : 
( ) historical cost  (b) current cost  

20. 

(c) realizable (settlement) value  (d) present value  
                                

   
 

1 c 2 c 3 a 4 a 5 c 6 a 7 d 8 c 9 c 10 b 
11 b 12 b 13 c 14 d 15 b 16 a 17 d 18 d 19 d 20 c 



. . , . . , . .  
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Exercise 2.1.          

. 
General Journal (  ) 

     
1.07     ,    : 

 
 

2 500
1 800

650
2.07      

   
900
180

3.07     
    

   
    

740
1100

40
200

4.07    
       1 % 

      30  
        

250
500
700
300

5.07         
     
     

     
   
   

350
750
50

1250
40

240
 

    : 
    ,    ; 
   . 

  
 
Exercise 2.2.         

. : 
)      ,      

 ,     ,      
  $ 75000; 

)     $ 162 000    $ 81 000; 
)            $ 30 000; 
)           

         $ 15 000; 
)           
   ; 
)      ,     .  

 
: 

      ,    ’  -
. 
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 3 

    
 
 

 

3.1.            
                         
3.2.         

             
                                                          

 
 

   ,   : 

          ;  

       ; 

      ; 

      ;    

 

   : 

         

    ;  

         

    ; 

         -

   ; 

          . 

 



. . , . . , . .  
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3.1.        
 
 

Statement of financial position (    )  
 , ’     ’  , 

      .  -
 ,         -

 , :  ,     ; -
- ,     ,   ; -

 ,     ;  
,    ,     

   ( .  3.1). 
 

Total assets          =   Non-current assets  +  Current assets               (3.1) 
     =    +   

 
Net worth        =          Total assets       –     Total liabilities            (3.2) 

-    =         –   ’  
 

Capital employed    =          Equity           +    Non-current liabilities     (3.3) 
   =    +  ’  

 
Working capital    =     Current assets    –    Current liabilities            (3.4) 

           =      –    ’  
 

 
 

. 3.1.      

 
Equity 

 
Non-current 

liabilities 

 
Current 

liabilities 

 
Non-

current  
assets 

 
 

Current  
assets 

 
 

Capital 
employed

 
Net worth 

 

 
 
 
 
 
 

Total 
assets Working 

capital 
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  IAS 1         
 ( . 3.1),       .  

 
 3.1 

         IAS 1 
List of items   

ASSETS 
(a) property, plant and equipment  
(b) investment property  
(c) intangible assets  
(d) financial assets (excluding amounts shown 
under (e), (h), and (i))  
(e) investments accounted for using the equity 
method  
(f) biological assets  
(g) inventories  
(h) trade and other receivables  
 
(i) cash and cash equivalents  
(j) assets classified as held for sale 
(n) assets for current tax  
(o) deferred tax assets  

LIABILITIES 
(k) trade and other payables  
 
(l) provisions  
(m) financial liabilities (excluding amounts s
own under (k) and (l))  
(n) liabilities for current tax  
(o) deferred tax liabilities  
 
(p) liabilities classified as held for sale  

 
EQUITY 

(q) non-controlling interests, presented within 
equity and  
(r) issued capital and reserves attributable to 
owners of the parent  

 
1. ,    
2.   
3.   
4.   (    
. 5, 8  9) 
5. ,    -

    
6.   
7.  
8.     -

  
9.      
10. ,      
11.     
12.    

’  
13.      

 
14.  
15.  ’  (  -

  . 13  14) 
16. ’      
17.   ’   
 
18. ’ ,    -

  
  

19.  ,   
 (   ) 

20.    ,  -
    

 
          

  : 
(a)    ; 
(b)    ’  ; 
( ) ,    ’ . 

, ,        property, 
plant and equipment ( ,   )    

           -
.  



. . , . . , . .  

 

64 

  IAS 40 investment property (  ) – -
 (   ,   ,   ),  

(         )  
          

  ,   : 
(a)       ,   -
    ;  
(b)     .  
 

 
 
 
 
 
 

. 3.2.      IAS 40 
 

  IFRS 5 asset classified as held for sale (    
  ) –    (   ), 

         -
 ,    .      -

   ,      .  
       : carrying amount (  
)  fair value less costs to sell (     

  ).  ,       
,        .  

 
 
 
 
 

 
 
 

 

. 3.3.         IFRS 5 
 

  IAS 12,         
  ,      ,    

   assets for current tax (    ).  
          -

 ,      ,    ,   
 ,    liabilities for current tax ( ’   -

 ). 

Investment property is property (land or a building – or part of a building – or 
both) held (by the owner or by the lessee under a finance lease) to earn rentals or for 
capital appreciation or both, rather than for: 

(a) use in the production or supply of goods or services or for administrative 
purposes; or 

(b) sale in the ordinary course of business.

An entity shall classify a non-current asset (or disposal group) as held for sale if its 
carrying amount will be recovered principally through a sale transaction rather than 
through continuing use. For this to be the case, the asset (or disposal group) must be 
available for immediate sale in its present condition subject only to terms that are usual 
and customary for sales of such assets (or disposal groups) and its sale must be highly 
probable. 
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Deferred tax assets (   ) –     
,        : 

(a)  ,    ; 
(b)       ; 
(c)       . 
Deferred tax liabilities (   ’ ) –  -

  ,         -
  ,   . 

 
 
 

 
 
 
 
 
 

. 3.4.        
 ’    IAS 12 

 
Temporary differences (  ) –     -
   ’          

. Temporary differences  : 
taxable temporary differences (  ,   -

),       (  
)      ,   -

,      ’    
; 

deductible temporary differences (  ,    
),      (  

)     ,    -
,      ’    

. 
 

 
 
 
 
 
 
 
 
 

 
. 3.5.      IAS 12 

Deferred tax assets are the amounts of income taxes recoverable in future periods 
in respect of: 

(a) deductible temporary differences; 
(b) the carryforward of unused tax losses; and 
(c) the carryforward of unused tax credits. 
Deferred tax liabilities are the amounts of income taxes payable in future periods 

in respect of taxable temporary differences.

Temporary differences are differences between the carrying amount of an asset or li-
ability in the statement of financial position and its tax base. Temporary differences may 
be either: 

(a) taxable temporary differences, which are temporary differences that will result in 
taxable amounts in determining taxable profit (tax loss) of future periods when the 
carrying amount of the asset or liability is recovered or settled; or 

(b) deductible temporary differences, which are temporary differences that will result 
in amounts that are deductible in determining taxable profit (tax loss) of future periods 
when the carrying amount of the asset or liability is recovered or settled. 



. . , . . , . .  
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      . 
  IAS 32  financial instrument (  ) –  -  

,       ’  -
   ’       

’  . 

 
. 3.6.      IAS 32 

 
 Financial asset (  ) –  -  ,  : 
(a)  ; 
(b)     ’  ; 
(c)  : 

         
’  ;  

     ’    
,    ; 
(d) ,       -

    ’     : 
non-derivative (  ),   ’   
’     ’      

  ’  ;  
derivative (  ),    -

     ,     -
          -

  ’  . 
 

 
 

. 3.7.      IAS 32 

A financial asset is any asset that is:  

 (a) cash 

(b) an equity instrument of another entity  

(c) a contractual right: 
(i) to receive cash or another financial asset from another entity; or 
(ii) to exchange financial assets or financial liabilities with another entity under 

conditions that are potentially favourable to the entity; or

(d) a contract that will or may be settled in the entity’s own equity instruments and is: 
(i) a non-derivative for which the entity is or may be obliged to receive a variable 

number of the entity’s own equity instruments; or 
(ii) a derivative that will or may be settled other than by the exchange of a fixed 

amount of cash or another financial asset for a fixed number of the entity’s own equity 
instruments. 

A financial instrument is any contract that gives rise to a financial asset of one entity 
and a financial liability or equity instrument of another entity. 
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Financial liability (  ’ ) –  -  ’ ,  : 
(a)  ’ : 

        ’  
;  

     ’   -
 ’    ,      

’  ; 
(b) ,       -

    ’     : 
non-derivative (  ),   ’  -

 ’     ’      
  ’  ;  

derivative (  ),    -
     ,     -

          -
 ’  . 

 
 

 
. 3.8.   ’    IAS 32 

 
An equity instrument (   ) –  -  -
,       ’    

   ’ .  
 

 
. 3.9.       IAS 32 

A financial liability is any liability that is:   

 (a) a contractual obligation: 
(i) to deliver cash or another financial asset to another entity; or 
(ii) to exchange financial assets or financial liabilities with another entity 

under conditions that are potentially unfavourable to the entity; or 

(b) a contract that will or may be settled in the entity’s own equity instruments and 
is: 

(i) a non-derivative for which the entity is or may be obliged to deliver a vari-
able number of the entity’s own equity instruments; or 

(ii) a derivative that will or may be settled other than by the exchange of a 
fixed amount of cash or another financial asset for a fixed number of the entity’s 
own equity instruments. 

An equity instrument is any contract that evidences a residual interest in the assets of 
an entity after deducting all of its liabilities. 



. . , . . , . .  
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         -
 ,      /    -

 /  ’      ,  IAS 1 
     ( . 3.2-3.3).  

 ,     ’   -
  ,   IAS 1  operating cycle of an entity (   

’  ) –        -
        .  

   ,  ’      
 ,         -

  ( ,  ),  ’   
  ,   ’        

    .      -
       ’ .  

 ’      , -
     ’ ,    

 / ,   –    . 
 

 3.2 
         IAS 1 

  
      

)  , 
    
  -

  -
 ’   

inventories ( ); 
trade receivables (  -

 ) 

)   -
    

financial assets held for sale (  
,     -

  IAS 39) 
)   

 12   
  

current portion of non-current financial 
assets (    -

 ) 

Current 
assets  

(   
) 

)    -
 ,   
   -
   

12    -
 

cash and cash equivalents (  -
   ) 
 

Non-current 
assets  

(  
) 

 
   

property, plant and equipment ( -
  ); 

investment property (  -
); 

intangible assets (  ) 
deferred tax assets (  -

 ) 
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 3.3 
 ’         IAS 1 

  
’      ’  

)   
   -

  

trade payables (  -
 ); 

current provisions (  )
)   -

    
financial liabilities held primarily for 

trading (  ’ ,  -
  ) 

)   
 12   

  

current tax liabilities  (   
’ ) ; 

current portions of  financial liabilities 
(    -

’ ); 
bank overdrafts (  ); 
dividends payable (   ); 
other non-trade payables (  -

  ) 

Current 
liabilities  
(   

’ )  

) ’ ,   
   

   
  12 -

    

when refinancing or rolling over the 
obligation is not at the discretion of the entity 
( ,   -

        
 ’  ) 

liability payable on demand ( ’  
 ) 

Non-current 
liabilities  

(  
’ ) 

 
  ’  

non-current financial liabilities ( -
  ’ ); 
deferred tax liabilities (  -

 ’ ) 
 

        ’    
     :  

(a)    share capital (  ):  
 ,   ;     -

 ,   ,     ;  -
        ;  -

         ;  
,   ,    ,  
      ;  
  ’  ,  ’   

     ;  
,          , 

   ;  
(b)      reserve within equity (   

 ). 
’        -
 ,        

   ,   ,   . 



. . , . . , . .  
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  IAS 27    control ( ),   -
        

’     ,      -
,       .  

 ,     (    
  )    ’  -

,    ,    ,  -
    .   ,   -

        ’  -
,   : 

(a)     –      ; 
(b)      ’  -

 –     ; 
(c)         -
  ; 

(d)         -
  . 

         -
    ’       

          
, ’   .       
           -

 ,      ( . 3.10).  

 
 

. 3.10.       
 

Non-controlling interest (  ) –     
  ,   ,  .  
 ,         

     ( )  
       .  

1 .       : 
–         -

  ; 
–      ,   -
 . 

2 .      100  -
  ,         -
    : 

–     ; 
–    ,   ,   , -

  (  ). 
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 3.1.  
   100 %      -

     ,   $ 75 000. 
 

         
  

Line items 
 

Parent’s 
statement 

of  
financial 
position  

Subsidiary’s
statement of 

financial 
position    

Consolidated 
statement of 
financial po-

sition 

Cash (  ) 
Investments ( ) 
Other assets (  ) 

25 000
75 000

760 000

25 000 
 

60 000 

  
75 000 

50 000 
 

820 000 
Total assets 860 000 85 000   870 000 

Trade payables ( ) 
 
Ordinary shares (  

) 
Retained earnings ( -

 ) 

60 000

600 000

200 000

10 000 
 

55 000 
 

20 000 

55 000

20 000

 70 000 
 

600 000 
 

200 000 

Liabilities & Equity 860 000 85 000 75 000 75 000 870 000  
 

         
 ,           -

    .     -
 ,      50 % .  

 
 3.2  

      80 %     
 ,   $ 60 000. 

 
         

  
Line items 

 

Parent’s 
statement of 

financial 
position 

Subsidiary’s
statement of 

financial 
position 

 

Consolida
ed statement 
of financial 

position 
Cash (  ) 
Investments ( ) 
Other assets (  ) 

40 000 
60 000 

760 000 

25 000 
 

60 000 

 
 
 

 
60 000 

65 000 
 

820 000 
Total assets  860 000 85 000   885 000 

Trade payables ( ) 
 
Ordinary shares (  

) 
Retained earnings ( -

 ) 
Non-controlling interest ( -

 ) 

60 000 
 

600 000 
 

200 000 

10 000 
 

55 000 
 

20 000 

 
 

55 000
 

20 000

 
 
 
 
 
 

15 000 

70 000 
 

600 000 
 

200 000 
 

15 000 

Liabilities & Equity  860 000 85 000 75 000 75 000 885 000  



. . , . . , . .  
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    ,  ,   market value 
(  ),     par value (  ).  -

           -
          -

. 
        , 

     ,     -
          goodwill 

( ) – ,     ,    
 ,    ’  ,     -

    . 
     ,     -

 ,  intangible asset (  ) –  -
     .    -

 ,   ,     
.  

 
 3.3.  

   100 %     -
 $ 75 000   $ 90 000. 

 

            
   

  
Line items 

Parent’s 
statement of 

financial 
position 

Subsidiary’s
statement of 

financial 
position 

  

Consolidated 
statement of 
financial po-

sition 
Cash (  ) 
Investments ( ) 
Other assets (  ) 
Goodwill ( ) 

10 000 
90 000 

760 000 

25 000

60 000

 
 
 

15 000 

 
90 000 

35 000 
 

820 000 
15 000 

Total assets  860 000 85 000   870 000 
Trade payables ( ) 
 
Ordinary shares (  

) 
Retained earnings ( -

 ) 

60 000 
 

600 000 
 

200 000 

10 000
 

55 000

20 000

 
 

55 000 
 

20 000 

 70 000 
 

600 000 
 

200 000 

Liabilities & Equity  860 000 85 000 90 000 90 000 870 000 
 

 
  IFRS 3   business combination ( ’  ) –  

  ,    ’     
   ,   ’   – acquiree ( -

)          
  ’  .  , business ( ) –   -

   ,        
  ,        

   ,   . 
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3.2.     
    

 
       -

     . ,     -
:  

balanced format (  ),     horizontal 
layout  –        ’   -

:  

 
 
equity format (  ),     vertical layout 

–      ’ ,  ,  :  

 
      : 

account form (  )    ,    
 ,  ’     ;  

 
report form (  ),     , ’    

  . 
 

 
     ’     -

   ( , , , , -
),      ( , , ).  

Assets 
… 

Liabilities 

Equity 

Assets 
… 

Liabilities 

Equity 

 
 Assets 

 
Liabilities 

 
Equity 

Equity 

Liabilities 

Assets 
… 

 
Total Assets 

 
Liabilities 

 
Equity 
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       .  -
 ,   ,     , -

           -
  . Accounting Research Bulletins  43 (  

   43)   current / non-current 
assets  current / long-term liabilities.  

Current assets (  ) –     ,  -
    ,     -

   .  ,     
  ,        -

  .    non-current assets  (  ). 
 current liabilities (  ’ )   ’ , 

            
  ’ ;   ’ ,    

 ;  ’ ,       -
  -  .  

  ’      long-term liabilities 
(  ’ ),    ’ ,    

  ,        -
 ’ .  

 “Owners’ equity” (  )     
-   . Sole proprietorship (  

 )      -
  .  
Partnership ( )  partners’ equity (  ) 

    .    -
  :   ;   -

;  ,      ;   
 ,      ;  -

 . 
    ,   “Shareholder’s 

Equity”  “Stockholder’s Equity” (  ) :  
contributed capital (  ),   : capital stock ( -

  ) –     ; 
additional paid in capital (  ) –      

   (  ),      , 
    ,     . 

retained earnings (   ) –   -
      ,    -

 . 
other accumulated comprehensive income (    -

)      ,     -
 /   ( . 3.4). 
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 3.4 
 

     
 

BALANCE SHEET 
Corporation ABC 

December 31, 2010  
   
 

ASSETS 
1. Current Assets 

Cash and Cash Equivalents 
Short-term Investments 
Receivable 
Inventories 

Raw Materials 
Work-in-process 
Finished Goods 

Prepaid Expenses 
2. Non-current Assets 

Long-term Investments 
Property, Plant & Equipment 
Intangible assets 
Deferred Charges 

 
 

1.   
     

  
  

 
   

  
  

  
2.    

  
,    

  
  

Total Assets   
 

LIABILITIES AND OWNERS’ EQUITY 
 

1.Current Liabilities 
Accounts & Notes Payable 
Accrued Liabilities 

Wages 
Taxes 
Interest payable 

Advances & Deferred Revenues 
Current Maturity of Long-term Debt 

 
Contingent Liabilities 

2.Long-term Liabilities 
Bonds Payable 
Long-term Notes Payable 
Pension Liabilities 
Long-term Leases 

 
’     

 
1.  ’  

     
 ’  

  
 
   

     
   -
 

 ’  
2.  ’  

   
    

 ’  
  ’  

Total Liabilities  ’  

1.Contributed capital 
2.Retained Earnings 
3.Other Accumulated Comprehensive Income 

1.    
2.    
3.     

Total Stockholder Equity    
Total Liabilities & Stockholder’s Equity  ’    
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  “Cash and Cash Equivalents” (     -
)    ,      

 ,   ,   -
      ,     
  ,       .    
  “Short-term Investment” (  ) -
     (   ),    -

 ,       ;    
     .   -

     .    
     : 
– trading securities (      ,  -

  ), , ,   ,     -
   ; 

– held to maturity securities (  ,     -
) –    ,       -
   ; 

–  available for sale securities (  ,   ),  , 
       . 

 “Receivable” (  )    
 (     ),   
    .   -

        .  
 “Inventories” ( )     , -
    .   
 “Prepaid Expenses” (  ) –  ,  -

 ,      : , -
. 

 “Long-term Investments” (  ) :  
–    ,        -

,         ,    
,          

;  
–     (associates)    (subsidiaries);  
–  ,         -

 ,     ;  
–  ,     , -

     (    –   
  ),    .  

  “Property, Plant & Equipment” ( ,   -
) –    ( , , ),  -
       .   

  (  ) ,       -
 .        .  
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 “Intangible assets” (  ) –   , 
    ,   ,     
  : ,  , “  (goodwill)” , 

      (franchise),  .  
 “Deferred Charges” (  ) –    

   ( ,  ,    
  ). 

 “Accounts & Notes Payable” (     ) –  -
 ,       

   ,   . .    -
  ,       . 
 “Accrued Liabilities” (  ’ )   -

     ,      (  -
 , , ). 

 “Advances & Deferred Revenues” (     -
) –   ,   ,     -

   ,   . 
 “Current Maturity of Long-term Debt” (   -

 ) –      -
,          -

 . 
 “Contingent Liabilities” (  ’ )   

   ,  ,    
    .  

 “Bonds Payable” (   )  ,  -
      .  

 “Long-term Notes Payable” (    ) -
 ,        .  

 “Pension Liabilities” (  ’ )   , 
      . 

 “Long-term Leases” (  ’ )   , -
        . -

   ’      
     ,      
 . 

  3.1       -
 -  General Electric Company.   3.2  -

     Chevron.   
3.3     Microsoft –   

,   ,      , -
 30 . 

       
   : Cash Flow (  ), 

Working Capital (  ), Free Cash Flow (   ), 
Invested Capital (  ). 
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 3.1 
STATEMENT OF FINANCIAL POSITION   

of GENERAL ELECTRIC COMPANY and consolidated affiliates  
 

in million of dollars at 31December 2010 2009   
Cash and equivalents 
Investment securities 
Current receivables 
Inventories 
Financing receivables — net 
Other GECS receivables 
Property, plant and equipment—net 
Goodwill 
Other intangible assets—net 
All other assets 
Assets of businesses held for sale 
Assets of discontinued operations 

78,958 
43,938 
18,621 
11,526 

310,055 
8,951 

66,214 
64,473 
9,973 

96,342 
36,887 
5,278 

 70,488
51,343
16,458
11,987

319,247
14,056
68,970
65,076
11,751

103,286
34,111
15,128

Total assets 751,216 781,901
Short-term borrowings 
Accounts payable, principally trade accounts 
Progress collections and price adjustments accrued 
Dividends payable 
Other GE current liabilities 
Non-recourse borrowings of consolidated securitization entities 
Bank deposits 
Long-term borrowings 
Investment contracts, insurance liabilities and insurance benefits 
All other liabilities 
Deferred income taxes 
Liabilities of businesses held for sale 
Liabilities of discontinued operations 

Total liabilities 

117,959 
14,657 
11,142 
1,563 

11,396 
30,060 
37,298 

293,323 
29,582 
58,844 
2,840 

16,047 
2,307 

627,018 

129,869
19,527
12,192
1,141

13,386
3,883

33,519
336,172
31,641
58,776
2,081
6,092
8,486

656,765
Preferred stock (30,000 shares outstanding at both year-end) 
Common stock (10,615,376,000 and 10,663,075,000 shares) 
Accumulated other comprehensive income—net 

Investment securities 
Currency translation adjustments 
Cash flow hedges 
Benefit plans 

Other capital 
Retained earnings 
Less common stock held in treasury 
Total GE shareowners’ equity 
Noncontrolling interests 

Total equity 

— 
702 

 
(636) 
(86) 

(1,280) 
(15,853) 

36,890 
131,137 
(31,938) 
118,936 

5,262 
124,198 

—
702

(435)
3,836

  (1,734)
(16,932)

37,729
126,363
(32,238)
117,291

7,845
125,136

Total liabilities and equity 751,216 781,901
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 3.2 
 

CONSOLIDATED BALANCE SHEETS of  CHEVRON CORPORATION 
 

in million of dollars at December 31 2010 2009   
Cash and cash equivalents 
Time deposits 
Marketable securities 
Accounts and notes receivable (less allowance: 2010 – $184; 

2009 – $228) 
Inventories 
Prepaid expenses and other current assets 

Total Current Assets 
Long-term receivables, net 
Investments and advances 
Properties, plant and equipment, at cost 
Less: Accumulated depreciation, depletion and amortization 
Properties, plant and equipment, net 
Deferred charges and other assets 
Goodwill 

14,060 
2,855 

155 
 

20,759 
5,493 
5,519 

48,841 
2,077 

21,520 
207,367 
102,863 
104,504 

3,210 
4,617 

8,716
–

106

17,703
5,529
5,162

37,216
2,282

21,158
188,288
91,820
96,468
2,879
4,618

Total Assets  184,769  64,621
Short-term debt 
Accounts payable 
Accrued liabilities 
Federal and other taxes on income 
Other taxes payable 

Total Current Liabilities 
Long-term debt 
Capital lease obligations 
Deferred credits and other noncurrent obligations 
Noncurrent deferred income taxes 
Reserves for employee benefit plans 

Total Liabilities 

 187 
19,259 
5,324 
2,776 
1,466 

29,012 
11,003 

286 
19,264 
12,697 
6,696 

78,958 

 384
16,437
5,375
2,624
1,391

26,211
9,829

301
17,390
11,521
6,808

72,060
Preferred stock (authorized 100,000,000 shares, $1.00 par  

value; none issued) 
Common stock (authorized 6,000,000,000 shares; $0.75 par 
value; 2,442,676,580 shares issued at Dec 31, 2010 and 2009) 
Capital in excess of par value 
Retained earnings 
Accumulated other comprehensive loss 
Deferred compensation and benefit plan trust 
Treasury stock, at cost (2010 – 435,195,799 shares; 2009 – 

434,954,774 shares) 
Total Chevron Corporation Stockholders’ Equity 
Noncontrolling interests 
Total Equity 

 
– 

 
1,832 

14,796 
119,641 
(4,466) 

(311) 
 

(26,411) 
105,081 

730 
105,811 

–

1,832
14,631

106,289
(4,321)

(349)

(26,168)
91,914

647
92,561

Total Liabilities and Equity  184,769 164,621
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 3.3 
 

BALANCE SHEETS of MICROSOFT CORPORATION 
 

in million of dollars at 30 June  2010 2009   
ASSETS 

Current assets 
Cash and cash equivalents 
Short-term investments (including securities loaned of $62 

and $1,540) 

 
 

$ 5,505 
 

31,283 

$ 6,076

25,371
Total cash, cash equivalents, and short-term investments 
Accounts receivable, net of allowance for doubtful accou

ts of $375 and $451  
Inventories 
Deferred income taxes 
Other 
Total current assets 

36,788 
 

13,014 
740 

2,184 
2,950 

55,676 

31,447

11,192
717

2,213
3,711

49,280
Property and equipment, net of accumulated depreciation 

of $8,629 and $7,547 
Equity and other investments 
Goodwill 
Intangible assets, net 
Deferred income taxes 
Other long-term assets 

 
7,630 
7,754 

12,394 
1,158 

0 
1,501 

7,535
4,933

12,503
1,759

279
1,599

Total assets $ 86,113 $ 77,888
LIABILITIES AND STOCKHOLDERS’ EQUITY 
Current liabilities: 

Accounts payable 
Short-term debt 
Accrued compensation 
Income taxes 
Short-term unearned revenue 
Securities lending payable 
Other 

Total current liabilities 

 
 

$ 4,025 
1,000 
3,283 

1,074  
13,652 

182 
2,931 

26,147 

$ 3,324
2,000
3,156

725
13,003
1,684
3,142

27,034
Long-term debt 
Long-term unearned revenue 
Deferred income taxes 
Other long-term liabilities  

4,939 
1,178  

229 
7,445  

3,746
1,281

0
6,269

Stockholders’ equity: 
Common stock and paid-in capital – shares authorized 
24,000; outstanding 8,668 and 8,908 
Retained deficit, including accumulated other comprehens
ve income of $1,055 and $969 

Total stockholders’ equity 

 
 

62,856 
 

(16,681) 
46,175 

62,382

(22,824)
39,558

Total liabilities and stockholders’ equity $ 86,113 $ 77,888
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       .  
 Directive 2013/34/EU  (  10)     

       .      
“ ” ( . 3.5),   – “ ” ,   -

      ( . 3.6).  
   :  

      (  ’    , 
           

)   ’ ;  
  ,     -

 (“fixed assets”  “non-current assets”, “stock”  “inventories”, 
“debtors”  “receivables”, “creditors”  “payables” ).  

        
,     / ’      -

  ’ . 
 

 3.5 
HORIZONTAL LAYOUT OF THE BALANCE SHEET  

provided for in article 10 of  Directive 2013/34/EU  
Particulars   

 
Assets 

 
 A. Subscribed capital unpaid 
 B. Formation expenses 
 C. Fixed assets 

Intangible assets 
Tangible assets 
Financial assets 

 D. Current assets 
Stocks 
Debtors 
Investments 
Cash at bank and in hand 

 E. Prepayments and accrued income  

  
 

 
 A.     
 B.   
 C.    

   
   

   
 D.    

  
  
  

       
 E.       

 
Capital, reserves and liabilities 

 
 A. Capital and reserves 

Subscribed capital 
Share premium account 
Revaluation reserve 
Reserves 
Profit or loss brought forward 
Profit or loss for the financial year 

 B. Provisions 
 C. Creditors 
 D. Accruals and deferred income 
  

 
,   ’  

 
 A.    

  
   

  
 

    
     

 B.   
 C.   
 D.     
  



. . , . . , . .  
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 3.6 
VERTICAL LAYOUT OF THE BALANCE SHEET  

provided for in article 10 of  Directive 2013/34/EU  
Particulars   

 

 A. Subscribed capital unpaid 
 B. Formation expenses 
 C. Fixed assets 

Intangible assets 
Tangible assets 
Financial assets 

 D. Current assets 
Stocks 
Debtors 
Investments 
Cash at bank and in hand 

 E. Prepayments and accrued income 

  

1.      
2.    
3.    

  
  

  
4.   

  
  
  

      
 5.     

 F. Creditors: amounts becoming due and
payable within one year 

6. :     1
 

 G. Net current assets/liabilities  7.    / ’  
 H. Total assets less current liabilities  8.     ’
 I. Creditors: amounts becoming due and pa
able after more than one year 

9. :    
 1  

 
 J. Provisions  
 K. Accruals and deferred income 
 

 L. Capital and reserves 
Subscribed capital 
Share premium account 
Revaluation reserve 
Reserves 
Profit or loss brought forward 
Profit or loss for the financial year 

 
10.   
11.     
 

12.    
  
   

  
 

    
     

 

    ,  ,  -
   . ,   3.4   -

      TT electronics plc, 
    .    3.6   -

 TT electronics plc,      .  
  3.5  3.7      -

      Tesko plc,    
 52    2011   26 ,    3.5 –  

   ,    3.7 –  . 
  3.8  3.9       -

 :   3.8    -
  DUNI AB,        

 ;    3.9      
      Nokia. Nokia    

DUNI AB       ,   -
    . 
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 3.4 
COMPANY BALANCE SHEET of  TT electronics plc 

 

£ million at 31 December  2010 2009   
Tangible assets 
Investments 
Deferred tax asset 

Fixed assets 

2.2 
128.8 
11.1 
142.1 

2.3 
132.3 
– 

134.6 
Debtors 
Cash at bank and in hand 

Current assets 

59.5 
10.0 
69.5 

19.0 
0.1 

119.1 
Creditors: amounts falling due within one year (10.2) (7.7) 

Net current assets 59.3 111.4 
Total assets less current liabilities 201.4 246.0 

Creditors: amounts falling due after more than one year 
Pension liability 

– 
(38.6) 

(70.0) 
– 

Net assets 162.8 176.0 
Called up share capital 
Share premium account 
Profit and loss account 

38.8 
0.4 

123.6 

38.7 
0.2 

137.1 
Shareholders’ funds 162.8 176.0 

 
 3.5 

 

GROUP BALANCE SHEET of TESKO PLC 
 

£ million year ended 26 February 2011 2010   
Intangible Assets 
Tangible Assets 
Fixed Investments 

Total Fixed Assets 
Stocks 
Debtors 
Cash at Bank and in Hand 

Total Assets 

4338.0 
24398.0 
1424.0 

35337.0 
3162.0 

n/a 
1870.0 

47206.0 

4177.0
24203.0
1015.0

34258.0
2729.0

n/a
2819.0

46023.0
Creditors Amount Within 1 year 
Creditors Amount After 1 year 

Total Liabilities 

26829.0 
1956.0 

30583.0 

23928.0
2616.0

31342.0
Net Assets 16623.0 14681.0

Called Up Share Capital 
Share Premium Account 
Other Reserves 
Profit and Loss Account 

Shareholders Funds 
Minority Interests 

402.0 
4896.0 

40.0 
11197.0 
16535.0 

88.0 

399.0
4801.0

40.0
9356.0

14596.0
85.0
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 3.6 
CONSOLIDATED BALANCE SHEET of TT electronics plc 

 

£million at 31 December  2010 2009   
ASSETS 

Non-current assets 
Property, plant and equipment   
Goodwill 
Other intangible assets   
Deferred tax assets   

Total non-current assets 
Current assets 

Inventories 
Trade and other receivables   
Derivative financial instruments 
Cash and cash equivalents 

Total current assets 

 
 

93.5 
66.9 
14.7 
20.1 

195.2 
 

81.4 
92.7 
0.4 

44.8 
219.3 

111.3
  65.9
17.6
4.9

199.7

83.9
85.1
0.3

24.7
  194.0

Total assets 414.5 393.7
LIABILITIES 

Current liabilities 
Borrowings 
Derivative financial instruments 
Trade and other payables 
Income taxes payable 
Provisions 

Total current liabilities 
Non-current liabilities 

Borrowings 
Derivative financial instruments 
Deferred tax liability 
Pensions and other post-employment benefits   
Provisions 
Other non-current liabilities   

Total non-current liabilities 
Total liabilities 

 
 

5.4 
0.4 

112.9 
4.5 
3.0 

126.2 
 

49.3 
4.3 
8.9 

41.2 
0.1 
5.4 

109.2 
235.4 

11.2
0.5

88.7
1.7
8.9

111.0

70.4
–

5.9
43.7
0.2
6.7

126.9
237.9

Net assets 179.1 155.8
EQUITY 

Share capital   
Share premium 
Share options reserve 
Hedging and translation reserve   
Retained earnings 

Equity attributable to owners of the Company 
Non-controlling interests 

 
38.8 
0.4 
1.6 

26.6 
109.7 
177.1 

2.0 

38.7
0.2
1.0

27.2
  86.3
153.4

2.4
Total equity 179.1 155.8
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 3.7 
GROUP BALANCE SHEET of TESKO PLC  

 

£ million year ended 26 February 2011 2010   
Goodwill and other intangible assets 
Property, plant and equipment 
Investment property 
Investments in joint ventures and associates 
Other investments 
Loans and advances to customers 
Derivative financial instruments 
Deferred tax assets 

Total non-current assets 
Inventories 
Trade and other receivables 
Loans and advances to customers 
Loans and advances to banks and other financial assets 
Derivative financial instruments 
Current tax assets 
Short-term investments 
Cash and cash equivalents 

Total current assets 
Non-current assets classified as held for sale 

4,338 
24,398 
1,863 

316 
1,108 
2,127 
1,139 

48 
35,337 

3,162 
2,314 
2,514 

404 
148 

4 
1,022 
1,870 

11,438 
431 

4,177
24,203
1,731

152
863

1,844
1,250

38
34,258

2,729
1,888
2,268

144
224

6
1,314
2,819

11,392
373

Trade and other payables 
Borrowings 
Derivative financial instruments and other liabilities 
Customer deposits 
Deposits by banks 
Current tax liabilities 
Provisions 

Total current liabilities 
Net current liabilities 

Borrowings 
Derivative financial instruments and other liabilities 
Post-employment benefit obligations 
Deferred tax liabilities 
Provisions 

Total non-current liabilities 

(10,484) 
(1,386) 

(255) 
(5,074) 

(36) 
(432) 
(64) 

(17,731) 
(5,862) 
(9,689) 

(600) 
(1,356) 
(1,094) 

(113) 
(12,852) 

(9,442)
(1,529)

(146)
(4,357)

(30)
(472)
(39)

(16,015)
(4,250)

(11,744)
(776)

(1,840)
(795)
(172)

(15,327)
  Net assets 16,623 14,681

Share capital 
Share premium account 
Other reserves 
Retained earnings 

Equity attributable to owners of the parent 
Non-controlling interests 

402 
4,896 

40 
11,197 
16,535 

88 

399
4,801

40
9,356

14,596
85

Total equity 16,623 14,681
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 3.8 
CONSOLIDATED BALANCE SHEET of DUNI AB 

 

million kronor at 31 December 2010 2009   
Goodwill 
Capitalized development expenses 
Trademarks and licenses 

Total intangible fixed assets 
Buildings, land and land improvements 
Machinery and other technical equipment 
Equipment, tools and installations 

 Construction in progress for tangible fixed assets 
Total tangible fixed assets 

Deferred tax assets 
Other long-term receivables 

Total financial fixed assets 
Total fixed assets 

1 199 
42 
2 

1 243 
63 

360 
52 

113 
588 
283 

6 
289 

2 120 

1 199
26
3

1 228
48

339
62
61

510
324
12

336
2 074

Raw materials and supplies 
Products in progress 
Finished goods and goods for resale 
Advances to suppliers 

Total inventories 
Accounts receivable 
Derivative instruments 
Tax assets 
Other receivables 
Prepaid expenses and accrued incomes 

Total current receivables 
Cash and cash equivalents 

Total current assets 

102 
11 

319 
5 

437 
634 
10 
14 
66 
84 

808 
122 

1 367 

101
15

260
6

382
640
10
36
68
49

803
230

1 415
Total assets 3 487 3 489
Share capital 
Other injected capital 
Reserves 
Loss carried forward incl. net income for the year 
Total shareholders’ equity attributable to the Parent Company 

59 
1 681 

62 
189 

1 991 

59
1 681

49
0

1 789
Bank loans and overdraft facility 
Deferred tax liabilities 
Pension provisions 

Total long-term liabilities 
Accounts payable 
Tax liabilities 
Other liabilities and allocation to restructuring reserve 
Accrued expenses and deferred incomes 

Total short-term liabilities 

530 
31 

180 
741 
315 
14 
65 

361 
755 

682
26

190
898
344

7
79

372
802

Total shareholders’ equity and liabilities 3 487 3 489
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 3.9 
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION of NOKIA CORP 

 

EURm at 31 December 2010 2009   
Capitalized development costs 
Goodwill 
Other intangible assets 
Property, plant and equipment 
Investments in associated companies 
Availableforsale investments 
Deferred tax assets 
Long-term loans receivable and other noncurrent assets 

Total non-current assets 
Inventories 
Accounts receivable, net of allowances for doubtful accounts  
Prepaid expenses and accrued income 
Current portion of long-term loans receivable 
Other financial assets 
Investments at fair value through profit and loss, liquid assets 
Availableforsale investments, liquid assets 
Availableforsale investments, cash equivalents 
Bank and cash 

Total current assets 

40 
5 723 
1 928 
1 954 

136 
533 

1 596 
68 

11 978 
2 523 
7 570 
4 360 

39 
378 
911 

3 772 
5 641 
1 951 

27 145 

143
5 171
2 762
1 867

69
554

1 507
52

12 125
1 865
7 981
4 551

14
329
580

2 367
4 784
1 142

23 613
Total assets 39 123 35 738
Share capital 
Share issue premium 
Treasury shares, at cost 
Translation differences 
Fair value and other reserves 
Reserve for invested nonrestricted equity 
Retained earnings 
Capital and reserves attributable to equity holders of the parent 
Noncontrolling interests 

Total equity 

246 
312 

(663) 
825 

3 
3 161 

10 500 
14 384 
1 847 

16 231 

246
279

(681)
(127)

69
3 170

10 132
13 088
1 661

14 749
Long-term interestbearing liabilities 
Deferred tax liabilities 
Other long-term liabilities 

Total non-current liabilities 
Current portion of long-term loans 
Short-term borrowings 
Other financial liabilities 
Accounts payable 
Accrued expenses and other liabilities 
Provisions 

Total current liabilities 

4 242 
1 022 

88 
5 352 

116 
921 
447 

6 101 
7 365 
2 590 

17 540 

4 432
1 303

66
5 801

44
727
245

4 950
6 504
2 718

15 188
Total shareholders’ equity and liabilities 39 123 35 738
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   .  4/99     .  

   (      -
)      “    

 ”  02.07.2010 .,       
     2011 .  2011   -

      22.07.2003 . 
  3.9       

“ ”,   ,    ,  
2010 .  

  3.10     ,    
   2011 .     

        . 
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 3.10 
 

 « »   2010 
 

         
 31  2010  

   
  1   0710001 

 ( , , ) 31 12 2010
      « »                                                                        00040778 

                                                     7736 050 003 
                                                                 51 

-  /      
                                                      /   47 31 

 :     . .                                                                        384 
 ( ) 117997, . , -420, -7, . , .16   

 

  
  
-

 

  
 

  

  -
 -
  

1  2  3 4  

I.       

  110 233 375 176 976

  120 3 775 323 711 3 621 565 477

   130 162 222 409 268 896 216

      135 - -

   140 1 627 870 581 1 517 264 033

   145 8 951 991 11 325 511

    150 46 826 982 51 906 244

   I  190 5 621 429 049 5 471 134 457

II.      

 
  : 

210 206 879 907 255 445 169

,      211 2 345 850 2 636 375

      212 108 108

     213 138 162 013 166 318 156

       214 55 786 523 73 970 851

  215 1 797 430 1 554 227

     216 8 787 983 10 965 452

      
  

220 54 508 068 21 189 481

  (    
    12    

)  

230  565 444 150  703 918 072

  (    
   12    ) 

240  864 494 248  1 148 339 055

   (56, 58, 82)  250  58 695 234  20 198 059

   260  61 688 603  207 711 746

    270  2 681  21 672

   II  290  1 811 712 891  2 356 823 254

 (   190 + 290)  300  7 433 141 940  7 827 957 711
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  3.10 
 

  -   -
 

  

  -
 
  

1  2 3  4  

III.        

   410 118 367 564 118 367 564
 ,    411 (-) (-)

    420 3 771 562 864 3 769 181 002
  430 8 636 001 8 636 001
,     -

  431 

8 636 001 8 636 001

  (   )  470 1 982 527 573 2 292 965 777

   III  490 5 881 094 002 6 189 150 344

IV.       

   510 919 635 349 862 948 018

   515 151 573 369 136 710 142
    520 - 4 240 609

   IV  590 1 071 208 718 1 003 898 769

V.      

   610 163 293 623 129 891 126
  620 299 019 434 502 161 023

   621 185 960 714 307 451 964
    622 120 419 253 725
   -

  
623 73 658 52 812

     624 43 010 880 41 231 679

   625 69 853 763 153 170 843
     630 433 806 722 068

   640 - -

   650 18 092 357 2 134 381

    660 - -

   V  690 480 839 220 634 908 598

  700 7 433 141 940 7 827 957 711

   ,  
    

   

   910 16 229 147 16 335 434
       911 4 139 745 4 139 745

-  ,   -
  

920 33 288 33 288

,    930 - -

    -
   940 

15 244 127 12 016 637

      950 69 716 172 4 388 841
      960 276 844 764 397 008 630

   970 32 880 33 457
       

  
980 - -

 ,    990 - -
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 3.11 
  

 _____________ 20__ . 
- 
     __ 

20__ .
 31  

20_ . 
 31  
20___ . 

          
  I.         
          
            
          
             
          
           
           
     I       
  II.         
         

        
       

          
          
          
           
     II       
         
         
  III.          
           
   ,    ( ) ( ) ( ) 
           
    (  )       
          
    (  )       
     III       
   IV.         
          
           
            
          
     IV       
   V.         
          
          
           
           
          
     V       
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total assets (  )     
net worth ( - )    
capital employed (  )   
working capital (  )     
current assets (  ) 
non-current assets (  ) 
current liabilities (  ’ ) 
non-current liabilities (  ’ ) 
operating cycle of an entity (   ’  ) 
property, plant and equipment (   ) 
investment property (  ) 
intangible assets (  ) 
financial assets (  ) 
investments accounted for using the equity method ( ,    -

   ) 
biological assets (  ) 
inventories ( ) 
trade and other receivables (     )  
cash and cash equivalents (     ) 
assets classified as held for sale ( ,    ) 
assets for current tax (   ) 
deferred tax assets (   ) 
trade and other payables (     ) 
provisions ( ) 
financial liabilities (  ’ ) 
liabilities for current tax (   ’ ) 
deferred tax liabilities (   ’ ) 
liabilities classified as held for sale ( ’ ,    )  
non-controlling interests, presented within equity (   ) 
issued capital and reserves attributable to owners of the parent (    -

,     ) 
goodwill ( )  
business combination ( ’  )  
business ( )  
balanced format (  ) 
equity format (  ) 
account form (  ) 
report form (  ) 
trading securities (      ,    -

) 
held to maturity securities (  ,     )  
available for sale securities (  ,   ) 
prepaid expenses (  ) 
deferred charges (  ) 
contingent liabilities (  ’ ) 
contributed capital (  ) 
retained earnings (   )  
other accumulated comprehensive income (    ) 
net current assets / liabilities (    / ’ ) 
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1.      ,   -
. 

2.      - . 
3.       . 
4.           -

 . 
5.    ’        

    . 
6.     . 
7.       -

  . 
8.      . 
9.      -

’ . 
10.         . 
11.      . 
12.      ’ . 
13.       . 
14.       ’  -

. 
15.        . 
16.   ’      . 
17.          . 
18.        . 
19.       . 
20.        

. 
21.      . 
22.        . 
23.           

. 
24.           

. 
25.         . 
26.         . 
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     ’  : 
( ) total capital (b) capital employed 

1. 
 
 ( ) net capital (d) working capital 

 

“Trade and other payables”  : 
( ) ; (b) ’ ; 

2. 
 
 
 

(c)   (d)    
 

,         -
 ,       : 

( ) property, plant and equipment (b) financial assets; 

3. 

(c) investment property; (d) assets classified as held for sale  
 

“Assets classified as held for sale”    : 
( ) carrying amount; (b) fair value; 

4. 

(c) fair value less costs to sell; (d)     carrying amount 
 fair value less costs to sell 

 
          , 

     ,      : 
( ) assets for current tax (b) deferred tax assets 

5. 

(c) liabilities for current tax (d) deferred tax liabilities 
 

           -
,      ,    ,    -
,   : 

( ) assets for current tax; (b) deferred tax assets; 

6. 

(c) liabilities for current tax; (d) deferred tax liabilities  
 

   ,      , 
  : 

( ) assets for current tax; (b) deferred tax assets; 

7. 

(c) liabilities for current tax; (d) deferred tax liabilities  
 

   ,        
   ,   ,  -

 : 
( ) assets for current tax  (b) deferred tax assets; 

8. 

(c) liabilities for current tax; (d) deferred tax liabilities  
 

-  ,       ’  -
     ’ , : 

( ) financial instrument (b) financial asset 

9. 

(c) financial liability (d) equity instrument 
 

   ’    : 
( ) assets (b) liabilities 

10. 

(c) equity (d)    
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    ’    : 
( ) assets  (b) liabilities  

11. 

(c) equity  (d)    
 

 ,         
 ,    ,    : 

( )  current assets (b) current liabilities 

12. 

(c) non-current assets (d) non-current liabilities 
 

     : 
( ) current assets  (b) current liabilities  

13. 

(c) non-current assets  (d) non-current liabilities  
 

  ’    : 
( ) current assets  (b) current liabilities  

14. 

(c) non-current assets  (d) non-current liabilities   
 

 ’ ,      12    
   ,   : 

( ) current liabilities (b) non-current liabilities   

15. 

(c)  (d)    

   ,   ,    
, ,    ,     

  : 
( )      (b)  

16. 

(c)       
 

 

(d)    
 

,      14       
,    ’    15 ,  -

 : 
( ) current assets  (b) non-current assets  

17. 

(c)   (d)    
 

        : 
( )  (b)   ’  

18. 

(c)     (d) , ’     
   : 

( )     -
  

(b)      -
   

19. 

(c)    -
    

 

(d)    

  : 
( )     -

   
(b)      -

   

20. 

(c)    -
    

(d)     

                                
   

 

1 b 2 b 3 c 4 d 5 a 6 c 7 b 8 d 9 d 10 c 
11 a 12 a 13 c 14 d 15 a 16 c 17 a 18 d 19 c 20 c 
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Exercise 3.1.     31  2011     : 

General Ledger (  ) 
   

1   1  2011  47600
2   2011  8000
3    ,     31  50000
4       31  9000
5      31  8000
6   25000
7   5500
8    16000
9   800
10    100
11   1800
12   4000

 
:  Statement of financial position     

  . 
 
Exercise 3.2.        : 

 
General Ledger (  ) 

   
1  125 000
2         177 591
3    300 000
4      15 000
5   360 000
6  480 000
7     545 700
8      265 000
9    590 000
10   ?
11      97 630
12     ( ) 1 600 000
13   ( ) 293 000
14  239 800
15    ( ) 45 000
16    98 362
17  ’    480 000
18  ,  1 200 000
19  ,  10 150 000
20 ,   87 920
21  1 470 000
22    121 000
23    170 200
24  1 640 000

 
:  Statement of financial position    . 
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 4 

       
     

 
 
 

4.1.                           
4.2.        

                                                  
4.3.        

                                                
                                                         

 
 

   ,   : 

            

     ;  

          

        ; 

      ;    

 

   : 

            -

 ’      -

 ;  

           

       ; 

          

      . 
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4.1.        
 
 

Statement of comprehensive income (    )  -
        .  operating or 

trading profit (    )    
: , ,  ( . 4.1).  

 
 

. 4.1.    
 
 

         -
  :  
profit before interest and tax (PBIT) –      

; 
profit before tax (PBT) –    ; 
profit after tax (PAT) –    ; 
retained earning (RE) –  . 

       -
   :       

: 
 

 Pr int ( )Re ( ) 100 %ofit before erest and tax PBITturn on total assets ROTA
Total assets

        (4.1) 

 
Pr ( )Re ( ) 100 %ofit after tax PATturn on equity ROE

Net worth
                        (4.2) 

Profit before interest and tax (PBIT) 

Profit before tax (PBT) 

Profit after tax (PAT) 

Retained earning 

Interest 

Tax

Dividends 

Lenders 

Government 

Owners 
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  IAS 1 total comprehensive income (   ) –  
        ,     -

   .      -
       .  

Profit or loss (   ) –     -
 ,      . 
 
 

 
 
 

. 4.2.           IAS 1 
 
Other comprehensive income (   )     

 (      ),     -
  ,    IFRS.  

Reclassification adjustments (  ) – ,  -
       ,     

       .  
  IAS 1  other comprehensive income (   

)  ( . 4.3):  
(a)     ( . IAS 16  IAS 38);  
(b)         , 

   IAS 19 "  ";  
(c)   ,      

    ( . IAS 21);  
(d)         , 

         -
     IFRS 9 "  ";  

(e)         
    ( . IAS 39);  
(f)   ’ ,   ,    -

         -
,    ,      

 ’  ( . IFRS 9). 
        : 

( ) profit or loss for the period (     ) :  
non-controlling interests (  )   
owners of the parent (   ); 
(b)  total comprehensive income for the period (     

) :  
non-controlling interests (  )   
owners of the parent (   ). 

Total comprehensive income is the change in equity during a period resulting from 
transactions and other events, other than those changes resulting from transactions with 
owners in their capacity as owners. 

Profit or loss is the total of income less expenses, excluding the components of other 
comprehensive income. 



. . , . . , . .  

 

100 

 
 
 
 
 

. 4.3.       IAS 1 
 

’           
,   : 

(a)   statement of comprehensive income (    ) 
 

(b)    : income statement (   ),    
  ,    – statement of comprehensive income (  

  ),         -
    ( . 4.4). 

 
 

. 4.4.        IAS 1 
 

’   ’      -
      ,  -

,       ,   . 

The components of other comprehensive income include: 

(a) changes in revaluation surplus  
(see IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets); 

(b) remeasurements of defined benefit plans (see IAS 19 Employee Benefits); 

(c) gains and losses arising from translating the financial statements of a foreign op-
eration (see IAS 21 The Effects of Changes in Foreign Exchange Rates); 

(d) gains and losses from investments in equity instruments measured at fair value 
through other comprehensive income in accordance with paragraph 5.7.5 of 
IFRS 9 Financial Instruments; 

(e) the effective portion of gains and losses on hedging instruments in a cash flow 
hedge (see IAS 39 Financial Instruments: Recognition and Measurement); 

(f) for particular liabilities designated as at fair value through profit or loss, the 
amount of the change in fair value that is attributable to changes in the liability’s 
credit risk (see paragraph 5.7.7 of IFRS 9). 

Statement of comprehensive 
income 

 
components of profit or loss 

 
components of other  

comprehensive income 

Income statement 
components of profit or loss 

Statement of comprehensive 
 income 

components of other  
comprehensive income 
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         ,  -
     ( . 4.1).  ’  -

 ’        ,   
       .  

 
 4.1 

         IAS 1 
 Line items  

(a) 
(aa) 

 
 
 

(b) 
 

(c) 
 
 
 

(ca) 
 
 
 
 
 
 
 

(d) 
 

(e) 
 
 
 
 
 
 
 
 

(f) 

Revenue 
gains and losses arising from the 

derecognition of financial assets measured 
at amortized cost 

 
Financial costs 
 
Share of the profit and loss of associates 

and joint ventures accounted for using the 
equity method 

 
if a financial asset is reclassified so that it 

is measured at fair value, any gain or loss 
arising from a difference between the 
previous carrying amount and its fair value 
at the reclassification date 
 
 
 
Tax expense 
 
A single amount comprising the total of: 
the post-tax profit or loss of discontinued 

operations and 
the post-tax gain or loss recognized on the 

measurement to fair value less costs to sell 
or on the disposal of the assets or disposal 
groups constituting the discontinued 
operation 

 
Profit or loss 

  
  ,    -

  ,   -
   

 
   

 
     -

    ,  -
     

 
    

,      -
, -    ,  -

       
     -

 
 
 

    
 

 ,   : 
      -

    
      

     -
    -

       
 

 
   

 
(g) 

 
 
 

(h) 
 
 

 
Each component of other comprehensive 

income classified by nature  (excluding 
amounts in (h))  

 
Share of the other comprehensive income 

of associates and joint ventures accounted 
for using the equity method 

 
    -

,    (  -
  (h)) 

 
     -

   ,  -
    

(i) Total comprehensive income    

 
        -

, ,   “profit or loss”    “net 
income”.  
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 IAS 18 revenue from the sale of goods (    ) 
       : 
(a) ’        , 

’     ; 
(b)  ’        -

  , ,  , ’   ,   -
   ; 
(c)     ; 
(d) ,   ’     ; 
(e) ,       ’   ,  -

 . 
   ,  ,   ’  -
 ,   ,     

,  revenue from the rendering of services (    ) 
       : 

(a)     ; 
(b)     ’   -

 , ’   ; 
(c)         -
 ; 
(d)    ,   ’   ,  

,    . 
   revenue from the construction contracts (   -

 )      (   
      “  ”)   IAS 11.  

Revenue from the use by other of entity assets (    -
 ’    ) :  

interest ( ) –       -
    ,  ’  ; 

royalties ( ) –      ’  
, , ,  ,    

’  ; 
dividends ( ) –       

      . 
        

’   : 
(a)  ,   , ’   , -

  ’  ; 
(b)     . 

        -
  ,  –        

 ;  –      -
 .  
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  ,        ,  -
          :  -

     .      -
 “nature of expenses” (  ),    ’  -

        ( . 4.2).  
 

  4.2 
          

Classification based on the nature of expenses     
Revenue 
Other income 

                                                         
                                                     

Changes in inventories of finished goods and 
work in progress 
Raw materials and consumables used 
Employee benefits expense 
Depreciation and amortization expense 
Other expenses 
Total expenses 

      -
                 

                         
         
                     

                                         
                                       ( ) 

Profit before tax                        

 
      “function of expenses” (  

)  “cost of sales” (  ),     
   . ’  ,    

 ,  ,     ( . 
4.3).        ,   -

          .  
 

 4.3 
          

Classification based on the function of expenses   
Revenue 
Cost of sales 
Gross profit  

                                                      
                            ( ) 

                                     
Other income 
Distribution costs 
Administrative expenses 
Other expenses 

                                                
                                     ( ) 

                    ( ) 
                                          ( ) 

Profit before tax                       

 
        ’  -

.          -
   ,      -

,        , 
 employee benefits expense (    )  

depreciation and amortization expense (     -
   ). 
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 ’            -

         . 
         -

             , -
        .  

 ,    ,    
   .   ,  -

    ,      
,  . 

 
 4.1 

    ,    100 %  , 
  : 

  –           
$ 120 000; 
  –         

 $ 2 000. 
 

         
  

Line items 
 

Parent’s 
statement of 

comprehensive 
income 

Subsidiary’s 
 statement of 

comprehensive 
income 

  

Consolidated 
statement of 

comprehensive 
income 

Revenue  
( ) 
Other income 
(  ) 
Total income  

430 000 
 

60 000 
 

490 000 

200 000

10 000

210 000

120 000

2 000

 510 000 
 

68 000 
 

578 000 
Cost of sales  
(  

) 
Other expenses 
(  ) 
Total expenses  

210 000 
 
 

140 000 
 

350 000 

150 000

50 000

200 000

120 000 
 
 

2 000 

240 000 
 
 

188 000 
 

428 000 
Profit before tax  
(   

) 

140 000 10 000 122 000 122 000 150 000 

 
 

 
        

’  :          
’  ,         

   ,     -
   . 
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4.2.    
     

 
 

      .   Statement of 
Income (   )    :  

    ,  ;  
   ;  
  ,    ;  

     ;  
  ’      .  

          
 : 

single-step form (  ),    -
  ,   ,      ;  
multiple-step form (  ),     -

         
:   ;  ;    
     ( . 4.5). 

 
 

 
. 4.5.   Statement of Income   

    

     

    

 : 
   
   
  

    
    

   

   
    

  
    

Net Sales / Turnover/Revenue from sales 
Cost of Goods Sold 
Gross Profit / Gross Margin 

Operating Expenses: 
General & Administrative Expenses 
Selling Expenses 

Operating Profit 

Other Revenues & Expenses 
Gains & Losses 
Profit Before Income Tax 

Income Tax Expenses 
Profit from Ordinary Activity 

Cumulative effect of an accounting changes  

- /    
   

  

Results from discontinued operations  

Results from extraordinary items  

Net Income 
Earnings per share 



. . , . . , . .  
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Net Sales (  ) –       
  : 

 

 
 

Other Revenues & Expenses (    )   -
,   ’     ’  :  

    ,   . 
Gains & Losses (    ) –      

 ’  :     ;  -
 ,  ,   . 
Results from discontinued operations (    -

)        ,     -
  ’  .      -

           / 
     ( )   . 
Results from extraordinary items (    ) 

        , , -
,  , , ,  ,  -
 . 

Cumulative effect of an accounting changes (    
)           

   . , ,   -
     ,       

       -
 ,    ,    -
 .  

         -
      earnings per share (   

 ) –        
        . 

,   Statement of Income (   )   
 “Other comprehensive income” (   ),     

 “Statement of income and comprehensive income” (     -
 )       ,   -

       :   / 
     ,   ;  -

;   ’ .   ,  
     ,    -

   ,     -
  ’  ,       

,    ’  .   

 
Gross Sales 

 
Net Sales 

Sales 
Discounts 

Sales Return and 
Allowances 
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, Chevron corporation        -
       (  4.1),   ,  

Microsoft corporation      (  4.2).   
  

 4.1 
 

CONSOLIDATED STATEMENT OF INCOME  
of CHEVRON CORPORATION 

 
Year Ended December 31, 

in million of dollars, except per share amounts  2010 2009 2008 

 
Revenue and Other Income 

Sales and other operating revenues *  
Income from equity affiliates 
Other income 

Total Revenues and Other Income 
 

198,198
5,637
1,093

204,928

 
 

167,402 
3,316 

918 
171,636 

264,958
5,366
2,681

273,005

 
Costs and Other Deductions 

Purchased crude oil and products 
Operating expenses 
Selling, general and administrative expenses 
Exploration expenses 
Depreciation, depletion and amortization 

Taxes other than on income *  
Interest and debt expense 

Total Costs and Other Deductions 
 

116,467
19,188
4,767
1,147

13,063
18,191

50
172,873

 
 

99,653 
17,857 
4,527 
1,342 

12,110 
17,591 

28 
153,108 

171,397
20,795
5,756
1,169
9,528

21,303
–

229,948

 
Income Before Income Tax Expense 
Income Tax Expense 
 

32,055
12,919

 
18,528 
7,965 

43,057
19,026

 
Net Income 
Less: Net income attributable to non-controlling 

interests 
Net Income Attributable to Chevron Corp. 
 

19,136

112
19,024

 
10,563 

 
80 

10,483 

24,031

100
23,931

 
Per Share of Common Stock 
Net Income Attributable to Chevron Corp. 
– Basic 
– Diluted 
 

$ 9.53
$ 9.48

 
 
 

$ 5.26 
$ 5.24 

$ 11.74
$ 11.67

* Includes excise, value-added and similar taxes. 8,591 8,109 9,846
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  4.1 
 

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME  
of CHEVRON CORPORATION 

 
Year Ended December 31, 

in million of dollars, except per share amounts  2010 2009 2008 

 
Net Income 
 

19,136
 

10,563 24,031

Currency translation adjustment 
Unrealized net change arising during period 6

 
60 (112)

Unrealized holding (loss) gain on securities 
Net (loss) gain arising during period (4)

 
2 (6)

Derivatives 
Net derivatives gain (loss) on hedge transactions 
Reclassification to net income of net realized loss 
(gain) 
Income taxes on derivatives transactions 

Total 

25
5

(10)
20

 
(69) 
(23) 

 
32 

(60) 

139
32

(61)
110

Defined benefit plans 
Actuarial loss 

Amortization to net income of net actuarial loss 
Actuarial loss arising during period 

Prior service cost 
Amortization to net income of net prior service 
credits 
Prior service cost arising during period 
Defined benefit plans sponsored by equity 
affiliates 
Income taxes on defined benefit plans 

Total 

635
(857)

(61)
(12)

(12)
140

(167)

 
 

575 
(1,099) 

 
 

(65) 
(34) 

 
65 

    159 
(399) 

483
(3,228)

(64)
(32)

(97)
1,037

(1,901)
 
Other Comprehensive Loss, Net of Tax 
 

(145)
 

(397) (1,909)

 
Comprehensive Income 
Comprehensive income attributable to non-
controlling interests 
Comprehensive Income Attributable to Chevron 
Corporation 
 

18,991

(112)

18,879

 
10,166 

 
(80) 

 
10,086 

22,122

(100)

22,022
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 4.2 
 

INCOME STATEMENTS of MICROSOFT CORPORATION 
 

Year Ended June 30, 
in million $, except per share amounts  2010 2009 2008 

 
Revenue 

Operating expenses: 
Cost of revenue 
Research and development 
Sales and marketing 
General and administrative 
Employee severance 

Total operating expenses 
 

$ 62,484

12,395
8,714

13,214
4,004

59
38,386

 
$ 58,437 

 
12,155 
9,010 

12,879 
3,700 

330 
38,074 

$ 60,420

11,598
8,164

13,260
5,127

0
38,149

 
Operating income 
Other income (expense) 
 

24,098
915

 
20,363 

(542) 
22,271
1,543

 
Income before income taxes 
Provision for income taxes 
 

25,013
6,253

 
19,821 
5,252 

23,814
6,133

 
Net income 
 

$ 18,760
 

$ 14,569 $17,681

 
Earnings per share: 

Basic 
Diluted 

$ 2.13
$ 2.10

 
$ 1.63 
$ 1.62 

$ 1.90
$ 1.87

 
Weighted average shares outstanding: 

Basic 
Diluted 
Cash dividends declared per common share 

8,813
8,927
$ 0.52

 
 

8,945 
8,996 
$ 0.52 

9,328
9,470
$ 0.44

 
  Statement of Income (   )    

         “Statement of income 
and retained earnings” (      ).   

       ; -
     ;   ( ); 
 ;     .     

    . , General Electric       
Statement of earnings (  4.3). 
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 4.3 
STATEMENT OF EARNINGS   

of GENERAL ELECTRIC COMPANY and consolidated affiliates 
 

in million of dollars for the years ended December 31  2010 2009 2008  
REVENUES 

Sales of goods 
Sales of services 
Other income 
GECS earnings from continuing operations 
GECS revenues from services 

Total revenues 

60,812
39,625
1,151

—
48,623

150,211

 
65,067 
38,710 
1,006 

— 
50,495 

155,278 

69,100
43,669
1,586

—
67,226

181,581

COSTS AND EXPENSES 
Cost of goods sold 
Cost of services sold 
Interest and other financial charges 
Investment contracts, insurance losses and insurance 
annuity benefits 
Provision for losses on financing receivables 
Other costs and expenses 

Total costs and expenses 

46,005
25,708
15,983

3,012
7,191

38,104
136,003

 
50,580 
25,341 
18,309 

 
3,017 

10,627 
37,409 

145,283 

54,602
29,170
25,758

3,213
7,233

41,835
161,811

EARNINGS (LOSS) FROM CONTINUING 
OPERATIONS BEFORE INCOME TAXES 
Benefit (provision) for income taxes 

14,208
(1,050)

 
9,995 
1,148 

19,770
(1,102)

EARNINGS FROM CONTINUING OPERATIONS 
Earnings (loss) from discontinued operations, net 

13,158
(979)

11,143 
82 

18,668
(617)

NET EARNINGS 
Less net earnings attributable to non-controlling 
interests 

12,179

535

11,225 
 

200 

18,051

641
NET EARNINGS ATTRIBUTABLE TO THE 
COMPANY 
Preferred stock dividends declared 
NET EARNINGS ATTRIBUTABLE TO GE 
COMMON SHAREOWNERS 

11,644
(300)

11,344

 
11,025 

(300) 
 

10,725 

17,410
(75)

17,335
AMOUNTS ATTRIBUTABLE TO THE COMPANY 
Earnings from continuing operations 
Earnings (loss) from discontinued operations, net 
NET EARNINGS ATTRIBUTABLE TO THE 
COMPANY 

12,623
(979)

11,644

 
10,943 

82 
 

11,025 

18,027
(617)

17,410
Earnings from continuing operations 

Diluted earnings per share 
Basic earnings per share 
Net earnings 
Diluted earnings per share 
Basic earnings per share 
DIVIDENDS DECLARED PER SHARE 

1.15
1.15

1.06
1.06
0.46

 
1.00 
1.00 

 
1.01 
1.01 
0.61 

1.78
1.78

1.72
1.72
1.24
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.  2013    4 Directive   78/660/EEC   

      Profit and loss account (   -
  ),        -

  Directive 2013/34/EU     Layout of the Profit 
and loss account: 

by nature of expense; 
by function of expense,       -

       ( . 4.4).  
 

 4.4 
LAYOUT OF THE PROFIT AND LOSS ACCOUNT BY FUNCTION OF EXPENSE, 

 provided for in article 13 of Directive 2013/34/EU 
Items of the Profit and loss account       

1. Net turnover 
2. Cost of sales 
3. Gross profit or loss 

1. -  
2.   
3.     

4. Distribution costs 
5. Administrative expenses 
6. Other operating income 

4.    
5.   
6.    

7. Income from participating interests 
8. Income from other investments and loans 

forming part of the fixed assets 
9. Other interest receivable and similar 

income 
10. Value adjustments in respect of financial 

assets and of investments held as current assets
 
11. Interest payable and similar charges 
12. Tax on profit or loss  
13. Profit or loss after taxation 

7.        
8.        

    
9.       

 
10.     

  ,    
  

11.      
12.       
13.     -

 
14. Other taxes not shown under items 1 to 13 
 
15. Profit or loss for the financial year 

14.  ,     
  1  13 

15.       

 
         -

  ,      :  
     ;  
     ;  

      ,  
      ,  -

   ;  
     .  

       , 
        (  4.4).  
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 4.4 
 

GROUP INCOME STATEMENT of TESKO PLC  
 

£ million year ended 26 February 2011 2011 2010   
 

Continuing operations 
Revenue (sales excluding VAT) 
Cost of sales 

Gross profit 
Administrative expenses 
Profit arising on property-related items 

Operating profit 
Share of post-tax profits of joint ventures and associates 
Finance income 
Finance costs 

Profit before tax 
Taxation 

Profit for the year 

 
 

60,931 
(55,871) 

5,060 
(1,676) 

427 
3,811 

57 
150 

(483) 
3,535 
(864) 
2,671 

56,910
(52,303)

4,607
(1,527)

377
3,457

33
265

(579)
3,176
(840)
2,336

Attributable to: 
Owners of the parent 
Non-controlling interests 

 
2,655 

16 
2,327

9
Earnings per share 

Basic 
Diluted 

 
33.10p 
32.94p 

29.33p
29.19p

 
   ,  ,    Income 

statement     Statement of comprehensive income,   -
 IFRS. ,        , 

      Statement of comprehensive income.   
   ,    2005   IFRS  

    ’     -
,     . 

          -
  “Profit”,   “Net income”. ,  Tesko plc, 

TT electronics plc  Nokia corporation   Income statement   
 ( )   “Profit/(loss) for the year” (  4.4, 4.5, 4.7),  

  DUNI AB     “Net income” (  4.6). 
       -

       , -
     . 

     ,   Nokia corporation    
,   ,  Income statement  

Statement of comprehensive income   ,    -
    .  
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 4.5 
CONSOLIDATED INCOME STATEMENT of TT electronics plc 

 

f million for the year ended 31 December 2010 2010 2009 
Continuing operations 

Revenue 
Cost of sales 

Gross profit 
Distribution costs 
Administrative expenses 
Other operating income 
Operating profit/(loss) 

Operating profit before exceptional items   
Exceptional items   

Finance income 
Finance costs   

Profit/(loss) before taxation 
Taxation   

Profit/(loss) from continuing operations   

 
571.3 

(471.2) 
100.1 
(35.0) 
(37.8) 

2.4 
29.7 
25.2 
4.5 
19.5 

(24.0) 
25.2 
(6.7) 
18.5 

 
463.5 

(391.7) 
71.8 

(30.2) 
(53.8) 

1.2 
(11.0) 

6.4 
(17.4) 
15.8 

(21.4) 
(16.6) 
(2.2) 

(18.8) 
Discontinued operations 

Profit from discontinued operations   
 

7.4 
 

(0.8) 
Profit/(loss) for the year 25.9 (19.6) 
Attributable to: 

Owners of the Company 
Non-controlling interests 

 
25.9 

 
(19.6) 

 
EPS attributable to owners of the Company – basic 

and diluted 
From continuing operations 
From discontinued operations 

 
11.9 
4.8 
16.7 

 
(12.1) 
(0.5) 
(12.6) 

 
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

TT electronics plc 
 

f million for the year ended 31 December 2010 2010 2009 
Profit/(loss) for the year 25.9 (19.6) 
Other comprehensive income/(loss) for the year after tax 
Exchange differences on retranslation of foreign operations 
Tax on exchange differences 
(Loss)/gain on hedge of net investment in foreign operations 
(Loss)/gain on cash flow hedges taken to equity less amounts 
taken to income statement  
Foreign exchange loss on disposals taken to income statement 
Fair value of minority put option 
Actuarial loss on defined benefit pension schemes 
Tax on actuarial amounts in pension deficit movement 

Total comprehensive income/(expense) for the year 

 
2.1 
0.1 

(0.9) 
 

(0.2) 
(1.7) 
(3.9) 
(5.9) 
8.1 

23.6 

 
(15.6) 

0.4 
4.5 

 
2.1 
– 
– 

(28.7) 
– 

(56.9) 
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 4.6 
 

CONSOLIDATED INCOME STATEMENT 

of DUNY AB 

million kronor for the period January 1 - December 31 2010 2009 

Net sales   
Costs of goods sold 

Gross profit 
Selling expenses 
Administrative expenses 
Research and development expenses 
Other operating incomes 
Other operating expenses 

Operating income 
Income from financial items  
Financial income 
Financial expenses 
Net financial items 
Income after financial items 
Income tax 

Net income for the year 

3 971 
2 919 
1 052 
-434 
-174 
-25 
134 

-117 
436 

 
1 

-19 
-18 
418 

-112 
306 

4 220
3 054
1 166
-482
-184
-29
107
-90
488

2
-45
-43
444

-108
336

Income attributable to: 
Equity holders of the Parent Company 
Earnings per share 

 
306 
6.52 

336
7.15

 
 

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

of DUNY AB 

million kronor for the period January 1 - December 31 2010 2009 

Net income for the year 306 336
Comprehensive income 
Exchange differences for the period - translation of 
subsidiaries 

Comprehensive income for the year 

 
 

13 
13 

-6
-6

Sum of comprehensive income for the year 
Comprehensive income for the year attributable to: 

Equity holders of the Parent Company 

319 
 

319 

330

330
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 4.7 
CONSOLIDATED INCOME STATEMENTS of NOKIA CORP  

 

EURm year ended 31 December 2010 2009 2008   
Net sales 
Cost of sales 

Gross profit 
Research and development expenses 
Selling and marketing expenses 
Administrative and general expenses 
Impairment of goodwill 
Other income 
Other expenses 

Operating profit 
Share of results of associated companies 
Financial income and expenses 

Profit before tax 
Tax 

Profit 
Profit attributable to equity holders of the 
parent 
Loss attributable to non-controlling interests 

42 446
(29 629)

12 817
(5 863)
(3 877)
(1 115)

—
476

(368)
2 070

1
(285)
1 786
(443)
1 343

1 850
(507)

40 984 
(27 720) 

13 264 
(5 909) 
(3 933) 
(1 145) 

(908) 
338 

(510) 
1 197 

30 
(265) 

962 
(702) 

260 
 

891 
(631) 

50 710
(33 337)

17 373
(5 968)
(4 380)
(1 284)

—
420

(1 195)
4 966

6
(2)

4 970
(1 081)

3 889

3 988
(99)

Earnings per share (for profit attributable to 
the equity holders of the parent) 
Basic 
Diluted 
Average number of shares (000’s shares) 
Basic 
Diluted 

0.50
0.50

3 708 816
3 713 250

 
 

0.24 
0.24 

 
3 705 116 
3 721 072 

1.07
1.05

3 743 622
3 780 363

 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME of  NOKIA  

EURm year ended 31 December 2010 2009 2008   
Profit  1 343 260 3 889
Translation differences 
Net investment hedge gains (losses) 
Cash flow hedges 
Available for sale investments 
Other increase (decrease), net 
Income tax related to components of other 
comprehensive income 
Other comprehensive income (expense), net of 
tax 

1 302
(389)
(141)

9
45

126

952

(563) 
114 
25 
48 
(7) 

 
(44) 

 
(427) 

595
(123)

(40)
(15)

28

58

503
Total comprehensive income (expense) 

attributable to 
equity holders of the parent 
non-controlling interests 

2 295

2 776
(481)

(167) 
 

429 
 (596) 

4 392

4 577
(185)
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       . -

      02.07.2010 .       
,    4.8.  2011    -

    ,    4.9.    
       ,    

        -
   .        . 

 
 4.8 
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 4.9 
 

 « »   2010 
 

     
 2010  

  
0710002 

31 12 2010 
  2   

 ( , , ) 
    « »                                                                   00040778 

7736 050 003                                              
                                                           51 

-  /     
                                                /   

47 31 

 : . .                                                                     384 
 

 

 
 

  
 

  
 

 -
 

1 2 3 4 
      -

  
  

 ( )   , , 
,  (      

,     
)  

010 2 879 390 342 2 486 940 618

  , , 
,   020 

(1 250 746 262) (1 236 490 907)

   029 1 628 644 080 1 250 449 711

   030 (759 227 657)  (658 893 296) 

   040 (47 059 362)  (38 287 506) 

 ( )    050 822 357 061 553 268 909

      

    060 6 116 580 9 499 731

    070 (69 261 443) (79 988 279)

       080 41 380 250  96 044 474 

   090 2 302 482 271 2 893 297 875

   100 (2 577 901 278)  (2 630 407 372) 

 ( )   140 525 173 441 841 715 338

   141 2 429 890 (24 975 446)

   142 12 697 054 (46 200 066)

    150 (189 568 220)  (119 828 768) 

     153 11 926 524 17 113

    156 1 918 567 (26 114 898)

  ( )   190 364 577 256 624 613 273
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  4.9 
 
 

 « »   2010 
 

1 2 3 4 

.    

   ( ) 200 65 221 308 38 958 580

  ( )   201 15,40 26,38

  ( )   202 - - 

 
 

 
     

 
       -

   
          

1  2  3  4  5  6  
   -

,    
  -

  (  
)     

 

 

 

210 

 
 
 

870 359 

 
 
 

5 527 622 

 
 
 

1 950 989 

 
 
 

64 524 

 ( ) -
   

 

220 

 
17 782 394 

 
6 744 054 

 
17 193 528 

 
10 770 371 

 , 
 -

   
 -

  

 

 

 

230 

 
 
- 

 
 
- 

 
 
- 

 
 
- 

   
   

  

 

 

240 

 
 

211 205 381 

 
 

205 872 597 

 
 

395 534 023 

 
 

383 217 193 
   

  
 

250 

 
 

 
28 854 283 

 
 

 
15 125 100 

   
 -

,    
    

 

 

260 

 
 

898 

 
 

5 340 

 
 

11 714 

 
 

32 477 

  -
  

 

270 

 
2 089 720 

 
 

 
1 176 332 
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4.3.       
       

 
 

 .   IAS 1 Statement of changes in equity (   
   )       

  :    ,  
       ( . 4.6).  

 

 
. 4.6.      IAS 1 

 
 
Statement of changes in equity   : 
(a) total comprehensive income for the period (     

)    ,   :  
owners of the parent (   );  
non-controlling interest (  ); 

(b)        retrospective 
application (  )  retrospective restatement ( -

 )   IAS 8; 
(c) [ ]; 
 (d)          

   ,   ,    -
 : 

(i) profit or loss (   ); 
(ii) other comprehensive income (   ); 
(iii) transactions with owners (   )    -

,   contributions by ( )  distributions to 
( )  changes in ownership interest in subsidiaries (   -

    ),      -
.  

Components of equity 
   

Each class  
of contributed of equity 

   
   

Each class  
of other comprehensive income 

   
   

Each class  
of retained earnings 
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           : 
analysis of other comprehensive income by item (    -
  ); 
amount of dividends (  ),      

 ,     . 
IAS 8  retrospective adjustments (  )  

    ,  ,   ,  
    IFRS  . 

IAS 8   retrospective restatements (  -
)    ,  . 

        
 ,       
,     IFRS   -

    .       -
        -

      ,  ,   . 
          

  .  
    ’       

        -
 .   ,      ,   

    (      ,  
     )  ,   

’    ,     -
       ,    

 ,   ’    . 
        .  

           
      .  ,  -

          -
  ,      -
   .     -

   .   
          

     .    Chevron 
        :  -

   ,   . 
    TESKO PLC,      -

,    , , ,      
  IFRS,           
.         “ ”,  
     .       -

     (Nokia),   –   (Duni AB, TT electronic 
plc, ). 
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          -
  . ,   General Electric  

Consolidated Statement of Changes in Shareowners’ Equity (   
    )    Statement of Earning (  
 ).        -
  (     ,    IAS 1)   -
 (  4.10):   

Dividends and other transactions with shareowners (    -
  );   
Comprehensive income (loss) (   ( )),   : 

Total other comprehensive income (loss) (    -
 ( )); 

Increases from net earnings attributable to the Company (   
 ,    ); 

Cumulative effect of changes in accounting principles (   
    ). 

 
 4.10 

 
CONSOLIDATED STATEMENT OF CHANGES IN SHAREOWNERS’ EQUITY 

of GENERAL ELECTRIC COMPANY and consolidated affiliates 
 

in million of dollars for the years ended December 31 2010 2009 2008 
 

GE shareowners’ equity balance at January 1 
 

$117,291
 

$104,665 
 

$115,559
 

Dividends and other transactions with 
shareowners 

 

Other comprehensive income (loss) 
Investment securities—net 
Currency translation adjustments—net 
Cash flow hedges—net 
Benefit plans—net 

Total other comprehensive income (loss) 
 

Increases from net earnings attributable to 
the Company 
 

Comprehensive income (loss) 
 

Cumulative effect of changes in accounting 
principles 

 

(5,701)
 

16
(3,874)

454
1,079

(2,325)
 

11,644
 

9,319
 

(1,973)

 

 
(5,049) 

 

 
2,659 

4,1351,5
98 

(1,804) 
6,588 

 

 
11,025 

 

17,613 
 

 
62 

 

1,873
 

(3,218)
(11,007)
(2,664)

(13,288)
(30,177)

 

17,410
 

(12,767)
 

—

 

Balance at December 31 
Noncontrolling interests 

Total equity balance at December 31 

 

118,936
5,262

$124,198

 

117,291 
7,845 

$125,136 

 

104,665
8,947

$113,612
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 Microsoft  Stockholders’ Equity Statements (   
)         :  

Common stock and paid-in capital  (    );  
Retained deficit (  ).  

         -
,     –     

  ,  ,    -
,   (  4.11).   
 

 4.11 
 

STOCKHOLDERS’ EQUITY STATEMENTS of MICROSOFT CORPORATION 
 

Year Ended June 30, in million of dollars 2010 2009 2008 
 

Common stock and paid-in capital 
 

Balance, beginning of period 
 

Common stock issued 
Common stock repurchased 
Stock-based compensation expense 
Stock-based compensation income tax benefits 

(deficiencies) 
Other, net 
 

Balance, end of period  

 

 

$ 62,382
 

2,311
(3,113)

1,891

(647)
32

 

62,856

 

 
 

$ 62,849 
 

567 
(2,611) 

1,708 
 

(128) 
(3) 

 

62,382 

 

 

$ 60,557
 

3,504
(3,022)

1,479

253
78

 

62,849
 

Retained deficit 
 

Balance, beginning of period 
 

Cumulative effect of a change in accounting 
principle relating to uncertain tax positions 
Cumulative effect of a change in accounting 
principle relating to costs of certain 
compensated absences 
Net income 
Other comprehensive income: 

Net unrealized gains on derivatives 
Net unrealized gains (losses) on investments 
Translation adjustments and other 

Comprehensive income 
 

Common stock cash dividends 
Common stock repurchased 
 

Balance, end of period 
 

 

 

(22,824)
 

0

0
18,760

27
265

(206)
18,846

 

(4,547)
(8,156)

 

(16,681)

 

 
 

(26,563) 
 

 
0 
 
 

0 
14,569 

 
302 

(233) 
(240) 

14,398 
 

(4,620) 
(6,039) 

 

(22,824) 

 

 

(29,460)
 

(395)

(17)
17,681

18
(653)

121
17,167

 

(4,084)
(9,774)

 

(26,563)

Total stockholders’ equity $  46,175 $ 39,558 $ 36,286
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 Chevron       
       (  4.12).   

 
 

 4.12 
 
CONSOLIDATED STATEMENT OF EQUITY of CHEVRON CORPORATION 

 

Year Ended 31 December, in million of dollars 2010 2009 2008 
 

Preferred Stock 
Common Stock (2,442,677 thousands shares) 

 

–
1,832

 

– 
1,832 

 

–
1,832

 

Capital in Excess of Par 
Balance at January 1 

Treasury stock transactions 
Balance at December 31 

 

14,631
165

14,796

 

 
14,448 

183 
14,631 

 

14,289
159

14,448
 
Retained Earnings 

Balance at January 1 
Net income attributable to Chevron Corp.

Cash dividends on common stock 
Tax benefit from dividends paid on 
unallocated ESOP shares and other 
Balance at December 31 

106,289
19,024
(5,674)

2
119,641

 
 

101,102 
10,483 
(5,302) 

 
6 

106,289 

82,329
23,931
(5,162)

4
101,102

 
Accumulated Other Comprehensive Loss 
Currency translation adjustment 

Balance at January 1 
Change during year 
Balance at December 31 

Pension and other postretirement benefit plans 
Balance at January 1 

Change to defined benefit plans during year
Balance at December 31 

Unrealized net holding gain on securities 
Balance at January 1 
Change during year 
Balance at December 31 

Net derivatives gain (loss) on hedge transactions 
Balance at January 1 
Change during year 
Balance at December 31 
Balance at December 31 

(111)
6

(105)

(4,308)
(167)

(4,475)

15
(4)
11

83
20

103
(4,466)

 
 
 

(171) 
60 

(111) 
 

(3,909) 
(399) 

(4,308) 
 

13 
2 

15 
 
 

143 
(60) 

83 
(4,321) 

(59)
(112)
(171)

(2,008)
(1,901)
(3,909)

19
(6)
13

33
110
143

(3,924)
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  4.12 
 

Deferred Compensation and Benefit Plan 
Trust 
Deferred Compensation 

Balance at January 1 
Net reduction of ESOP debt and other 
Balance at December 31 

Benefit Plan Trust (Common Stock, 14,168 
thousands shares) 
Balance at December 31 (14,168 thousands 

shares) 

(109)
38

(71)
(240)

(311)

 
 
 

(194) 
85 

(109) 
(240) 

 
(349) 

(214)
20

(194)
(240)

(434)

Treasury Stock at Cost 
Balance at January 1  
2010 - 434,955 thousands shares;  
2009 - 438,445 thousands shares;  
2008 - 352,243 thousands shares 
Purchases  
2010 - 9,091 thousands shares;  
2009 - 85 thousands shares;  
2008 - 95,631 thousands shares 
Issuances – mainly employee benefit plans  
2010 - 8,850 thousands shares;  
2009 - 3,575 thousands shares;  
2008 - 9,429 thousands shares 
Balance at December 31  
2010 - 435,196 thousands shares;  
2009 - 434,955 thousands shares;  
2008 - 438,445 thousands shares 

(26,168)

(775)

532

(26,411)

 
 

(26,376) 
 
 
 

(6) 
 
 
 

214 
 
 
 

(26,168) 
 

(18,892)

(8,011)

527

(26,376)

Total Chevron Corporation Stockholders’ 
Equity at December 31 
Noncontrolling Interests 

Total Equity 

105,081

730
105,811

91,914 
 

647 
92,561 

86,648

469
87,117

 
     :  

Preferred Stock & Common Stock (    );  
Capital in Excess of Par (    ),  
Retained Earnings (  ),  
Accumulated Other Comprehensive Loss (    -
); 
Deferred Compensation and Benefit Plan Trust (   

   ); 
Treasury Stock at Cost (    ).  
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  Duni AB       
      ,    

      ’     (  4.13):  
Share capital (  ); 
Other injected capital (   ); 
Reserves ( ); 
Fair value reserve (   ); 
Loss carried forward incl. net income for the year (    

      ). 
       TT electronics plc,  

   ,    (   
)           ( -

 4.14): 
Share capital (  ); 
Share premium (  ); 
Share options reserve (    ); 
Hedging reserve (  ); 
Translation reserve (   ); 
Retained earnings (  ). 

  Nokia        ( -
        )   
    (  4.15): 

Share capital (  ); 
Share issue premium (   ); 
Treasury shares (  ); 
Translation differrences (  ); 
Fair value and other reserves (     ); 
Reserve for invested non-restrict. equity (    -

 ); 
Retained earnings (  ). 

         -
.    “  ”      

       (  4.16): 
  (  ); 

  (  ); 
  (  ); 

  (  ) (   
(  )).     “ ”    

           . 
  2011       “    -

”,         “  , -
  ”    2 “ ”  –    2 

“          -
”   3 “  ”  (  4.17). 
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 4.13 
 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY of DUNI AB 
 

million kronor 
for the period January 1 - 

December 31 

Share 
capital 

Other 
injected 
capital 

Reserves
Fair 
value 

reserve 

Loss 
carried 
forward 
incl. net 
income 
for the 

year 

Total 
equity

Opening balance, Jan 1, 
2009 

 
59 

 
1 681 

 
42 

 
13 

 
- 251 

 
1 544

Comprehensive  
income 

Net income for the year 

 
- 

 
- 

 
- 

 
- 

 
336 

 
336 

Other comprehensive 
income 

Translation difference 

 
- 

 
- 

 
- 6 

 
- 

 
- 

 
- 6 

Sum comprehensive 
income for the year 

- - - 6 - 336 330 

Transactions with 
owners 

Dividends relating to 
2008 

 
- 

 
- 
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- 

 
- 85 

 
- 85 

Opening balance, Jan 1, 
2010 

59 1 681  
36 
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Comprehensive 
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Net income for the year 

 
- 
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- 

 
- 

 
306 

 
306 

Other comprehensive 
income 

Translation difference 

 
- 
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13 

 
- 
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13 

Sum comprehensive 
income for the year 

- - 13 - 306 319 

Transactions with 
owners 

Dividends relating to 
2009 

 
- 

 
- 

 
- 

 
- 

 
- 117 

 
- 117 

Closing balance, Dec 31, 
2010 

59 1 681 49 13 189 1 991
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statement of comprehensive income (    ) 
operating or trading profit (    ) 
profit before interest and tax (PBIT) –       
profit before tax (PBT) –     
profit after tax (PAT) –     
retained earning (RE) –   
total comprehensive income (   ) 
profit or loss (   ) 
other comprehencive income (   ) 
reclassification adjustments (  ) 
financial costs (  )  
share of profits and losses of associates and joint ventures accounted for using equity 

method (         )  
tax expense (   ) 
revenue from the sale of goods (    ) 
revenue from the rendering of services (    ) 
revenue from the use by other of entity assets (     ’  

  ) 
interest ( ) 
royalties ( ) 
dividends ( ) 
classification based on the nature of expenses (    ) 
classification based on the function of expenses (    ) 
changes in inventories of finished goods and work in progress (    -
    )  
raw materials and consumables used (   )                       
employee benefits expense (    )      
depreciation and amortization expense (   )                   
profit before tax (   )                     
gross profit (  )                                    
net sales (   ) 
cost of goods sold (   ) 
other revenues & expenses (    ) 
gains & losses (    ) 
results from discontinued operations (    ) 
results from extraordinary items (    ) 
cumulative effect of an accounting changes (    ) 
earnings per share (    ) 
profit and loss account (      ) 
statement of changes in equity (      ) 
 class of contributed of equity (    ) 
 class of other comprehencive income (    ) 
class of retained earnings (   ) 
transactions with owners (   ) 
preferred stock & common stock (    ) 
share capital (  ) 
share premium (  ) 
reserves ( ) 
translation reserve (   ) 
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1.       . 
2.        -

. 
3.    . 
4.       . 
5.       . 
6.      . 
7.      . 
8.      ’   

 . 
9.          -

. 
10.          . 
11.       . 
12.       . 
13.          

. 
14.         -

   . 
15.         -

   . 
16.         -

   . 
17.           

 . 
18.         . 
19.        . 
20.          -

. 
21.         . 
22.           -

. 
23.          -

. 
24.          

    . 
25.       . 
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  ’     : 
( ) , ,  (b) , ,  

1. 
 
 ( ) , ,  (d) , ,  

 
     ,     
  : 

( )  (b)  

2. 
 
 
 (c)    (d)   

 
          ,  -
        : 

( )  (b)   

3. 

(c)    (d)  
 

         , -
 ’   : 

( ) interest; (b) royalties; 

4. 

(c) dividends; (d) revenue from the rendering of services 
 

     ’  , -
, ,  ,    ’   -

: 
( ) interest; (b) royalties; 

5. 

(c) dividends; (d) revenue from the rendering of services 
 

       : 
( ) interest; (b) royalties; 

6. 

(c) dividends; (d) revenue from the rendering of services   
 

          -
: 

( ) interest; (b) royalties; 

7. 

(c) dividends; (d) revenue from the rendering of services  
 

 ,     : 
( ) revenue from the sale of goods  (b) revenue from the rendering of services 

8. 

(c) revenue from the use by other of 
entity assets 
 

(d)     
 

        ,  -
,    : 

( ) function of expenses (b) nature of expenses 

9. 

(c) changes of expenses (d)    
 

       : 
( )    

 
(b)     

 

10. 

(c) , ,   -
    

(d) , , , , -
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         ,   -
    : 

( ) function of expenses (b) nature of expenses 

11. 

(c) changes of expenses (d)    
 

      : 
( ) operating profit (b) gross profit 

12. 

(c) profit from ordinary activity (d) profit before income tax 
 

         : 
( ) operating profit (b) gross profit 

13. 

(c) profit from ordinary activity (d) profit before income tax  
 

      ,       
’      : 

( ) other revenue & expenses  (b) results from discontinued operations 

14. 

(c) results from extraordinary items (d) cumulative effect of an accounting changes  
 

  ,       -
      : 

( ) profit or loss (b) other comprehensive income   

15. 

(c) net income (d)    
 

         : 
( ) contributed of equity (b) other comprehensive income 

16. 

(c) retained earning (d)    
 

   ,       (   -
)   : 

( )       (b)  

17. 

(c)       
   

 

(d)    
 

   ’  ’      
         : 

( ) contributed of equity (b) other comprehensive income 

18. 

(c) retained earning (d)    
 

 ’            -
     

( ) contributed of equity (b) other comprehensive income 

19. 

(c) retained earning (d)    
 

             
   : 

( ) contributed of equity (b) other comprehensive income   

20. 

(c) retained earning (d)     
                                

 
   

 
 

1 b 2 c 3 c 4 a 5 b 6 a 7 b 8 c 9 b 10 d 
11 a 12 b 13 c 14 b 15 b 16 d 17 a 18 b 19 c 20 a 
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Exercise 4.1.   1  2011      

 ,        . 
 

General Journal (  ) 

    -   
1 
2 
3 
4 
5 
6 
7 

       $ 25 /  
  

  
     

    
 -    
     

2 000
6 200

10 000
1 000

900
300
150

 
:  

 Statement of comprehensive income (    )   -
         -

. 
 

Exercise 4.2.       : 
 

General Ledger (  ) at 31 december 2011 

   
1    1  2011  185 680
2    31  2011  165 100
3     1  2011  30 970
4     31  2011  31 920
5     1  2011  78 650
6     31  2011  82 130
7   40 870
8    43 050
9       41 600

10        207 320
11  20 000
12      93 540
13    26 500
14     7 400
15      20 010
16       26 150
17    14 180
18     10 950
19   302 320
20  944 110
21   48 560

 
:  

 Statement of comprehensive income (    )  . 
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 5 
    

 
 

5.1.             
                                                       
5.2.        -

                                              
 

                                                         
 

 

   ,   : 

          ;  

         

  ,       

  ; 

      ; 

        , 

, ;    

 

   : 

         

; 

          

    ;  

          

    ; 

          . 
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5.1.        
 

 Statement of Cash Flows (    )   -
   ’     -

      , ,  ,  -
        .  

       ,  
statement of comprehensive income      -

 ’     ,    
     .  ,  

   ,       (  
  ).       -

      ’  , 
          . 

      ( )  
  ( )      

         ,  -
         , 

      .  
         -

,         -
 ,    ,   -
     ,     -
 .       -

    ’ ,   , -
    . 

  IAS 7 cash flows (  ) –  inflows ( )  outflows 
( )     . Cash (  ) 

        ( . 5.1).  
Cash equivalents (  ) –  , -

 ,           
    .   -

    ’ ,      
 .     ,    -

        . 
 
 

 
 
 
 

. 5.1.   ,       
  IAS 7 

Cash flows are inflows and outflows of cash and cash equivalents.  
 

Cash comprises cash on hand and demand deposits. 
 

Cash equivalents are short-term, highly liquid investments that are readily convertible to 
known amounts of cash and which are subject to an insignificant risk of changes in value. 
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Statement of Cash Flows (    )   -
        ,  

 .  
Operating activities (  ) –    

’  ,   ,    ,  
     .  

Investing activities (  ) –     -
 ,    ,     -

.  
Financing activities (  ) –  ,   
        ’  -
.  

         -
        ’  , 

           
   :  

 , ’      (    
    )   ’  (  -

  )   ;  
 , ’        

;  
 , ’     ’  ( -

  )       
( . 5.2).  
 

 
 

. 5.2. ’           

 
Financing  
activities 

 
Operating  
activities 

Statement of financial position 

Other  
current  
assets 

 
 

Non-current 
assets 

 
 

 
Other 

current 
liabilities 

 
Equity 

 

Non-
current  

liabilities 

 
Investing  
activities 

Cash & cash 
equivalents 

Short-term 
loans 

Short-term 
investments 
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   amount of cash flows arising from operating 
activities (      ),   -

        -
   ’  ,  , 
         

 .      -
          -
      ( . 5.1). 

 5.1 
        IAS 7 

 
 

Examples of cash flows  
from operating  activities 

    
   

 

(a) 
 

(b) 
 

(c) 
 
(d) 
 
(e) 
 
 
(f) 
 
 
 
(g) 
 

 

cash receipts from the sale of goods 
and the rendering of services; 

cash receipts from royalties, fees, 
commissions and other revenue; 

cash payments to suppliers for goods 
and services; 

cash payments to and on behalf of 
employees; 

cash receipts and cash payments of an 
insurance entity for premiums and claims, 
annuities and other policy benefits; 

cash payments or refunds of income 
taxes unless they can be specifically 
identified with financing and investing 
activities; and 

cash receipts and payments from 
contracts held for dealing or trading 
purposes. 

 

    -
   ; 
    , -

 ,  ;  
     -

  ; 
     

  ; 
     -

     ,  
    ; 
     -
  ,    -

     -
;  

      -
,     

  
 

 ’         -
       ,       

  ,    .  ,  
,          

 ,    ,    . 
    ,   , -

     ,   
’    ,   . 

  cash flows arising from investing activities (  -
,     )   ,   

   ,      
 .  ,        

 ,     ( . 5.2).  -
  ,        -

    ,     
  .  
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 5.2 
        IAS 7 

 
 

Examples of cash flows arising  
from investing activities 

    
   

 
(a) 

 
 
 
 
 

(b) 
 
 
(c) 
 
 
 
 
 
 
 
(d) 
 
 
 
 
 
 
 
(e) 
 
 
(f) 
 
 
 
(g) 
 
 
 
 
 
 
(h) 

 
cash payments to acquire property, 

plant and equipment, intangibles and 
other long-term assets. These payments 
include those relating to capitalized 
development costs and self-constructed 
property, plant and equipment; 

cash receipts from sales of property, 
plant and equipment, intangibles and 
other long-term assets; 

cash payments to acquire equity or 
debt instruments of other entities and 
interests in joint ventures (other than 
payments for those instruments 
considered to be cash equivalents or 
those held for dealing or trading 
purposes); 

 
cash receipts from sales of equity or 

debt instruments of other entities and 
interests in joint ventures (other than 
receipts for those instruments 
considered to be cash equivalents and 
those held for dealing or trading 
purposes); 

 
 
cash advances and loans made to 

other parties (other than advances and 
loans made by a financial institution); 

cash receipts from the repayment of 
advances and loans made to other 
parties (other than advances and loans 
of a financial institution); 

cash payments for futures contracts, 
forward contracts, option contracts and 
swap contracts except when the 
contracts are held for dealing or 
trading purposes, or the payments are 
classified as financing activities; and 

 
cash receipts from futures contracts, 

forward contracts, option contracts and 
swap contracts except when the 
contracts are held for dealing or trading 
purposes, or the receipts are classified 
as financing  activities. 

 
     -
,      -

 .   -
   ,  ’   -

     
  ; 

    -
,      

 ; 
    -

     -
  ’  -

,      -
 ( ,    ,  

     
    -

 ); 
    -

     
  ’  -

,      -
 ( ,    -

,      
     -

 ); 
   ,   
 ( ,    , -

  ); 
     

  ,    
( ,    ,  -

 ); 
   ’   -

 ,    
« »,  ,   -

     -
 ,     

 ; 
 
    ’   -

 ,   -
 « »,  ,   -

     -
 ,   -
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    cash flows arising from financing activities 

(  ,     )   , 
          
,    ’   ( . 5.3).  

 
 5.3 

        IAS 7 
 

 
Examples of cash flows arising  

from financing activities 
    

   
 

(a) 
 
(b) 
 
(c) 
 
 
 
(d) 
 
(e) 

 

cash proceeds from issuing shares 
or other equity instruments; 

cash payments to owners to 
acquire or redeem the entity’s 
shares; 

cash proceeds from issuing 
debentures, loans, notes, bonds, 
mortgages and other short-term or 
long-term borrowings; 

cash repayments of amounts 
borrowed; and 

cash payments by a lessee for the 
reduction of the outstanding liability 
relating to a finance lease. 

 

      
   ; 

     
    ’  -

; 
    -

  ’ , , , -
,      

 ; 
    ;  
    
  , ’  

   

 
Dividends paid (  )      

   ,       -
 ,        -

     ,    
    ’    -

      . 
        interest 

paid (  )  interest and dividends received (  -
   ).     -

           -
 .   ’      

     ,     -
   ,        

    ,       -
      .  

          -
         , -

      .  
   taxes on income (   )  -

      , ,   
       ,  

’      ,    
     .  
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’         -
, : 

direct method (  ),      major 
classes of gross cash receipts and gross cash payments (    

     )  
indirect method  (  ),    net cash flow from 

operating activities (      ). 
’         

       .  
  ,        -
          .  

   ,      -
           

  ’      -
    : 

;  
 ; 

       : 
(i)          -

 ; 
(ii)   ; 
(iii)          -

   ( . 5.3). 

 
. 5.3.   Statement of comprehensive income    

        IAS 7 

 
Sales ( ) 

 
Cost of sales (  ) 

 
Changes during the period in inventories and operating receivables and payables 

(           
) 

 
Other non-cash items (   ) 

 
Other items for which the cash effects are investing or financing cash flows 
 (            

 ) 
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   ,      -
         

: 
(i)          -

   ; 
(ii)  ,   , ,  

,       ,  
   ; 

(iii)   ,        -
   ( . 5.4). 

 

 
 

. 5.4.   Statement of comprehensive income    
        IAS 7 

 
       -

     : 
 revenues and expenses (   ),      
   ,  

     inventories and operating receivables and 
payables (       -

). 

 
Profit or loss (   ) 

 
Changes during the period in inventories and operating receivables and payables 

(          -
   ) 

 
Non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign 

currency gains and losses, and undistributed profits of associates 
 (  ,   , ,  , -

      ,    
 ) 

 
All other items for which the cash effects are investing or financing cash flows  
(   ,          

 ) 

 
Net cash flow from operating activities  

(      ) 
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’       ,   
    ,      

     ,     
  ,     net basis ( - ).  

 -       ,  
  ,    : 

(a)       ,   
   ,    ’  -
; 

 (b)      ,      
,  ,     ( . 5.5). 

 
 
 

 
 

. 5.5.    ,     Statement of Cash Flows  
 -  

Reporting cash flows on a net basis 
     -  

Cash receipts and payments on behalf of
customers when the cash flows reflect the
activities of the customer rather than
those of the entity 

    
 ,   -

  
,    ’  -

 

Cash receipts and payments for items
in which the turnover is quick, the
amounts are large, and the maturities
are short 

      
,      

,  ,   -
  

 

(i) the acceptance and repayment of 
demand deposits of a bank (   -

    ); 
 
(ii) funds held for customers by an 

investment entity ( ,  -
 ’   

 );  
(iii) rents collected on behalf of, and 

paid over to, the owners of properties
(  ,    -

    -
 ); 

(i) principal amounts relating to 
credit card customers (  

 ,  
 ); 

(ii) the purchase and sale of 
investments (    

);  
(iii) other short-term borrowings, 

for example, those which have a 
maturity period of three months or less
(   , -

 ,    
    ). 
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  ,   ,      
   ’  .    -

,         -
,      .   -
        ,     -

      .   -
     ( . 5.6).  

 

 
 

. 5.6.   ,    Statement of Cash Flows 
 
 
Foreign currency cash flows (     ) -

     ’    -
          -

   ,      .  -
        -

        . 
Unrealised gains and losses arising from changes in foreign currency 

exchange rates (    ,     -
 )    .      

     ,      
     ,      

          -
    .         

,        , 
  ,           

. 
’         

            
 ,      .  

Examples of non-cash transactions 
   

(a) the acquisition of assets either by assuming directly related liabilities or
by means of a finance lease (     

 ’    ’ ,    ) 

(b) the acquisition of an entity by means of an equity issue  
(  ’     ) 

(c) the conversion of debt to equity (     )
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5.2.     
    

 
 

    Statement of cash flows (   -
 )     IAS 7.   1988 .,  

         -
    operating activities, investing activities & financing activities.  

 “cash equivalents”     -
,            

        3 .  
        , , 

,       .   
          -

     ( ),     -
  -  .  ,   FRS 1 “Cash flow statements” 

     9  : 
1. Operating activity (  ) –     -

 , ’    . 
2. Dividends from joint ventures and associates (    -

   ) –   , ’  
         -

 . 
3. Returns on investments and servicing of finance (     

 )   , ’    
    ,      ,  

      . 
4. Taxation ( )   , ’    

 . 
5. Capital expenditures and financial instruments (    

 ),    , ’    
   ,   ,    -
 “   ”. 

6. Acquisitions and disposal (   )   -
, ’    /   ,   -

      . 
7. Equity dividends paid (  ). 
8. Management of liquid resources (   ) -

    , ’      
 . 

9. Financing ( )   , ’   -
 :    , , , 

 ;      ,  -
,    . 
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,    ,  ,  -
,    IAS 7.  

FASB         
       :  

interest received  interest payments, dividends received   -
    ;  
dividends payments       .  

  ,  ,   ,   
          -
,           

–   .  
         

 .        
     ,    -

        “  ”  -
     .    

 ,        accrual basis ( -
 ),    cash basis (  ).     

    “ ”      
: 

 (a)   “Cash receipts from sales (    
)”  “Sales ( )”      

“Accounts receivable (   )”; 
(b)   “Cash receipts from interest and dividends (  -

    )”  “Interest and dividend income 
(     )”      
“Interest receivable (   )”  “Dividend receivable (  

 )”;  
(c)   “Cash payments for purchases (    -
)”  “Cost of goods sold (   )” -

     “Inventories ( )”  “Accounts payable ( -
  )”; 

(d)   “Cash payments for operating expenses (  -
   )”  “Operating expenses (  -

)”      “Prepaid expenses (  -
 )”, “Accrued liabilities (  ’ )”  “Depreciation 

and other non-cash expenses (     )”; 
(e)   “Cash payments for interest (    -
)”  “Interest Expenses (   )”    

 “Interest payable (   )”;  
(f)   “Cash payments for income taxes (    

  )”  “Income taxes (   )”   
   “Income taxes payable (     )”; 
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(g)   “Other cash receipts (   )”   
“Other cash payments (   )”   -

 “Other income and expenses (    )”.   
         -

 ’ .    “Accounts receivable (   
)”   : 

 
Accounts receivable (   ) 

Beginning Balance (  ) 
 

Sales ( ) 
 

Ending Balance (  ) 

 
 Cash Receipts from Sales 
 (    ) 

 
        : 

 

 
 

   =      +            –                (5.1) 
                                                              

 
 

 
 

      =                     + / –         ( )           (5.2) 
                                                                                       
 

 ,         
 , ’        , 

  ;        -
 ,   ,  ’     

 ,   . 
        

  : 

 
 

   =      +/ –  ( ) +/ –   ( ) 
                                                                 
                                                             (5.3)  

Interest 
and  

dividends 
income 

Cash  
Receipts from 
interest and 
dividends 

 
Decrease (increase) 

in Dividends  
receivable 

 
Decrease  

(increase) in 
Interest receivable

 
Sales 

Cash Receipts 
from Sales 

Decrease (increase)  
in accounts  receivable 

 
Sales 

Cash Receipts 
from Sales 

Ending Balance of 
Accounts receivables

Beginning Balance of 
Accounts receivables 
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Cost of goods sold (   )      

   Accounts payable (   )  
Inventories ( ),   : 

 
Accounts payable (   ) 

 
Cash Payments for Purchases  
(    ) 

Beginning Balance (  ) 
 
Purchases ( ) 
 
Ending Balance (  ) 

: 

 
 

        =        +          –                  (5.4) 
                                                            

 
Inventories ( ) 

Beginning Balance (  ) 
 

Purchases  ( ) 
 

Ending Balance (  ) 

 
Cost of goods sold  
(  )  

 
: 

 
 

       =             –            +             (5.5) 
                                           

 
  (5.5)   (5.4)    -

     : 
 

 
 

   =  +/-  ( )  +/-  ( ) 
                                                                            (5.6)                    

 
Cost of 

goods sold 

Cash  
Payments for 

Purchases 

 
Decrease (increase) 
in Accounts payable

 
Increase (decrease) 

in Inventories 

Cost of 
goods sold 

 
Purchases 

Ending Balance 
 of Inventories 

Beginning Balance 
of Inventories 

 
 

Purchases 
Cash  

Payments for 
Purchases 

Ending Balance
 of Accounts 

payable 

Beginning Balance 
of Accounts  

payable 
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Operating Expenses (  )      -

    : 
prepaid expenses (   ) –  ,  ,  

 ; 
accrued liabilities (  ’ ) – ,  ,   

; 
depreciation and other non-cash expenses (     

) – ,    . 
 

 
 

                                            
        =      +/-  ( )          +/-   ( )   –             (5.7) 

                                                               
                                                                                     ’              

 
          

  ,  Interest Expenses (   )   
         Interest 

payable (   )  : 
 

 
 

             =                    + / –         ( )           (5.8) 
                                                                  

 
         Income 

taxes (   )         
     : 

 

 
 

             =                    + / –         ( )           (5.9) 
                                                           

Interest  
Expenses 

Cash Payments for 
Interest 

Decrease (increase)  
in interest payable 

 
Income Taxes

Cash Payments for 
Income Taxes 

Decrease (increase)  
in income taxes payable 

 
 

Operating 
Expenses 

Cash  
Payments 

for 
Operating 
Expenses 

Decrease 
(increase) 

in  
Accrued 

Liabilities

Increase 
(decrease) 

in  
Prepaid 

Expenses

Depre-
ciation  

and other 
non-cash 
expenses
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         -
 ,        ,  -

   –  ,    net income,  net 
earnings  profit/(loss).      -

  net cash flow from operations (     
 ).        : 

 

 
 

         +/-       +/-        +/-    
               =                                                                   

                                                                            ’     
                                                                                                         (5.10) 

 
       ,   

’      ( ,   ,  -
 )   : 

 

 
                   =       +                          –      

                                                  (5.11) 

 
      ,    

   ,       
 ( ,     )  

 : 
 

 
       =      +                 –     

                                                         (5.12) 
 

 
 

Net 
 income 

 
 

Net cash 
flow from 
operations 

Adjustments 
from  
non-

operating 
losses & 

gains  

Adjustments 
from  

non-cash  
operating 
expenses 
& income 

 
Changes in 
operating 
assets and 
liabilities 

Adjustments to reconcile from 
non-operations 

Non-operating 
income and gains

Non-operating  
expenses and losses

Adjustments  
 from non-cash operations 

Non-cash 
operating income

Non-cash 
operating expenses
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       (  -
  )  ’ ,     : 

 
 

          =   +/-    ( )  +/-   ( ) 
  ’                                 ’   (5 .13) 

 
 :      ; 

   – ;   
’  – ;   ’  – . 

     ’    -
    .      

operating working capital (   ),    
     ’ .  

   ,     -
     Accounts receivable (   -
), Inventories ( ), Other receivable (   -
);      ’    
 Accounts payable (   ), Short-term liabilities ( -

 ’ ) . 
      . ,  

    Accounts receivable (   ). -
    ,        

     .   (  ) 
    .       

,   ( )  .       
  .  

  ’ ,  ,    
  ,      ,   
  .       

.         ’ . 
         -

      TESKO plc    -
    ,      (  

5.1).         .  , 
 Nokia       ’   – 

     (  5.2),      
 –      , ,   -

  (  5.3-5.7). 

Changes in operating 
assets and liabilities 

Increase (decrease) in 
operating liabilities 

Decrease (increase) 
in operating assets  
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 5.1 
 

GROUP CASH FLOW STATEMENT of TESKO plc 
 

f million for the year ended 26 February 2011 2011 2010 
 

Cash flows from operating activities 
Cash generated from operations 
Interest paid 
Corporation tax paid 

Net cash from operating activities 

 
 

5,366 
(614) 
(760) 
3,992 

5,947
(690)
(512)
4,745

 
Cash flows from investing activities 

Acquisition of subsidiaries, net of cash acquired 
Proceeds from sale of property, plant and equipment 
Purchase of property, plant and equipment and investment 
property 
Proceeds from sale of intangible assets 
Purchase of intangible assets 
Increase in loans to joint ventures 
Decrease in loans to joint ventures 
Investments in joint ventures and associates 
Investments in short-term and other investments 
Proceeds from sale of short-term investments 
Dividends received 
Interest received 

Net cash used in investing activities 

 
 

(89) 
1,906 

 
(3,178) 

3 
(373) 
(219) 

25 
(174) 

(1,264) 
1,314 

62 
128 

(1,859) 

(65)
1,820

(2,855)
4

(163)
(45)

–
(4)

(1,918)
1,233

35
81

(1,877)
 

Cash flows from financing activities 
Proceeds from issue of ordinary share capital 
Increase in borrowings 
Repayment of borrowings 
Repayment of obligations under finance leases 
Dividends paid to equity owners 
Dividends paid to non-controlling interests 
Own shares purchased 

Net cash from refinancing activities 

 
 

98 
2,175 

(4,153) 
(42) 

(1,081) 
(2) 

(31) 
(3,036) 

167
862

(3,601)
(41)

(968)
(2)

(24)
(3,607)

 
Net decrease in cash and cash equivalents 

 
(903) (739)

 
Cash and cash equivalents at beginning of year 

 
Effect of foreign exchange rate changes 

 
Cash and cash equivalents at end of year 

 
2,819 

 
(46) 

 
1,870 

3,509

49

2,819
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 5.2 
 

CONSOLIDATED STATEMENTS OF CASH FLOWS of NOKIA CORP 
 

For the year ended December 31 in EURm 2010 2009 2008 
Cash flow from operating activities 

Profit attributable to equity holders of the parent 
Adjustments, total 
Change in net working capital 
Cash generated from operations 
Interest received 
Interest paid 
Other financial income and expenses, net 
Income taxes paid, net 

Net cash from operating activities 

1 850
2 112
2 349
6 311

110
(235)
(507)
(905)

 4 774

 
891 

3 390 
140 

4 421 
125 

(256) 
(128) 
(915) 
3 247 

3 988
3 024

(2 546)
4 466

416
(155)

250
(1 780)

3 197
Cash flow from investing activities 

Acquisition of Group companies, net of acquired cash 
Purchase of current available for sale investments, 
liquid assets 
Purchase of investments at fair value through profit and 
loss, liquid assets 
Purchase of noncurrent available for sale 
investments 
Purchase of shares in associated companies 
Additions to capitalized development costs 
Proceeds from repayment and sale of long-term 
loans receivable 
Proceeds from (+) / payment of (-) other long-term 
receivables 
Proceeds from (+) / payment of (-) short-term loans 
receivable 
Capital expenditures 
Proceeds from disposal of shares in Group companies, 
net of disposed cash 
Proceeds from disposal of shares in associated 
companies 
Proceeds from disposal of businesses 
Proceeds from maturities and sale of current available 
for sale investments, liquid assets 
Proceeds from maturities and sale of investments at fair 
value through profit and loss, liquid assets 
Proceeds from sale of noncurrent 
available for sale investments 
Proceeds from sale of fixed assets 
Dividends received 

Net cash used in investing activities 

(110)

(8 573)

(646)

(124)
(33)

—

—

2

(2)
(679)

(21)

5
141

7 181

333

83
21
1

(2 421)

 
(29) 

 
(2 800) 

 
(695) 

 
(95) 
(30) 
(27) 

 
— 

 
2 
 

2 
(531) 

 
— 

 
40 
61 

 
1 730 

 
108 

 
14 

100 
2 

(2 148) 

(5 962)

(669)

—

(121)
(24)

(131)

129

(1)

(15)
(889)

—

3
41

4 664

.—

10
54
6

(2 905)
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Cash flow from financing activities 
Proceeds from stock option exercises 
Purchase of treasury shares 
Proceeds from long-term borrowings 
Repayment of long-term borrowings 
Proceeds from (+) / repayment of (-) short-term 
borrowings 
Dividends paid 

Net cash used in financing activities 

—
1

482
(6)

131
(1 519)

(911)

 
— 
— 

3 901 
(209) 

 
(2 842) 
(1 546) 

(696) 

53
(3 121)

714
(34)

2 891
(2 048)
(1 545)

Foreign exchange adjustment 
Net increase (+) / decrease (-) in cash and cash 
equivalents 
Cash and cash equivalents at beginning of period 
Cash and cash equivalents at end of period 

Cash and cash equivalents comprise of: 
Bank and cash 
Current available for sale investments, cash equivalents 

224

1 666
5 926
7 592

1 951
5 641

(25) 
 

378 
5 548 
5 926 

 
1 142 
4 784 

(49)

(1 302)
6 850
5 548

1 706
3 842

 
 

         -
   Nokia (  5.2)  Duni (  5.3),   -

      :   -
  ,   ,  -
 ,  ,    (  5.5-

5.7). 
       ,  -

,      ,   ,  
    (  5.2-5.4)    (  5.5).      

-         -
     . ,  TESKO plc : 

interest paid –   ; 
interest received,  dividends received –   ; 
dividends paid –   . 

Nokia  Duni : 
 interest paid,  interest received –   ; 
dividends received –   ; 
dividends paid –   . 

TT electronic plc : 
interest received –   ; 
interest paid,  dividends paid –   . 

      Interest paid, Interest 
received, Dividends received,    Dividends paid   -

 . ,     Dividends 
paid   . 
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 Cash flows from investing activities (     -
)     : Purchase of investments ( -

 ), Proceeds from sale of investments (    -
), Purchase of property, plant and equipment (  , -

  ), Proceeds from sale of property, plant and equipment ( -
   ,   ), Purchase of intangible 

assets (   ), Proceeds from sale of intangible 
assets (     ).   Duni  
CHEVRON        -

. 
 ’   ,         

,         -
,      .  

         
  : Investments ( ), Buildings ( ), 

Equipment ( ), Land ( ), Natural Resources (  ), 
Intangible Assets (  ) .   ,  

’       ,   
   ,     -
 .   

 
Long-term Investments (  ) 

Beginning Balance (  ) 
 
Purchases  ( ) 

 
Ending Balance (  ) 

 
 
Sales ( )  

 
 

Short-term Investments (  ) 
Beginning Balance (  ) 
 
Purchases  ( ) 

 
Ending Balance (  ) 

 
 
Sales ( )  

 
          

  ,       -
          -

   : 
 

Buildings ( ) 
Beginning Balance (  ) 
 
 Cash Purchases  (  ) 
Non-cash Purchases  (  ) 
 
Ending Balance (  ) 

 
 
Cash Sales (  )  
Non-cash Sales (  ) 
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 5.3 
 

CONSOLIDATED CASH FLOW STATEMENT of DUNI AB 
 

f million for the year ended 31 December 2010 2010 2009 
 

Cash flow from operating activities 
Operating income 
Adjustments for items not included in cash flow 
Interest received 
Interest paid 
Paid income tax 

Cash flow from operating activities before changes in 
working capital 

Changes in working capital 
Increase (-)/decrease (+) in inventories 
Increase (-)/decrease (+) in accounts receivable 
Increase (-)/decrease (+) in receivables 
Increase (+)/decrease (-) in accounts payable 
Increase (+)/decrease (-) in short-term liabilities 

 

Cash flow from operating activities 
 

 
 

436 
84 
1 

-9 
-41 

 
471 

 
-83 
-74 
-22 

7 
-3 

 

296 

488
-12

2
-44
-72

362

146
58
52
3
5

 

626

 
Cash flow used in investing activities 

Acquisition of tangible fixed assets 
Sale of tangible fixed assets 
Change in other long-term receivables 

 

Cash flow used in investing activities 
 

 
 

-240 
3 
6 

 

-231 

-125
4

-9
 

-130

 
Cash flow used in financing activities 

Dividends to shareholders 
Net change, overdraft facilities 
Repayment of loans 
Loans received 

 

Cash flow used in financing activities 
 

 
 

-117 
23 

-211 
136 

 

-169 

-85
-36

-1 756
1 365

 

-512

 

Cash flow for the year 
 
Cash and cash equivalents, opening balance 

Exchange rate differences, cash and cash equivalents 
Cash and cash equivalents, closing balance 
 

 

-104 
 

230 
-4 

122 

 

-16

249
-3

230
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   5.4 
 

CONSOLIDATED CASH FLOW STATEMENT of TT electronic plc 
 

f million for the year ended 31 December 2010 2010 2009
Cash flows from operating activities 

Profit/(loss) for the year  
Taxation 
Net finance costs 
Exceptional items  
Profit on disposal of discontinued operations 
Operating profit from discontinued operations before exceptional 
items 
Operating profit from continuing operations before exceptional 
items 
Depreciation of property, plant and equipment 
Amortization of intangible assets 
Other items 
(Increase)/decrease in inventories 
(Increase)/decrease in receivables 
Increase/(decrease) in payables 
Operating cash flow before exceptional payments 
Special payments to pension funds 
Exceptional restructuring costs 
Net cash generated from operations 
Income taxes paid 

Net cash flow from operating activities 

 
25.9 
7.1 
4.5 

(4.5) 
(7.1) 

 
(0.7) 

 
25.2 
21.2 
9.6 

(0.8) 
(6.0) 

(15.2) 
26.2 
60.2 
(3.2) 
(5.0) 
52.0 
(7.0) 
45.0 

(19.6)
2.4
5.7

18.0
–

(0.1)

6.4
24.1
11.8
(5.6)
31.1
22.2
(6.1)
83.9
(2.2)
(9.6)
72.1
(5.3)
66.8

Cash flows from investing activities 
Interest received 
Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
Development expenditure 
Purchase of other intangibles 
Acquisition of subsidiary (net of cash acquired) 
Net of cash in subsidiaries at date of disposal) 

Net cash flow from/(used) in investing activities 

 
0.2 

(10.8) 
1.7 

(6.0) 
(1.4) 

– 
21.7 
5.4 

0.2
(9.4)

5.7
(6.9)

–
(1.0)

–
(11.4)

Cash flows from financing activities 
Issue of share capital 
Interest paid 
Repayment of borrowings 
Proceeds from borrowings 
Finance leases 
Dividends paid by the Company 

Net cash flow used in financing activities 

 
0.3 

(2.9) 
(86.5) 

59.1 
(0.1) 
(1.2) 

(31.3) 

–
(4.0)

(17.6)
2.9

(0.1)
–

(18.8)
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Net increase in cash and cash equivalents 
Cash and cash equivalents at beginning of year 

Exchange differences 
Cash and cash equivalents at end of year 

Cash and cash equivalents comprise 
Cash at bank and in hand 
Bank overdrafts 

19.1 
24.5 
0.6 

44.2 
 

44.8 
(0.6) 

36.6
(12.2)

0.1
24.5

24.7
(0.2)

 
Cash flows from financing activities (     -

)     : Proceeds from issue of ordinary share 
capital (      ), Proceeds from 
borrowings (   ), Purchase of treasury shares (    -

), Repayment of borrowings (  ), Repayment of obligations ( -
 ), Dividends paid (  ) .   -

,    ,      
  -  (  5.5-5.7). 

         
    ,   

  ,    :   
 

Common Stock (  ) 
 
 
Purchases  ( ) 
 
 

Beginning Balance (  ) 
 
Sales ( )  
 
Ending Balance (  ) 

 
Paid-in Capital in Excess of Par Value (     ) 

 
 

Purchases  ( ) 
 
 

Beginning Balance (  ) 
 
Sales ( )  
 
Ending Balance (  ) 

 
Bonds Payable (   ) 

 
 

Purchases  ( ) 
 
 

Beginning Balance (  ) 
 
Sales ( )  
 
Ending Balance (  ) 

 
         -

,           -
 ,     . ,   -

       (    
  ),          -

. 
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 5.5 
 

CASH FLOWS STATEMENTS of MICROSOFT CORPORATION 
 

Year Ended June 30 in million of dollars 2010 2009 2008 
Operations 

Net income 
Adjustments to reconcile net income to net cash 

from operations: 
Depreciation, amortization, other noncash items 
Stock-based compensation 
Net recognized losses (gains) on investments 
Excess tax benefits from stock-based compensation 
Deferred income taxes 
Deferral of unearned revenue 
Recognition of unearned revenue 

Changes in operating assets and liabilities: 
Accounts receivable 
Other current assets 
Other long-term assets 
Other current liabilities 

 Other long-term liabilities 
Net cash from operations 

18,760

2,673
1,891
(208)
(45)

(220)
29,374

(28,813)

(2,238)
420

(223)
1,295
1,407

24,073

 
 14,569 

 
 

2,562 
1,708 

683 
(52) 
762 

24,409 
(25,426) 

 
2,215 
(422) 
(273) 

(3,371) 
1,673 

19,037 

 17,681

2,056
1,479
(572)
(120)

935
24,532

(21,944)

(1,569)
153
(98)

(748)
(173)

21,612
Financing 

Short-term borrowings (repayments), maturities of 
90 days or less, net 
Proceeds from issuance of debt, maturities longer 

than 90 days  
Repayments of debt, maturities longer than 90 days 
Common stock issued  
Common stock repurchased 
Common stock cash dividends paid 
Excess tax benefits from stock-based compensation 
Other  

Net cash used in financing 

(991)

4,167
(2,986)

2,311
(11,269)
(4,578)

45
10

(13,291)

 
 

1,178 
 

4,796 
(228) 

579 
(9,353) 
(4,468) 

52 
(19) 

(7,463) 

0

0
0

3,494
(12,533)
(4,015)

120
0

(12,934)

Investing 
Additions to property and equipment 
Acquisition of companies, net of cash acquired 
Purchases of investments 
Maturities of investments 
Sales of investments 
Securities lending payable 

Net cash used in investing 

(1,977)
(245)

(30,168)
7,453

15,125
(1,502)
(11,314)

 
(3,119) 

(868) 
(36,850) 

6,191 
19,806 

(930) 
(15,770) 

(3,182)
(8,053)

(20,954)
2,597

25,132
(127)

(4,587)

Effect of exchange rates on cash and cash equivalents 
Net change in cash and cash equivalents 

(39)
(571)

(67) 
(4,263) 

137
4,228

Cash and cash equivalents, beginning of period 
Cash and cash equivalents, end of period 

6,076
$ 5,505

10,339 
$ 6,076 

6,111
$ 10,339



. . , . . , . .  

 

168 

 5.6 
 

CONSOLIDATED STATEMENT OF CASH FLOWS of CHEVRON CORP. 
 

Year Ended December 31, in million of dollars 2010 2009 2008 
Operating Activities 

Net Income 
Depreciation, depletion and amortization 
Dry hole expense 
Distributions less than income from equity affiliates 
Net before-tax gains on asset retirements and sales 
Net foreign currency effects 
Deferred income tax provision 
Net decrease (increase) in operating working capital 
Increase in long-term receivables 
  Decrease (increase) in other deferred charges 
Cash contributions to employee pension plans 
Other 

Net Cash Provided by Operating Activities 

 
19,136 
13,063 

496 
(501) 

(1,004) 
251 
559 
76 

(12) 
48 

(1,450) 
697 

31,359 

 
10,563 
12,110 

552 
(103) 

(1,255) 
466 
467 

(2,301) 
(258) 

201 
(1,739) 

670 
19,373 

24,031
9,528

375
(440)

(1,358)
(355)

598
(1,673)

(161)
(84)

(839)
10

29,632

Investing Activities 
Capital expenditures 
Proceeds and deposits related to asset sales 
Net purchases of time deposits 
Net (purchases) sales of marketable securities 
Repayment of loans by equity affiliates 
Net (purchases) sales of other short-term investments 

Net Cash Used for Investing Activities 

 
(19,612) 

1,995 
(2,855) 

(49) 
  338 
(732) 

(20,915) 

 
(19,843) 

2,564 
  – 

127 
336 
244 

(16,572) 

(19,666)
1,491

  –
483
179
432

(17,081)

Financing Activities 
Net (payments) borrowings of short-term obligations 
Proceeds from issuances of long-term debt 
Repayments of long-term debt and other financing 
obligations 
Cash dividends – common stock 
Distributions to non-controlling interests 
Net (purchases) sales of treasury shares 

  Net Cash Used for Financing Activities 

 
(212) 
1,250 

 
(156) 

(5,674) 
(72) 

(306) 
(5,170) 

 
(3,192) 

5,347 
 

(496) 
(5,302) 

(71) 
168 

(3,546) 

2,647
–

(965)
(5,162)

(99)
(6,821)

(10,400)

Effect of Exchange Rate Changes on Cash and Cash 
Equivalents 

Net Change in Cash and Cash Equivalents 
Cash and Cash Equivalents at January 1 
Cash and Cash Equivalents at December 31 

 
70 

5,344 
8,716 

14,060 

 
114 

(631) 
9,347 
8,716 

(166)
1,985
7,362
9,347
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 5.7 
 

CASH FLOWS STATEMENTS of GENERAL ELECTRIC CORPORATION 
 

For the year ended December 31 in million of dollars 2010 2009 2008 
 
CASH FLOWS—OPERATING ACTIVITIES 

Net earnings 
Less net earnings attributable to noncontrolling 
interests 
Net earnings attributable to the Company 
(Earnings) loss from discontinued operations 
Adjustments to reconcile net earnings attributable to 
the Company to cash provided from operating 
activities 
Depreciation and amortization of property, plant 
and equipment 
Deferred income taxes 
Decrease (increase) in GE current receivables 
Decrease (increase) in inventories 
Increase (decrease) in accounts payable 
Increase (decrease) in GE progress collections 
Provision for losses on GECS financing receivables 
All other operating activities 
Cash from (used for) operating activities—
continuing operations 
Cash from (used for) operating activities—
discontinued operations 

Cash from (used for) operating activities 

$ 12,179

535
11,644

979

10,013
1,046
(126)

342
805

(1,177)
7,191
5,075

35,792

331
36,123

 
 

$ 11,225 
 

200 
11,025 

(82) 
 
 
 
 

10,619 
(2,793) 

3,273 
1,101 

  (439) 
(500) 

10,627 
(8,433) 

 
24,398 

 
19 

24,417 

$ 18,051

641
17,410
   617

11,481
(1,282)

(24)
(719)

(1,063)
2,827
7,233

11,214

47,694

959
48,653

 
CASH FLOWS—INVESTING ACTIVITIES 

Additions to property, plant and equipment 
Dispositions of property, plant and equipment 
Net decrease (increase) in GECS financing 
receivables 
Proceeds from sales of discontinued operations 
Proceeds from principal business dispositions 
Payments for principal businesses purchased 
Capital contribution from GE to GECS 
All other investing activities 
Cash from (used for) investing activities—
continuing operations 
Cash from (used for) investing activities—
discontinued operations 

Cash from (used for) investing activities 

(9,800)
7,208

25,010
2,510
3,062

(1,212)
—

7,703

34,481

(2,045)
32,436

 
 

(8,634) 
6,478 

 
42,917 

— 
9,978 

(7,842) 
— 

(2,070) 
 

40,827 
 

1,551 
42,378 

(16,010)
10,954

(17,143)
5,423
4,986

(28,110)
—

6,168

(33,732)

(1,036)
(34,768)
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  5.7 
 

 For the year ended December 31 in million of dollars 2010 2009 2008 
 
CASH FLOWS—FINANCING ACTIVITIES 

Net increase (decrease) in borrowings (maturities of 
90 days or less) 
Net increase (decrease) in bank deposits 
Newly issued debt (maturities longer than 90 days) 
Repayments and other reductions (maturities longer 
than 90 days) 
Proceeds from issuance of preferred stock and 
warrants 
Proceeds from issuance of common stock 
Net dispositions (purchases) of GE shares for 
treasury 
Dividends paid to shareowners 
Capital contribution from GE to GECS 
Purchases of subsidiary shares from non-controlling 
interests 
All other financing activities 
Cash from (used for) financing activities—
continuing operations 
Cash from (used for) financing activities—
discontinued operations 

Cash from (used for) financing activities 

(1,228)
4,603

47,642

(100,154)

—
—

(1,263)
(4,790)

—

(2,633)
(3,647)

(61,470)

(116)
(61,586)

 
 
 

(26,115) 
(3,784) 
82,838 

 
(85,016) 

 
— 
— 

 
623 

(8,986) 
— 

 
— 

(3,204) 
 

(43,644) 
 

131 
(43,513) 

(48,511)
20,623

116,624

(68,993)

2,965
12,006

(1,249)
(12,408)

—

—
(1,862)

19,195

(59)
19,136

 
Effect of exchange rate changes on cash and 
equivalents 

Increase (decrease) in cash and equivalents 
 
Cash and equivalents at beginning of year 
Cash and equivalents at end of year 
Less cash and equivalents of discontinued 
operations at end of year 
Cash and equivalents of continuing operations at 
end of year 

 
SUPPLEMENTAL DISCLOSURE OF CASH 

FLOWS INFORMATION 
Cash paid during the year for interest 
Cash recovered (paid) during the year for income 
taxes 

(333)
6,640

72,444
79,084

126

$ 78,958

(17,132) 
 
(2,671) 

 
 

795 
24,077 

 
48,367 
72,444 

 
1,956 

 
$ 70,488 

 
 
 

(19,601) 
 

(2,535) 

(685)
32,336

16,031
48,367

255

$ 48,112

(25,853)

(3,237)
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    5.8 
 

 « »   2010 
 
 

      
 2010  

 
  

  4   0710004 
 ( , , ) 31 12 2010 

      « »                                                                    00040778 
7736 050 003                                

                                                              51 
-  /   

                                                    /  
47 31 

 : .                                            384 
  

 
 
 

 
 

     

  
 -

  

1 2 3 4 
     -

  100 
61 198 478 73 477 438

     
  

 

   -  110 5 607 166 218 5 057 791 203
   , , -

   111 
3 324 350 050 2 955 548 318

     112 1 998 863 546 2 025 344 551
 . .    113 1 977 876 452 2 020 270 451

,    114 130 579 003 9 783 701
  117 153 373 619 67 114 633

   -  120 (4 581 516 586) (4 436 009 197)
   , , -
,      150 

(1 794 020 900) (1 778 884 271)

   160 (15 491 257) (10 215 051)
  ,   170 (53 585 133) (8 754 026)
      180 (236 733 312) (103 716 577)
   183 (258 358 872) (414 950 443)

  .   190 (2 229 755) (1 371 888)
   191 (131 912 450) (26 966 331)
   192 (2 089 184 907) (2 091 150 610)

 . .    193 (1 987 658 583) (1 953 470 196)
     -

 199 
1 025 649 632 621 782 006
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  5.8 
 

1 2 3 4 
    -

   

  

   -  200 152 788 206 209 278 969
     

     210 
264 636 78 354

       
  220 

 
48 716 666 21 577

  230 43 259 270 89 302 582
  240 4 008 962 17 714 359
   , -

   250 
 

55 238 683 98 989 111
     -

  257 
1 299 989 3 172 986

   -  270 (960 463 033) (864 450 540)
   280 (88 235 662) (235 194 665)
   , 

    
    290 

 
(866 653) (1 347 864)

   300 (35 707 096) (57 838 521)
,   -

 310 
(36 753 935) (43 625 703)

     . 325 (694 177 540) (494 148 583)
 ,  330 (104 722 147) (32 295 204)

     -
  340 

(807 674 827) (655 171 571)

    -
   

 

  -  350 125 647 558 433 078 161
      -

  351 
- -

    , 
   352 

125 647 558 433 078 161

  353 - -
   -  360 (197 109 099) (411 477 431)

    (  -
) 361 

(192 109 099) (401 477 431)

   .  362 - -
 ,  364 (5 000 000) (10 000 000)
     

 370 
(71 461 541) 21 600 730

  ( )  
    380 

146 513 264 (11 788 835)

     -
  400 

207 711 742 61 688 603

    
      401 

(6 977 491) 1 927 149
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cash (  ) 
cash in hand  (  ) 
demand deposits (   )   
bank overdraft (  )    
operating activities (  ) 
investing activities (  ) 
financing activities (  ) 
amount of cash flows arising from operating activities (     -
 ) 

cash flows arising from investing activities (  ,    -
 ) 

cash flows arising from financing activities (  ,    -
 ) 

net cash flow from operating activities (      -
). 

classes of gross cash receipts and gross cash payments (     
    )  

foreign currency cash flows (     )  
unrealized gains and losses arising from changes in foreign currency exchange rates ( -

   ,      )  
accrual basis (  )  
cash basis (  ) 
cash receipts from sales (    ) 
cash receipts from interest and dividends (      -

) 
 cash payments for purchases (    ) 
cash payments for operating expenses (     ) 
cash payments for interest (    ) 
cash payments for income taxes (      ) 
examples of non-cash transactions (   ) 
adjustments from non-cash operating expenses & income (    -

   ) 
adjustments from non-operating losses & gains (      

) 
changes in operating assets and liabilities (      ’ ) 
operating working capital (   ) 
proceeds from sale of investments (    ) 
purchase of property, plant and equipment (  ,   -
) 
proceeds from sale of property, plant and equipment (    , 

  ) 
purchase of intangible assets (   ) 
proceeds from sale of intangible assets (     ) 
proceeds from issue of ordinary share capital (     -

 ) 
proceeds from borrowings (   ) 
purchase of treasury shares (    ) 
repayment of borrowings (  ) 
repayment of obligations (  ) 
dividends paid (  ) 
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1.       . 
2.    . 
3.    . 
4.    . 
5.    . 
6.    . 
7.        . 
8.        . 
9.         

  . 
10.          . 
11.         -

. 
12.         . 
13.       . 
14.       . 
15.       . 
16.       . 
17.          -

      . 
18.          -

      . 
19.         ( )  

        -
 . 

20.      ,    
,          

- . 
21.         -

. 
22.       . 
23.        . 
24.        . 
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   “cash flows” –     … 
( )   (b)       

1. 
 
 ( )   (d)     -

 
 

   “cash equivalents” –   … 
( )  ,   

    -
 ,    -

    

(b)  ,   -
     -

      -
 ; 

2. 

(c)  ,  
     

     
   ; 

 

(d)    
 

    ,    ,    
 , : 

( ) operating activities (b) investing activities  

3. 
 
 
 (c) financing activities  (d)    

 

,          -
 ’  ,   

( ) operating activities  (b) investing activities  

4. 

(c) financing activities  (d)     
 

 , ’      (    -
    )   ’  (   

 )   
( ) operating activities  (b) investing activities  

5. 

(c) financing activities (d)     
 

       “amount of cash flows arising 
from…” 
( ) operating activities  (b) investing activities  

6. 

(c) financing activities  (d)      
 

  IAS 7 “cash payments to acquire property, plant and equipment, intangibles 
and other long-term assets” : 
( ) operating activities  (b) investing activities  

7. 

(c) financing activities  (d)       
 

  IAS 7 “cash proceeds from issuing shares or other equity instruments” : 
( ) operating activities   (b) investing activities  

8. 

(c) financing activities  (d)     
 

  IAS 7 “cash receipts from royalties, fees, commissions and other revenue”  : 
( ) operating activities   (b) investing activities  

9. 

(c) financing activities  (d)    
 

  IAS 7 “cash repayments of amounts borrowed”  : 
( ) operating activities   (b) investing activities 

10. 

(c) financing activities (d)    
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  IAS 7 “cash payments to suppliers for goods and services”  : 
( ) operating activities   (b) investing activities  

11. 

(c) financing activities  (d)    
 

  IAS 7 “cash payments to acquire equity or debt instruments of other entities and 
interests in joint ventures”  :  
( ) operating activities   (b) investing activities  

12. 

(c) financing activities  (d)     
 

  IAS 7 “cash receipts from the sale of goods and the rendering of services”  :   
( ) operating activities   (b) investing activities  

13. 

(c) financing activities  (d)      
 

  IAS 7 “cash payments by a lessee for the reduction of the outstanding liability 
relating to a finance lease”  :   
( ) operating activities   (b) investing activities  

14. 

(c) financing activities  (d)      
 

  IAS 7 “the acquisition of an entity by means of an equity issue”   -
 :    

( ) operating activities   (b) investing activities  

15. 

(c) financing activities  
 

(d)    
 

  IAS 7 “the conversion of debt to equity”    :     
( ) operating activities   (b) investing activities  

16. 

(c) financing activities  (d)    
 

  IAS 7 “unrealized gains and losses arising from changes in foreign currency 
exchange rates”    :      
( ) operating activities   (b) investing activities  

17. 

(c) financing activities  (d)    
 

,           “major 
classes of gross cash receipts and gross cash payments”  :    
( ) indirect method   (b) direct method   

18. 

(c) equation method  (d) variable method   
 

,          
    , : 

( ) indirect method   (b) direct method   

19. 

(c) equation method  (d) variable method   
 

  IAS 7      :  
( )      -

  
(b)       
     

20. 

(c)      
    

(d)     

                                
 

   
 

 

1 d 2 d 3 b 4 c 5 a 6 a 7 b 8 c 9 a 10 c 
11 a 12 b 13 a 14 c 15 d 16 d 17 d 18 b 19 a 20 c 
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Exercise 5.1.   Flail Ltd     1  2010 . 
 

General Journal (  ) 

       
1    21 000
2   35 000
3      21 000
4 
 

 , 
 . .       

19 500
2 550

5 
 

    , 
 . .      

10 500
750

6     2 100
7    5 250
8 
 

 , 
 . .      

29 400
900

9       75
10    4 000

 
:  

 Cash flow statement for the year ended 31 December 2011. 
 
 
Exercise 5.2.   Flail Ltd      

     : 
 

   2011  
      

1      3 000
2 
 

   , 
 . .       

18 750
4 125

3 
 

    , 
 . .      

11 250
600

4     1 575
5 
 

, 
 . .       

36 000
450

6      150
7    5 250
8       4 000
9   5 000
10     2300

 
: 

 Cash budget (    )  2011     
 2010 . 
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6.1.      
  

 
 

         
       , -

      .  ,  -
        , 

          -
;        

 ’ ;   –  . 
         -

,         -
.        , -

    . 

 
 

. 6.1.     
 
Horizontal analysis (  )    
           -

       : 
 

             (6.1) 
  

100%                (6.2) 

 
  ,     

  ,  trend analysis (  ),   
    ( ,  ,  

  ,    )       
    :   

 
100%                               (6.3) 

Analysis of financial statements 
   

Horizontal analysis 
 (  ) 

Vertical analysis  
(  ) 

Ratio analysis  
(  )



. . , . . , . .  

 

182 

        
–         .   -

         ,  
     .  

, ,     TESKO PLC (  
6.1) ,     2011    1942.0 £ million (   
13.2 %)  ’   ,  - ,      
1183.0 £ million (   2.6 %), , - ,    -

’   759.0 £ million (   2.4 %).    -
     (     -

  40.3 %)   (  15.9 %)     (  33.7 
%).    ’     

  ’  (  25.2 %)   -
 ’  (  12,1 %).      2011  -

  19.7 %. 
      TESKO PLC (  6.2) -

,   2011        2010 ,  
 :  –  4021 £ million (7.1 %),    –  

453 £  million (9.8 %),   –  354 £ million (10.2 %), -
   –  359 £ million (11.3 %),    

–  335 £ million (14.3 %). 
 

 6.1 
 

GORIZONTAL ANALYSIS of GROUP BALANCE SHEET of TESKO PLC 
 

£ million year ended 26 February 2011 2010  £ million % 
Intangible Assets 
Tangible Assets 
Fixed Investments 

Total Fixed Assets 
Stocks 
Debtors 
Cash at Bank and in Hand 

Total Assets 

4338.0
24398.0
1424.0

35337.0
3162.0

n/a
1870.0

47206.0

4177.0
24203.0
1015.0

34258.0
2729.0

n/a
2819.0

46023.0

161.0 
195.0 
409.0 

1079.0 
433.0 

n/a 
-949.0 
1183.0 

3.9
0.8

40.3
3.1

15.9
n/a

-33.7
2.6

Creditors Amount Within 1 year 
Creditors Amount After 1 year 

Total Liabilities 

26829.0
1956.0

30583.0

23928.0
2616.0

31342.0

2901.0 
-660.0 
-759.0 

12.1
-25.2
-2.4

Net Assets 16623.0 14681.0 1942.0 13.2
Called Up Share Capital 
Share Premium Account 
Other Reserves 
Profit and Loss Account 

Shareholders Funds 
Minority Interests 

402.0
4896.0

40.0
11197.0
16535.0

88.0

399.0
4801.0

40.0
9356.0

14596.0
85.0

3.0 
95.0 
0.0 

1841.0 
1939.0 

3.0 

0.8
2.0
0.0

19.7
13.3
3.5
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  6.2 
 

GORIZONTAL ANALYSIS of GROUP INCOME STATEMENT of TESKO PLC  
 

£ million year ended 26 February  2011 2010   £ million % 
Continuing operations 

Revenue (sales excluding VAT) 
Cost of sales 

Gross profit 
Administrative expenses 
Profit arising on property-related items

Operating profit 
Share of post-tax profits of joint 
ventures and associates 
Finance income 
Finance costs 

Profit before tax 
Taxation 

Profit for the year 

60,931
(55,871)

5,060
(1,676)

427
3,811

57
150

(483)
3,535
(864)
2,671

56,910
(52,303)

4,607
(1,527)

377
3,457

33
265

(579)
3,176
(840)
2,336

 
4,021 

(3,568) 
453 

(149) 
50 

354 
 

24 
115 
96 

359 
(24) 
335 

7.1
6.8
9.8
9.8

13.3
10.2

72.7
43.4
16.5
11.3
2.9

14.3
Attributable to: 

Owners of the parent 
Non-controlling interests 

2,655
16

2,327
9

 
328 

7 
14.1
77.8

Earnings per share 
Basic 
Diluted 

33.10p
32.94p

29.33p
29.19p

 
3.77  
3.75  

12.9
12.8

 
   TESKO PLC  2007-2011  (  6.3) -

,         
   . 

 
 6.3 

 

TREND ANALYSIS of GROUP INCOME STATEMENT of TESKO PLC  
 

£ million year ended 26 February 2011 2010   2009 2008 2007
Revenue 
Operating profit 
Net interest 
Profit before tax 
Profit after tax 

60931
3811
-333
3535
2671

56910
3457
-314
3176
2336

53898 
3169 
-362 
2917 
2138 

47298 
2791 

-63 
2803 
2130 

42641
2673
-126
2653
1881

 
Revenue, % 
Operating profit, % 
Net interest, % 
Profit before tax, % 
Profit after tax, % 

142.3
142.6
264.2
133.2
142.0

133.5
129.3
249.2
119.7
124.2

 
126.6 
118.6 
287.3 
110.0 
113.7 

 
110.9 
104.4 
50.0 

105.7 
113.2 

100
100
100
100
100
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Vertical analysis (  )      
   .      -

   100 %    ,     
    100 %  .   

        -
       ,    

  ,  . ,     ’  -
    ,    , 

    ’    -
  . 

        ,   
  ,    -

     ( . 6.1). ,   
    ,     – 

 . 

 
 

. 6.1.          
 
 

    TESKO PLC   2010-2011  ( -
 6.4) ,        , 

      74.4-74.9 %   
 ,        31.9-35.2 %,  -

 ’  52.0-56.8 % (    83.9-92 %   -
    ’ ). 

       TESKO  PLC   2010-
2011  (  6.5) ,     8.1-8.3 %  

,     – 4.1-4.4 %. 

 
 

Equity 

 
Non-current 

liabilities 

 
Current 

liabilities 

 
 
 

Non-
current  
assets 

 
Current  
assets 

 
Non-

current  
assets 

 
 

Equity 

Non-current 
liabilities 

 
Current 

liabilities 

 
 

Current  
assets 
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 6.4 
 

VERTICAL ANALYSIS of GROUP BALANCE SHEET of TESKO PLC 
 

£ million year ended 26 February 2011 2010   2011 % 2010 % 
Intangible Assets 
Tangible Assets 
Fixed Investments 

Total Fixed Assets 
Stocks 
Debtors 
Cash at Bank and in Hand 

Total Assets 

4338.0
24398.0
1424.0

35337.0
3162.0

n/a
1870.0

47206.0

4177.0
24203.0
1015.0

34258.0
2729.0

n/a
2819.0

46023.0

9.2 
51.7 
3.0 

74.9 
6.7 
n/a 
4.0 

100.0 

9.1
52.6
2.2

74.4
5.9
n/a
6.1

100.0
Creditors Amount Within 1 year 
Creditors Amount After 1 year 

Total Liabilities 

26829.0
1956.0

30583.0

23928.0
2616.0

31342.0

56.8 
4.1 

64.8 

52.0
5.7

68.1
Net Assets 16623.0 14681.0 35.2 31.9

Called Up Share Capital 
Share Premium Account 
Other Reserves 
Profit and Loss Account 

Shareholders Funds 
Minority Interests 

402.0
4896.0

40.0
11197.0
16535.0

88.0

399.0
4801.0

40.0
9356.0

14596.0
85.0

0.9 
10.4 
0.1 

23.7 
35.0 
0.2 

0.9
10.4
0.1

20.3
31.7
0.2

 
 6.5 

 
VERTICAL ANALYSIS of  GROUP INCOME STATEMENT of TESKO PLC  

 

£ million year ended 26 February  2011 2010   2011 % 2010 % 
Continuing operations 

Revenue (sales excluding VAT) 
Cost of sales 

Gross profit 
Administrative expenses 
Profit arising on property-related items

Operating profit 
Share of post-tax profits of joint 
ventures and associates 
Finance income 
Finance costs 

Profit before tax 
Taxation 

Profit for the year 

60,931
(55,871)

5,060
(1,676)

427
3,811

57
150

(483)
3,535
(864)
2,671

56,910
(52,303)

4,607
(1,527)

377
3,457

33
265

(579)
3,176
(840)
2,336

 
100.0 
91.7 
8.3 
2.8 
0.7 
6.3 

 
0.1 
0.2 
0.8 
5.8 
1.4 
4.4 

100.0
91.9

8.1
2.7
0.7
6.1

0.1
0.5
1.0
5.6
1.5
4.1

Owners of the parent 
Non-controlling interests 

2,655
16

2,327
9

4.36 
0.03 

4.09
0.02
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6.2.     
 
 
Ratio analysis (  )     -

  ,    .   
       , 

    ,  -
,  ,    ( . 6.2).  

 

 
. 6.2.    

 
Return on investment (  )    

’         -
  .       

,       .     
Short-term liquidity (  ),   -
     ’     -

       ’ ,  -
, ,  ,   ’   

   .   
Financial strength (  )   -

   ’    .  -
 ,      , 

    ,     . 

Corporate value (  )    
    . 

    ’    -
   ,     -

   .      -
    . 

Ratio analysis 
 (  ) 

Return on investment 
(  ) 

Short-term liquidity  
(  ) 

Financial strength  
(  ) 

Corporate value  
(  ) 
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 6.1 
  return on investment (  ) 

     
 
1 
 
 
 
 

 
Return on equity 
(   ) 

 
 

Return on net assets 
(   )  

 

Pr 100%ofit after taxROE
Equity

 

 

Pr 100%ofit after taxRONA
Net assets

 

 
2 
 

 
Return on assets 
(  ) 

 
 

Return on total assets 
(   ) 

 

Pr int 100%ofit before erest and taxROA
Assets

 
 

Pr int 100%ofit before erest and taxROTA
Total assets

 

 
3 
 

 
Return on capital employed 
(   ) 

 
 

Return on invested capital 
(   ) 

 

Pr int 100%ofit before erest and taxROCE
Equity Non current liabilities

 

 

Pr int 100%ofit before erest and taxROIC
Total Assets Current liabilities

 

 
     return on investment, ROI (  

),       (  
    ,    ,   

 )    ,    ( . 6.1), -
     : 
return on equity – ROE (   ),    -
    ; 

return on assets – ROA (  ),     
  . 

       -
   ,      capital employed 

(  )  invested capital (  ): 
 

 
        =                  +    ’     (6.4) 

 

 
        =                 –      ’       (6.5) 

 
Equity 

 
apital employed 

Non-current  
liabilities   

 
Total assets 

 
Invested capital 

 
Current liabilities   
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 ROE        -
  .       19,6 %, 

 - 18 %,   – 14 %,  – 10 %.   ROE -
    ,     . , ,   

        -
  (25 %),   –  -

  (23 %),   –   -
 (20 %),   –  -   (14 %). 

 ROA,      , 
  ,       -

  .        -
  15 %,   – 9 %,  – 7 %.   

ROA         ,    
ROE.   

     ROA   
   ,     ROA:  

 

 
         =        •             (6.6) 

 
Profit margin (  )    

  : 
Pr intPr arg 100%ofit before erest and taxofit m in

Sales
                    (6.7) 

 
Asset turn (  )      

: 
SalesAsset turn
Assets

                                               (6.8) 

 
       -

    10 %,      
1,3-1,5 .  

       -
     .      -

        -
 ,  . ,      

       
 (7 %),       (2,2 -

).       ’    
  (27 %),      – 

0,9 .  

 
Profit margin 

 
Return on assets 

 
Asset turn   
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 6.2 
  short-term liquidity  (  )  

     
 
1 
 

 
Current ratio 
 (   ) 

 

Current assetsCR
Current liabilities

 
 
2 
 

 
Quick ratio 
 (   ) 

 

Current assets InventoriesQR
Current liabilities

 
 
3 
 

 
Cash ratio 
 (   ) 

 

CashCash R
Current liabilities

 
 
4 

 
Working capital to sales ratio ( -

   -
 ) 

 

100%Current assets Current liabilitiesWCSR
Sales

 
Current ratio (   ),    

      ’ ,   -
   ,      .    

Quick ratio (   ),    -
        -

’ ,        
 ,     -  

  .        -
 0.7-1.   

     cash ratio (  -
 ).  

        ’  
     , ,  ,   

     ,     
     ,   -

  ’       
working capital to sales ratio (     -

).     ,       -
    ’    . , , 

      ,     
    ,  WCSR,     CR  

QR,     .    -
     (overtrading),  -
   .   WCSR   -

  11 %.   ’     -
     -  , -

         
   ,     .  
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 working capital (  )    -
   .   ,    -

 ,        -
     ’ :  

 

 
 

        =                   –      ’       (6.9) 
 

  ,      -
        -

 :    
 

 
 

      =           +      –        (6.10) 
 

  ,       -
        ,  -
 ’  –    .   -

      ,  -
-  ,     

, - ,      ; , 
- ,     ,   ,      

      ’  -
.  

        
    inventory turnover (  ), re-

ceivable turnover (   ), payable turnover 
(   ):  

 

average

Cost of SalesInventory turnover
Inventories

                                        (6.11) 

 
Re

Re average

Salesceivable turnover
Accounts ceivable

                           (6.12) 

 

average

Cost of SalesPayable turnover
Accounts Payable

                               (6.13) 

 
Current assets 

 
Working capital 

 
Current liabilities  

 
Inventories 

Working 
capital 

 Accounts  
payables 

 Accounts  
receivables 
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  working capital days (   ) -
        -

 ( . 6.2, . 6.3) 
 6.3 

  working capital days (   )  
     

 
1 

 
Average days-in-inventory  
(    )  

 

365 averageInventories
AIP

Cost of Sales
 

 
2 

 
Average days’ sales uncollected  
(     -

) 

 

365 Re averageAccount ceiable
ASP

Sales
 

 
3 

 
Age of accounts payable 
 (   ) 

 

365 averageAccounts Payable
AAP

Cost of Sales
 

 
4 

 
Working capital days 
 (   ) 

 
Working capital days AIP ASP  

 
5 

 
Cash cycle (  ) 

 
Cash Cycle AIP ASP AAP  

 

         
       cash cycle ( -

 ).          
,     : 

 

365
SalesWorking capital Cash cycle                                     (6.14) 

 
. 6.3.       

 
 

 

 
   
 

  
  

  

  
  

AIP ASP 

AAP Cash cycle 

Working capital days 



. . , . . , . .  
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 financial strength (  )  -
        -
   ( . 6.4). 

 
 6.4 

  financial strength (  ) 
     

 
1 
 

 
Debt to equity ratio (  

   ) 

 

/ 100%Total liabilitiesD E
Equity

 

 

/ 100%Long and short term loansD E
Equity

 

 

/ 100%Long term loansD E
Equity

 

 
2 
 

 
Debt to assets ratio (  

   ) 

 

100%Total liabilitiesDebt to assets ratio
Total Assets

 

 
3 
 

 
Interest cover  
(  ) 

 

Pr intcov ofit before erest and taxInterest er
Interest

 

 
Debt to equity ratio (     )  -

    ,    
     .    -

  :    ’    
 ’   (    );  

        
        . 

    D/E    ,  
   ’ ,  ’      . 

  D/E     ,  , 
50 %,       D/E      70 %.  

Debt to assets ratio (     )  -
   D/E,    ,  -

     ’  . 
Interest cover (  ),       

        ,  
    .      -

        ,  -
  ’      ,     

     ,    -
  ,  ,       . 

       4,3-9,5 
. 
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Corporate value (  ),  market capitalization (  
),          

 : 
 

 
    =       •       (6.15) 

 
         

    ,    -
 ’  ,      -

    .      
:  ,  ,   ( . 6.4). 

 
. 6.4.    

 
Nominal or par value (  ) –   ,  

  ,         -
 .       ,  -

     stated value (  ),  
       .  

Book value (  ),  asset backing (  ), 
–          -

     : 
 

Pr
tan

Equity eferred sharesBook value per share
Outs ding shares

                       (6.16)  

 
Market value (  ) –  ,     
     : 

 
Market value per share Market price of share                           (6.17) 

 

Number  
of common shares

 
Market capitalization 

 
Market price of share  

 
Value per share 

 
Nominal  value 

 
Book value 

 
Market value 
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  corporate value (  )   
    ’      

     ( . 6.5). 
 

 6.5 
  corporate value (  )  

     
 
1 
 

 
Earning per share 
 (    ) 

 

Pr
tan average

ofit after taxEPS
Outs ding common shares

 

 
2 
 

 
Dividend per share  
(    ) 

 

tan average

DividendsDPS
Outs ding common shares

 

 
3 
 

 
Dividend cover 
(  ) 

 

Prcov EPS ofit after taxDividend er
DPS Dividends

 

 
4 

 
Payout ratio 
(   -

) 

 

100% 100%
Pr

DPS DividendsPayout ratio
EPS ofit after tax

 

 
5 

 
Earnings yield 
(   -

) 

 

100%EPSEarnings yield
Market price

 

 
6 

 
Dividends yield 
(   

) 

 

100%DPSDividends yield
Market price

 

 
7 

 
Price / earnings ratio 
(   / -

) 

 

/ Market priceP E
EPS

 

 
8 

 
Market to book ratio 
(   

   
) 

 

tanOuts ding common shares Market priceMarket to book
Equity

 

 
Earning per share  (    )    -

  ,      -
    .       

   ’  , ,  
 .   EPS      EPS 
      EPS   .  EPS 

   ,      
    ,       -

 .  ,     , 
   EPS.     ,  
   EPS  ,       . 
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Dividend per share (    )   -
       .  DPS, -

     ,     ,   -
   . , ,   , -

          
  .        -
       .  

         -
. ,  ,       

,    ,     ,  
   ’  ,     -

     .    
  ,   .    

         
  ,       .  

       ,  
         -
      DPS. 

Dividend cover (  )   payout ratio (   
)    :   ,  

  ,  .     
 (     )    

      .  
  ,  ,  50 %   
    ,    -

   2.0-3.0 (    ,   
     4.0).  

Earnings yield (   )  dividends yield (  -
 ),         

  ,     -
.        , 

   ,   ,   -
 .        -
           

  .        
     ,      

       -
,         ,  
    -    .    

    ,     
,   ,      ,    

   . 
       -

  5 %,     – 2 %.   
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         , 
   – .       ,  -

 ,       . 
Price / earnings ratio (   / ),     
             

   .  P/E    -
      .    

    20  (     -
  P/E    18 ,  – 

25 ).  
        -

,       ,    
           -

       .  ,   -
         . -

   P/E        , -
  ,   .  

Market to book ratio (      ) 
 ’        , -

          -
, ,     .  

     ,   
        ,  , 

      ,    -
     .    

       ,   -
 .        -

      2,5-3,1,    
        

     , ,     
 .   

    6.5   ,  
       market risk 

(  ),        -
        . 

           
 .  ,       -

   ,   .  -
,    , ,    

,     –     
.          -

     . 
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analysis of financial statements (   ) 
horizontal analysis (  ) 
vertical analysis (  ) 
ratio analysis (  ) 
trend analysis (  )  
return on investment (  ) 
short-term liquidity (  ) 
financial strength (  ) 
corporate value (  ) 
return on investment, ROI (  ) 
return on equity – ROE (   ) 
return on assets – ROA (  ) 
return on net assets – RONA (   ) 
return on total assets – ROTA (   ) 
return on capital employed – ROCE (   ) 
return on invested capital – ROIC (   ) 
profit margin (  ) 
asset turn (  ) 
current ratio (   ) 
quick ratio (   ) 
cash ratio  (   ) 
working capital to sales ratio (     ) 
inventory turnover (  ) 
receivable turnover (   )  
payable turnover (   ) 
average days-in-inventory – AIP (    ) 
average days’ sales uncollected – ASP (     -

)  
age of accounts payable – AAP (   ) 
working capital days  (   ) 
cash cycle (  ) 
debt to equity ratio – D/E (     )  
debt to assets ratio (     ) 
interest cover (  ) 
market capitalization (  ) 
nominal or par value per share  (   ) 
book value per share  (   ) 
market value per share  (   ) 
earning per share – EPS (    ) 
dividend per share – DPS (    ) 
dividend cover (  ) 
payout ratio (   ) 
earnings yield (   ) 
dividends yield (   ) 
price / earnings ratio – P/E (   / ) 
market to book ratio (      ) 
market risk (  ) 
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1.    . 
2.     . 
3.     . 
4.     . 
5.     . 
6.      (ROE). 
7.     (ROA). 
8.    . 
9.    . 
10.     . 
11.     ,    -

. 
12.        -

. 
13.     . 
14.     . 
15.      . 
16.      . 
17.       . 
18.        -

. 
19.      . 
20.     . 
21.      . 
22.     . 
23.     . 
24.            -

. 
25.         

. 
26.         -

 . 
27.         -

. 
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( ) horizontal analysis (b) vertical analysis 

1. 
 
 

( ) ratio analysis (d)    
 
 

        : 
( ) horizontal analysis  (b) vertical analysis  

2. 

(c) ratio analysis  (d)       
 

        
( )   (b)   

3. 

(c)   (d)    
 

      : 
( )   (b)   

4. 
 
 
 

(c)   (d)    
 

“Trend analysis”   : 
( ) horizontal analysis  (b) vertical analysis 

5. 

(c) ratio analysis (d)     
 

        100 %   
( ) total assets (b) total liabilities 

6. 

(c) net assets (d) equity  
 

        100 % : 
( ) gross profit  (b) operating profit 

7. 

(c) profit for the year (d) revenue   
 

         
      : 

( ) return on investment   (b) short-term liquidity 

8. 

(c) financial strength (d) corporate value 
 

       -
         :: 

( ) return on investment   (b) short-term liquidity 

9. 

(c) financial strength (d) corporate value 
 

        -
 ’    : 

( ) return on investment   (b) short-term liquidity 

10. 

(c) financial strength (d) corporate value 
 

        -
       : 

( ) return on investment    (b) short-term liquidity 

11. 

(c) financial strength (d) corporate value 
 



. . , . . , . .  
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 “profit after tax”  “equity” :  

( ) return on assets (ROA) (b) return on net assets (RONA) 
12. 

(c) return on capital employed (ROCE)  (d) return on equity (ROE)  
 

 “profit before interest and tax”  “assets” :  
( ) return on assets (ROA) (b) return on net assets (RONA) 

13. 

(c) return on capital employed (ROCE) (d) return on equity (ROE) 
 

 “sales”  “assets” :  
( ) return on assets (ROA) (b) return on net assets (RONA) 

14. 

(c) asset turn (d) profit margin 
 

 “profit before interest and tax”  “sales” :  
( ) return on assets (ROA) (b) return on net assets (RONA) 

15. 

(c) asset turn (d) profit margin 
 

 “cash”  “current liabilities” :   
( ) current ratio   (b) quick ratio  

16. 

(c) cash ratio (d) working capital   
 

   “current assets”  “current liabilities”  “sales” -
:      

( ) working capital (b) working capital to sales ratio  

17. 

(c) inventory turnover (d) receivable turnover 
 

   “working carital days”  “cash cycle”:    
( )    “working 
carital days” 

(b)    “cash cycle” 
18. 

(c)   (d)    
 

 “profit after tax”  “outstanding common shares” : 
( ) book value per share (b) market value per share 

19. 

(c) earning per share (d) dividend per share 
 

 “dividends”  “outstanding common shares” : 
( ) book value per share (b) market value per share 

20. 

(c) earning per share (d) dividend per share 
 

   “equity”   “preferred shares”   -
   : 

( ) book value per share (b) market value per share 

21. 

(c) earning per share (d) dividend per share 
 

 “earning per share”  “market price” : 
( ) book value per share (b) market value per share 

22. 

(c) earning yield (d) dividend per share 
 

                

   
 

 

1 a 2 b 3 a 4 c 5 a 6 a 7 d 8 a 9 c 10 b 11 d 
12 d 13 a 14 c 15 d 16 c 17 b 18 a 19 c 20 d 21 a 22 c 
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Exercise 6.1.        -

-  General Electric Company   : 
consolidated statement of financial position (  3.1) 
consolidated statement of income & statement of comprehensive income (  4.1) 
consolidated statement of changes in shareowners’equity (  4.10) 
 
Exercise 6.2.        -

  Chevron corporation   : 
consolidated balance sheets (  3.2) 
consolidated statement of earnings (  4.3) 
consolidated statement of equity (  4.12) 
 
Exercise 6.3.        

Microsoft corporation –      -
: 

balance sheets (  3.3) 
income statements (  4.2) 
stockholders’equity statements (  4.11) 
 
Exercise 6.4.        -

  TT electronics plc,        
: 

consolidated balance sheet (  3.6) 
consolidated income statement & statement of comprehensive income (  4.5) 
consolidated statement of changes in equity (  4.14) 
 
Exercise 6.5.        -

    Tesko plc   : 
group balance sheet  (  3.5   3.7) 
group income statement (  4.4) 
 
Exercise 6.6.         

DUNI AB,          -
  : 

consolidated balance sheet (  3.8);  
consolidated income statement & statement of ccomprehensive income (  4.6) 
consolidated statement of changes in equity (  4.13) 
 
Exercise 6.7.          
  Nokia corp   : 
consolidated statements of financial position (  3.9) 
consolidated income statements & statements of comprehensive income (  4.7)  
consolidated statements of changes in shareholders’equity (  4.15) 
 
Exercise 6.8.         “ -
”,   ,      -

 : 
  (  3.10) 

     (  4.9) 
    (  4.16)



 
 

 
 
 
 
 
 
 
 
 
 
 

 2  
 
 

  
 
 

 
 
 

Penny saved is a penny gained 
   –   

(  ’ ) 
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 7 
   

    
   

 

7.1.        
                                                             
7.2.                              

 
 

                                                        
   ,   : 

      ;  

        ; 

     ; 

          -

;    

 

   : 

     Sales Journal (  -

), Purchases Journal (  ), Cash Receipts Journal  

 (   ), Cash Payments Journal (  

 ), General Journal (  )   

  General Ledger (  )  ;  
 

     Cash Book  (  ); Petty 

Cash Book (   ); Sales Day Book (  -

); Sales Returns Day Book (   ); Pur-

chase Day Book (  ); Purchase Returns Day Book ( -

  )    Nominal Ledger ( -

 )  . 



. . , . . , . .  
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7.1.      
 

        , 
       events ( ) -

       .  
       chart of accounts 

(  ),        ,  
  , ’ ,     , 

   ( . 7.1.-7.2). 
 

 
 

. 7.1. ’          
 
 

 
 

. 7.2. ’          

Balance Sheet 

Assets  
accounts 

Liabilities 
accounts 

Capital & Reserves
accounts 

Profit and loss statement 

Sales 
accounts 

Overheads 
accounts 

Purchases 
accounts 

Direct Expenses 
accounts 

Balance Sheet 

Assets  
accounts 

Liabilities  
accounts 

Owner’s Equity  
accounts   

Statement of changes in equity Income statement 

Owner’s  capital 
accounts 

Withdraval 
accounts 

Revenue 
accounts 

Expense 
accounts 
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    , ’    , ending balance 
(  )    ,  permanent or real 
accounts (    ),   ,   

, footings ( )        -
,  temporary or nominal accounts (    

): 

  
 

. 7.3.         
 

  valuation accounts (  ),   
  , ’    : adjunct accounts ( -

 )   ( , ,   ); contra accounts 
( ) –  (Allowance for Doubts Accounts, Accumulated 
Depreciation,   ). 

      : personal accounts 
(  ),      ’  -

  ; real accounts (  ) –  ;  nominal 
accounts (  ) –  ,   .  

Chart of Accounts 

Balance Sheet Accounts 
 

1. Assets accounts 
Cash 
Temporary Investments 
Accounts Receivable 
Inventory 
Buildings 
Equipment 
Prepaid Rent 
2. Liabilities accounts 
Accounts Payable 

   Salaries Payable 
3. Owner’s Equity accounts 
Owner, Capital 
Owner, Drawing 
Income Summary 

Income Statement Accounts 
 

4. Revenue accounts 
Sales 
Rental Property 

 
5. Expenses accounts 
Supplies 
Salary Expense 

   Rent Expense 
 

Permanent or real accounts 
   -

Temporary or nominal accounts 
    

 



. . , . . , . .  
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          -
       ,   . 

 ,        ,  
    -    .   
       , 

      –    -
,    ’   . .  

        -
  :  

100 – 199  Asset accounts 
200 – 299  Liability accounts 
300 – 399  Owner’s Capital & Withdrawals accounts 
400 – 499  Revenue accounts 
500 – 599  Expense accounts 

        -
   : 

1000 – 1499    Current Assets accounts 
1500 – 1999    Fixed & other Assets accounts 
2000 – 2599    Current Liability accounts 
2600 – 2999    Long-term Liability accounts 
3000 – 3999    Owner’s Capital & Withdrawals accounts 
4000 – 4999    Revenue accounts 
5000 – 5999   Cost of goods sold accounts 
6000 – 6999    Expense accounts 
7000 – 7999    Other revenue (for example, interest income) 
8000 – 8999   Other expenses (for example, income taxes) 

        
  :   

0010 – 0059    Fixed  Asset accounts 
1000 – 1250    Current Assets accounts 
2000 – 2299    Current Liabilities accounts 
2300 – 2399    Long-term Liabilities accounts 
3000 – 3299   Capital & Reserves accounts 
4000 – 4999    Sales accounts 
5000 – 5299   Purchases accounts (to produce goods to sell) 
6000 – 6999   Direct expenses  
7000 – 8299   Overheads expenses  

        
 ,         

 (  7.1   Internet Center for Management and Business 
Administration  -  www.netmba.com) 

 ,      ,  -
 ,     general ledger 

(  ),     – nominal ledger ( -
 ),   –  . 
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 7.1. 
 

Chart of Temporary (Nominal) & Permanent Accounts - Assets, Liabilities, 
Owner’s Equity, Revenues, Expenses, Gains & Losses Accounts 

 Title of accounts    
 
 

 
101 
102 
103 
104 
105 
 
106 
107 
 
108 
109 
110 
111 
119 
129 
124 
125 
126 
128 
131 
132 
133 
135 
 
 
141 
142 
144 
 
151 
152 
 
153 
154 
155 
156 
157 
158 
 
159 
160 
 
161 

 
ASSETS 

Current Assets 
Cash 
Petty Cash 
Cash equivalents 
Temporary investments 
Allowance to reduce temporary  
investments to market 
Accounts receivable 
Allowance for doubtful  
accounts 
GST receivable 
Interest receivable 
Rent receivable 
Notes receivable 
Merchandise inventory 
Inventory 
Office supplies 
Store supplies 
Supplies 
Prepaid insurance 
Prepaid rent 
Raw materials inventory 
Goods in process inventory,  
Finished goods inventory 

Fixed Assets 
Long-Term Investment 

Investment in Shares 
Investment in Bonds 
Investment in _______ 

Property, Plant, and Equipment 
Automobiles 
Accumulated amortization, automo-
biles 
Trucks 
Accumulated amortization, trucks 
Boats 
Accumulated amortization, boats 
Professional library 
Accumulated amortization, profes-
sional library 
Law library 
Accumulated amortization, law 
 Library 
Furniture 

 
 

 
101 
102 
103 
104 
105 
 
106 
107 
 
108 
109 
110 
111 
119 
129 
124 
125 
126 
128 
131 
132 
133 
135 
 
 
141 
142 
144 
 
151 
152 
 
153 
154 
155 
156 
157 
158 
 
159 
160 
 
161 

 
 

  
  

  
  

  
    -

 
   

    
 

     
   

   
   
  

 
 

  
  

  
  

  
   
   

  
  

   
   
  ________ 

,     
 
 ,  

 
 

 ,  
 

 ,  
  
 ,  

 
  

 ,  
 

 



. . , . . , . .  
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  7.1 
 

 Title of accounts    
162 
 
163 
164 
 
165 
166 
 
169 
170 
 
173 
174 
175 
176 
179 
180 
 
 
185 
186 
 
 
191 
192 
193 
194 
196 
198 

Accumulated amortization, Furni-
ture  
Office equipment 
Accumulated amortization, office 
equipment 
Store equipment 
Accumulated amortization, store 
equipment 
Machinery 
Accumulated amortization, machin-
ery 
Building  
Accumulated amortization, building  
Land 
Leasehold improvements 
Land improvements,  
Accumulated amortization, land im-
provements ___ 

Natural Resources 
Mineral deposit 
Accumulated amortization, mineral 
deposit 

Intangible Assets 
Patents 
Leasehold 
Franchise 
Copyright 
Organization costs  
Goodwill 

162 
 
163 
164 
 
165 
166 
 
169 
170 
 
173 
174 
175 
176 
179 
180 
 
 
185 
186 
 
 
191 
192 
193 
194 
196 
198 

 ,  
 

  
 ,  -

 
  

 ,  -
 

 
 ,  

 
 

 ,  
 

    
  

 ,  -
 

  
  

 ,  
 

  
 
   
 

  
  

  

 
 
 
201 
202 
203 
204 
205 
206 
 
208 
209 
210 
214 
215 
216 
217 
218 
221 
 

 
LIABILITIES 

Current Liabilities 
Accounts payable 
Insurance payable 
Interest payable 
Legal fees payable 
Short-term notes payable 
Discount on short-term notes payable 
 
Rent payable 
Salaries payable 
Wages payable 
Estimated warranty liability 
Income taxes payable 
Common dividends payable 
Preferred dividends payable 
El payable 
Employees’ medical insurance pay-
able 

 
 
 
201 
202 
203 
204 
205 
206 
 
208 
209 
210 
214 
215 
216 
217 
218 
221 
 

 
’  

 ’  
   

   
   
    

    
    

 
   

   
    

  ’  
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  7.1 
 

 Title of accounts    
 
222 
 
223 
224 
225 
226 
 
230 
231 
232 
 
 
251 
252 
253 
255 
256 
257 

 
Employees’ retirement program pay-
able 
Employees’ union dues payable 
PST payable 
GST payable 
Estimated vacation pay liability 

Unearned Revenues 
Unearned consulting fees 
Unearned legal fees 
Unearned property management fees 

 
Long-Term Liabilities 

Long-term notes payable 
Discount on notes payable 
Long-term lease liabilities 
Bonds payable 
Discount on bonds payable 
Premium on bonds payable 

 
222 
 
223 
224 
225 
226 
 
230 
231 
232 
233 
 
251 
252 
253 
255 
256 
257 

 
    

 
    
    

   
 ’    

   
   
   
    

 
 ’  

    
    

  ’  
   
    

    
 
 
301 
302 
 
307 
310 
 
313 
 
315 
 
318 
319 
320 

 
OWNER’S EQUITY 

Capital 
Withdrawals 

Corporate Contributed Capital 
Common shares 
Common share dividends distribut-
able 
Contributed capitals from the retire-
ment of common shares  
Preferred shares 

Retained Earnings 
Retained earnings 
Cash dividends 
Share dividends 

 
 
301 
302 
 
307 
310 
 
313 
 
315 
 
318 
319 
320 

 
  

 
 

   
  

     
 

     
 

  
  

  
  

  
 
 
401 
403 
405 
406 
407 
408 
409 
413 
414 
415 

 
REVENUES 

Fees earned 
Services revenue 
Commission earned 
Rent earned 
Dividends earned 
Earnings from investment in  
Interest earned 
Sales 
Sales returns and allowances 
Sales discounts 

 
 
401 
403 
405 
406 
407 
408 
409 
413 
414 
415 
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  7.1 
 

 Title of accounts    
 
 
502 
503 
505 
506 
507 
508 
 
520 
521 
530 
531 
540 
541 
542 
543 
544 
545 
547 
548 
550 
551 
552 
560 
561 
 
 
580 
 
581 
582 
583 
584 
585 

 
COST OF SALES 

Cost of goods sold 
Amortization of mine deposit 
Purchases 
Purchases returns and allowances 
Purchases discounts 
Transportation-in 

Manufacturing Accounts 
Raw materials purchases 
Freight-in on raw materials 
Factory payroll 
Direct labour 
Factory overhead 
Indirect materials 
Indirect labour 
Factory insurance expired 
Factory supervision 
Factory supplies used 
Miscellaneous production costs 
Property taxes on factory building 
Rent on factory building 
Repairs, factory equipment 
Small tools written off  
Amortization of factory equipment 
Amortization of factory building 

 
Standard Cost Variance Accounts 

Direct material quantity variance 
 
Direct material price variance 
Direct labour quantity variance 
Direct labour price variance 
Factory overhead volume variance 
Factory overhead controllable vari-
ance 

 
 
502 
503 
505 
506 
507 
508 
 
520 
521 
530 
531 
540 
541 
542 
543 
544 
545 
547 
548 
550 
551 
552 
560 
561 
 
 
580 
 
581 
582 
583 
584 
585 

 
  

   
   

 
    

  
 

  
  

-   
   

  
  

  
  

  
  

   
  

     
   

,   
  

   
   

   -
 

   -
  

    
    

    
’    

  -
 

 
 
 
602 
604 
605 
606 
611 
 
620 
621 
622 
623 
624 

 
EXPENSES  
Amortization 

Amortization expense, copyrights 
Amortization expense, boats 
Amortization expense, automobiles 
Amortization expense, building  
Amortization expense, trucks 

Employee Related Expense 
Office salaries expense 
Sales salaries expense 
Salaries expense 
Wages expense 
Employees’ benefits expense 

 
 
 
602 
604 
605 
606 
611 
 
620 
621 
622 
623 
624 

 
 

 
 ,  
 ,  
 ,  
 ,  
 ,  

 ’    
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  7.1 
 Title of accounts    

 
 
630 
633 
 
635 
636 
 
640 
641 
642 
 
650 
651 
 
655 
656 
659 
662 
663 
667 
668 
671 
673 
674 
676 
681 
682 
683 
684 
688 
689 
690 
691 
695 

 
Financial Expenses 

Cash over and short  
Interest expense 

Insurance Expenses 
Insurance expense, equipment 
Insurance expense, building 

Rental Expenses 
Rent expense 
Rent expense, office space 
Rent expense, selling space  

Supplies Expense 
Office supplies expense 
Store supplies expense 

Other Expenses 
Advertising expense 
Bad debts expense  
Collection expense 
Credit card expense 
Delivery expense 
Equipment expense 
Food and drinks expense  
Gas and oil expense 
Janitorial expense 
Legal fees expense  
Mileage expense 
Permits expense 
Postage expense 
Property taxes expense 
Repairs expense 
Telephone expense 
Travel and entertaining expense 
Utilities expense 
Warranty expense 
Income taxes expense 

 
 
630 
633 
 
635 
636 
 
640 
641 
642 
 
650 
651 
 
655 
656 
659 
662 
663 
667 
668 
671 
673 
674 
676 
681 
682 
683 
684 
688 
689 
690 
691 
695 
 

 
  

     
  

  
 ,  
 ,  

  
  
 ,   
 ,   

   
    
    

  
  
    
   
    
  
  
    
    
  
    
  
   
  
     
  
  

   
  
  

    

 
 
701 
702 
703 
804 
 
805 
806 
807 
809 
901 
902 

 
GAINS and LOSSES 

Gain on retirement of bonds 
Gain on sale of machinery 
Gain on sale of investments  
Loss on market decline of temporary 
investments 
Loss on retirement of bonds 
Loss on sale of investments 
Loss on sale of machinery  
Loss on _____Clearing Accounts 
Income summary 
Manufacturing summary 

 
 
701 
702 
703 
804 
 
805 
806 
807 
809 
901 
902 

 
   

    
    
    

    -
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 7.2 
 Chart of accounts  

from Business Knowledge Centre 
 

 Title of accounts    
 
 
 
 

1000 
1010 
1020 
1030 
1040 
1050 
1060 
1070 

 
1100 
1140 
1150 

 
1200 
1210 
1220 
1230 
1235 
1240 

 
1400 
1410 
1420 
1430 
1440 

 
 

1500 
1510 
1520 
1600 
1700 

 
1710 
1720 

 
 

1900 
1910 
1920 

 
ASSET ACCOUNTS 

 
CURRENT ASSETS 

Petty Cash 
Cash in Hand 
Regular Checking Account 
Payroll Checking Account 
Saving Account 
Special Account 
Investments – Money Market 
Investments – Certificates of Deposits 
 
Accounts Receivable 
Other Receivables 
Allowance for Doubtful Accounts 
 
Raw Materials Inventory 
Supplies Inventory 
Work in Progress Inventory 
Finished Goods Inventory – Product # 1 
Finished Goods Inventory – Product # 2 
Finished Goods Inventory – Product # 3 
 
Prepaid Expenses  
Employee Advances 
Notes Receivables – Current 
Prepaid Interests 
Other current assets 
 

FIXED  ASSETS 
Furniture and Fixtures  
Equipment 
Buildings 
Land   
Accumulated Depreciation, Furniture and 
Fixtures  
Accumulated Depreciation, Equipment 
Accumulated Depreciation, Buildings 
 

OTHER ASSETS 
Deposits 
Notes Receivables, Non-current 
Other non-current assets 

 
 
 
 

1000
1010
1020
1030
1040
1050
1060
1070

 
1100
1140
1150

 
1200
1210
1220
1230
1235
1240

 
1400
1410
1420
1430
1440

 
 

1500
1510
1520
1600
1700

 
1710
1720

 
 

1900
1910
1920

 
  

 
  

  
   
   

   
   

  
 –   
 –  -

 
   

  
    

 
  
   

  
  –  # 1 
  –  # 2 
  –  # 3 

 
  

  
   –  

  
   

 
  

   
 

 
 

 ,   -
 

 ,  
 ,  

 
  

 
  ,  
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  7.2 
 
 
 
 
 

2000 
2300 
2310 
2320 

 
2330 

 
2340 

 
 

2350 
 

2360 
 

2370 
 

2380 
 

2400 
2410 
2420 
2430 

 
2440 
2480 

 
 
 
 

2700 
2710 
2720 
2730 
2740 
2750 
2760 

 

 
LIABILITY ACCOUNTS 

 
CURRENT LIABILITIES 

 
Accounts Payable 
Accrued Expenses 
Sales Tax Payable 
Wages Payable 
 
Health Insurance Payable 
 
Federal Payroll Taxes Payable 
 
 
FUTA Tax Payable 
 
State Payroll Taxes Payable 
 
SUTA Payable 
 
Local Payroll Taxes Payable 
 
Income Taxes Payable 
Other Taxes Payable 
Employee Benefits Payable 
Current Portion of Long-term Debt 
 
Deposits from Customers 
Other Current Liabilities 

 
 

LONG-TERM LIABILITIES 
 
Notes Payable 
Land Payable 
Equipment Payable 
Vehicles Payable 
Bank Loans Payable 
Deferred Revenue 
Other Long-term liabilities 
 

 
 
 
 
 

2000
2300
2310
2320

 
2330

 
2340

 
 

2350
 

2360
 

2370
 

2380
 

2400
2410
2420
2430

 
2440
2480

 
 
 
 

2700
2710
2720
2730
2740
2750
2760

 

 
 ’  

 
 ’  

 
   

 ’  
      

   
 

   
’   

   -
    -

  
   -

   
    

    
    

 
    

    
    

  
  
   

 
  

  ’  
 

  
’  

 
  

   
   
   

  
   

  ’  
 

 
 
 
 

3010 
3020 
3030 

 
EQUITY ACCOUNTS 

 
 
Stated Capital 
Capital Surplus 
Retained Earnings 
 

 
 
 
 

3010
3020
3030
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  7.2 
 
 
 

4000 
4010 
4020 
4060 
4080 
4540 
4800 
4900 

 
REVENUE ACCOUNTS 

 
Product # 1 Sales 
Product # 2 Sales 
Product # 3 Sales 
Interest Income 
Other Income 
Finance Charge Income 
Sales Returns and Allowances 
Sales Discounts 

 
 
 

4000
4010
4020
4060
4080
4540
4800
4900

 
  
 

  # 1 
  # 2 
  # 3 

    
  

  
    

  
 
 
 

5000
5010 
5020 
5050 
5100 

 
5150 

 
5200 
5250 
5700 

 
5800 
5900 
5950 

 
COST OF GOODS SOLD  

 
Product # 1 Cost 
Product # 2 Cost 
Product # 3 Cost 
Raw Materials Purchases 
Direct Labor Costs 
 
Indirect Labor Costs 
 
Commissions 
Miscellaneous Factory Costs 
Cost of Goods Sold, Salaries and Wages 
 
Inventory Adjustments 
Purchase Returns and Allowances 
Purchase Discounts 

 
 
 

5000
5010
5020
5050
5100

 
5150

 
5200
5250
5700

 
5800
5900
5950

 
  

 
  # 1 
  # 2 
  # 3 

    
    
 

    
 

 
  

 , -
 

  
    

  
 
 
 

6000 
6050 

 
6100 
6400 

 
6500 

 
6510 

 
6520 

 
6600 

 
6700 
7000 
7400 
9000 

 
EXPENSES 

 
Advertising Expenses 
Amortization Expenses 
 
Bad Debt Expenses 
Depreciation Expenses 
 
Employee Benefits Expenses, Health In-
surance 
Employee Benefits Expenses, Pensions 
Plans 
Employee Benefits Expenses, Profit Shar-
ing Plan 
Income Tax Expense 
 
Interest Expense 
Office Expense 
Rent or Lease Expense 
Gain/Loss on Sale of  Assets 

 
 
 

6000
6050

 
6100
6400

 
6500

 
6510

 
6520

 
6600

 
6700
7000
7400
9000

 

 
 

 
   
   -

  
    
   -

  
    -

  
   -

 
     

     
   -

 
   

  
    
 /    
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 7.3 
Chart of Accounts for UK based business  

 
 Title of accounts    

 
 
 
 

0010 
0011
0020 
0021 
0030 
0031 
0040 
0041 
0050 
0051 

 
 

1001 
1002 
1003 
1100 
1102 
1103 
1200 
1210 
1220 
1230 
1240 
1250 

 
 
 
 

2100 
2102 
2109 
2200 

 
2201 

 
2202 
2210 

 
2211 
2220 
2230 
2310 
2320 
2330 

 
ASSET ACCOUNTS 

 
FIXED ASSETS 

 Freehold Property 
Leasehold Property 
Plant and Machinery 
Plant / Machinery Depreciation 
Office Equipment 
Of fice Equipment Depreciation 
Furniture and Fixtures 
Furniture / Fixture Depreciation 
Motor Vehicles 
Motor Vehicles Depreciation 

 
CURRENT  ASSETS 

Stock 
Work in Progress 
Finished Goods 
Debtors Control Account 
Other Debtors 
Prepayments 
Bank Current Account 
Bank Deposit Account 
Building Society Account 
Petty Cash 
Company Credit Card 
Credit Card Receipts 

 
LIABILITY ACCOUNTS 

 
CURRENT LIABILITIES 

Creditors Control Account 
Other Creditors 
Accruals 
Sales Tax Control Account 
 
Purchase Tax Control Account 
 
VAT Liability 
P.A.Y.E.- pay-as-you-earn 
 
National Insurance 
Net Wages 
Pension Fund Loans 
Hire Purchase 
Corporation Tax 

 Mortgages 

 
 
 
 

0010 
0011 
0020 
0021 
0030 
0031 
0040 
0041 
0050 
0051 

 
 

1001 
1002 
1003 
1100 
1102 
1103 
1200 
1210 
1220 
1230 
1240 
1250 

 
 
 
 

2100 
2102 
2109 
2200 

 
2201 

 
2202 
2210 

 
2211 
2220 
2230 
2310 
2320 
2330 

 
  

 
  

  
    
    

   
  

   
   

    
  

   
 
  

 
  

  
   

  
  

   
   

   
  

   
    

 
 ’  

 
 ’  

   
  

 
    

 
    

 
’    

    -
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  7.3 
 

 
 
 
 

3000 
3010 
3100 
3101 
3200 

 
CAPITAL & RESERVES AC-

COUNTS 
 
Ordinary Shares 
Preference Shares 
Reserves 
Undistributed Reserves 
Profit and Loss Account 

 
 
 
 

3000
3010
3100
3101
3200

 
    

 
 

  
  

 
  

    
 
 
 

4000 
4001 
4002 
4009 
4100 
4101 
4200 
4400 
4900 
4901 
4902 
4903 
4904 
4905 

 
SALES ACCOUNTS 

 
Sales Type A 
Sales Type B 
Sales Type C 
Discounts Allowed  
Sales Type D 
Sales Type E 
Sales of Assets 
Credit Charges (Late Payments) 
Miscellaneous Income 
Royalties Received 
Commissions Received 
Insurance Claims 
Rent Income 
Distribution and Carriage 

 
 
 

4000
4001
4002
4009
4100
4101
4200
4400
4900
4901
4902
4903
4904
4905

 
  

 
  # A 
  # B 
  # C 

  
  # D 
  # E 
  

  
  

   
  

  
  

   
 
 
 

5000 
5001 
5002 
5003 
5009 
5100 
5101 
5102 
5200 
5201 

 
PURCHASES ACCOUNTS 

 
Materials Purchased 
Materials Imported 
Miscellaneous Purchases 
Packaging 
Discounts Taken 
Carriage 
Import Duty 
Transport Insurance 
Opening Stock 
Closing Stock 

 
 
 

5000
5001
5002
5003
5009
5100
5101
5102
5200
5201

 
  

 
  
  

  
 
  

 
  

  
  

  
 
 
 

6000 
6001 
6002 
6100 
6200 
6201 
6202 
6203 
6900 

 
DIRECT EXPENSES 

 
Productive Labour 
Cost of Sales Labour 
Sub-Contractors 
Sales Commissions 
Sales Promotions 
Advertising 
Gifts and Samples 
P.R.(Literature & Brochures) 
Miscellaneous Expenses 

 
 
 

6000
6001
6002
6100
6200
6201
6202
6203
6900

 
  

 
  

  
 

  
  

 
   

 ’  (  ) 
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  7.3 
 
 
 

7000 
7001 
7002 
7003 
7004 
7005 
7007 
7008 
7100 
7102 
7104 
7200 
7201 
7202 
7301 
7302 
7303 
7400 
7401 
7402 
7403 
7404 
7405 
7406 
7500 
7501 
7502 
7503 
7504 
7505 
7600 
7601 
7602 
7700 
7701 
7800 
7900 
7901 
7902 
7903 
7904 
8000 
8001 
8002 
8003 
8004 
8100 
8102 
8200 

 
OVERHEADS EXPENSES 

 
Gross Wages 
Directors Salaries 
Directors Remuneration 
Staff Salaries 
Wages-Regular 
Wages-Casual 
Employers Pensions 
Recruitment Expenses 
Rent 
Water Rates 
Premises Insurance  
Electricity 
Gas 
Oil 
Repairs and Servicing 
Licenses  
Vehicle Insurance 
Travelling 
Car Hire 
Hotels 
U.K. Entertainment 
Overseas Entertainment 
Overseas Travelling 
Subsistence 
Printing 
Postage and Carriage 
Telephone 
Telex/Telegram/Facsimile 
Office Stationery 
Books etc. 
Legal Fees 
Audit and Accountancy Fees 
Consultancy Fees 
Equipment Hire 
Office Machine Maintenance 
Repairs and Renewals 
Bank Interest Paid 
Bank Charges 
Loan Interest Paid 
H.P. Interest 
Exchange Rate Variance 
Depreciation 
Plant/Machinery Depreciation 
Furniture/Fitting Depreciation 
Vehicle Depreciation 
Office Equipment Depreciation 
Bad Debt Write Off 
Bad Debt Provision 
Donations 

 
 
 

7000
7001
7002
7003
7004
7005
7007
7008
7100
7102
7104
7200
7201
7202
7301
7302
7303
7400
7401
7402
7403
7404
7405
7406
7500
7501
7502
7503
7504
7505
7600
7601
7602
7700
7701
7800
7900
7901
7902
7903
7904
8000
8001
8002
8003
8004
8100
8102
8200

 
  
 

   
  

  
  

   
   

  
    

 
   

  
 

 
 

   
 

   
 

  
 

 
  
  

   
 

   
 

/ /  
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  T-account ( - )      title of 
the account (  ),  ,   debit ( ),   

 – credit ( ).        -
     . ,    -
   -    Beginning Balance  bb,   

  Ending Balance  eb ( . 7.4).  
 

 
. 7.4.      Cash     

  
      -   -

  Balance brought down (Balance b/d)  Balance brought forward 
(Balance b/f).         -

  Balance carried down (Balance c/d)  Balance carried forward 
(Balance c/f),          -

    ( . 7.5). 
 

 
 

. 7.5.      Cash     

Cash Account 

Dr. 
 
Balance b/d                              $   25,000 
 
Investment by Owner               $ 120,000
Service Revenue               $   35,400
Trade Debtors                 $     2,700
 
 
 
                                                 
                                              $  183.100  

Cr. 
 
 
Supplies Expense                $      700 
Salaries Expense                $ 17,000 
Rent Expense                     $   5,000 
Trade Creditors              $   3,800 
Withdrawal by Owner    $    1000 
 
Balance c/d                           $  155,600
                                                 
                                                $  183.100 

Cash Account 

Dr. 
Beginning Balance            $   25,000 

 
Investment by Owner               $ 120,000
Service Revenue               $   35,400
Accounts Receivable               $     2,700
 
 
 
Total Increases               $ 158,100
Less: Decreases               $   27,500

Ending Balance               $ 155,600

Cr. 
 
 
Supplies Expense                $      700 
Salaries Expense                $ 17,000 
Rent Expense                     $   5,000 
Accounts payable payment    $   3,800 
Withdrawal by Owner    $    1000 
 
Total Decreases                $ 27,500 
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          -
-         -
-   (    ),   

  .        -
  (    )     -

 ( . 7.1).         
     ,    

    ,     -
 .    

      -
    : 

1-5      ;  
6    (   ’ ); 
7    ; 
8  – ,     .  
 

 
 

. 7.6. ’         
 -     

  

 
 

I.   
I.   

 
II.   

II.   
III.    
IV.   
V.   
VI.  

 
 

III.    
VII.  
VIII.   

 
IV.   

VI.  
 
V.  

VI.  

     
 
VIII.   
III.    
IV.   

    
 

 
VII.  
VIII.   
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 7 1 
      

-     
  -

   
 

   

I.  -
 

01 
02 
03 
04 
05 
… 
07 
08 
09 

  
   

     
  

   
… 

   
    

   
II.  

 
10 
11 
… 
14 
 

15 
 

16 
… 
19 

 
     

… 
     -

 
    -

 
     

… 
      

 
III.   -

 
20 
21 
… 
23 
… 
25 
26 
… 
28 
29 

  
   

… 
  

… 
  

  
… 

   
   … 

IV.  -
   

40 
41 
42 
43 
44 
45 
46 

  ( , ) 
 

  
  
   

  
     

V.  -
 

50 
51 
52 
… 
55 
… 
57 
58 
59 

 
  
  

… 
    

… 
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  7.1 
 

VI.  60 
… 
62 
63 
… 
66 
67 
68 
69 
70 
71 
… 
73 
… 
75 
76 
77 
… 
79 

     
… 

     
    

… 
      
      
     
      
      
    

… 
      

… 
   
      

   
… 

  
VII.  80 

81 
82 
83 
84 
… 
86 

  
  ( ) 

  
  

  (  ) 
… 

  
VIII.  -

 
90 
91 
… 
94 
… 
96 
97 
98 
99 

 
    

… 
      

… 
   
   

   
   

  001 
002 

 
003 
004 
005 
006 
007 

 
008 
009 
010 
011 

   
-  ,   -

  
,    

,    
,    

   
    -

   
     
     

   
 ,    
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7.2.      
 
Accounting cycle (  )     

        source docu-
ment (  )    .  

      :  -
     ;  -

   ;     ;  
 ;    ; -

   ;   ; 
   ( . 7.7).  

 

 
. 7.7.      

 
Transactions (  ),      

,     ’  special-purpose journals 
(  ): sales journal – SJ (  ), purchases jour-
nal – PG (  ), cash receipts journal – CRJ (   

), cash payments journal – CPJ (   ), general 
journal – GJ (  ).  

    general journal  journalizing,  
    general ledger (  )  

posting ( ). 

8. Financial 
Statements 

 
Accounting 

Cycle 

1. Source 
Documents

2. Journal  
Entries 

3. Ledger  
Accounts  
(posting) 

7. Closing Entries 
(income /  
expenses) 

5. Period-end 
Adjusting  

Journal Entries

6. Adjusting 
Trial Balance 

4. Unadjusted 
Trial Balance 

Dr = Cr 
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Sales journal – SJ (  )    -
     (     -

    ),    : 
 

Accounts Receivable (   ) 
Sales Tax Payable (     ) 
Sales ( ) 
 

Purchases journal – PG (  )    
        : 

 
Raw Materials Purchases (  ),  
Supplies Inventory (   ),  
Furniture and Fixtures (   ),  
Equipment ( ) 

Accounts Payable (   ) 
 
Cash receipts journal – CRJ (   ) -
          : 

 
Cash (  ) 
Sales Discounts (  ) 

Accounts Receivable (   ) 
 
Cash payments journal – CPJ (   )   

        : 
 

Accounts Payable (   ) 
Cash (  ) 
Purchase Discounts (  ) 

 
General journal – GJ (  )      

  ,       -
. 

        
  ,      

  subsidiary ledger “Account Receivable” (   “ -
  ”)  subsidiary ledger “Account Payable” (   

“   ”),          
   suppliers ( )  customers ( -

).  
          -

  general ledger (  ).   general ledger     
T-account,    ledger account form (   ),   

 .      “Account Receivable”  
“Account Payable”       .    

 control accounts (  ). 



. . , . . , . .  
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Sales journal (  )       
Accounts Receivable (   )        
Sales Tax Payable (     )  Sales ( ).  -

 Ref      “Account Receivable”,   
,      ,    

       (  7.3).  
 

. 7.3. ’  sales journal, subsidiary ledger “Account Receivable”  general 
ledger 

 
SALES JOURNAL 

Page 1 
Debit Credit 

Date Account Debited 
 

Ref Accounts Receivable Sales Tax Payable Sales  
10-Apr  Customer 1 AR 1 3,180 180 3,000
15-Apr  Customer 2 AR 2 5,300 300 5,000
20-Apr  Customer 3 AR 3 8,480 480 8,000
25-Apr Customer 1 AR 1 5,600 600 5,000
31-Apr  Totals  22,560 1,560 21,000

 
 

SUBSIDIARY LEDGER “Account Receivable” 
Customer 1 (Greenpri Corp.)                                                                                                 AR 1 

Balance Date Ref Debit Credit DR CR 
10-Apr SJ 1 3,180  3,180  
25-Apr SJ 1 5,600  8,780  

 
 

GENERAL LEDGER  
Accounts Receivable                                                                                                  Account 1100  

Balance Date Ref Debit Credit DR CR 
30-Mar    4,200  
31- Apr  SJ 1 22,560  26,760  

Sales Tax Payable                                                                                                     Account 2310  
Balance Date Ref Debit Credit DR CR 

30-Mar     200 
31- Apr  SJ 1  1,560  1,760 

Sales                                                                                                                            Account 4000  
Balance Date Ref Debit Credit DR CR 

30-Mar     - 
31- Apr  SJ 1  21,000  21,000 
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Purchases journal (  )      
Accounts Payable (   )       -

  Raw Materials Purchases (  ), Supplies Inventory (  
 ), Equipment ( ) .   Ref -

    “Account Payable” ( . 7.4). 
 

. 7.4. ’  purchases journal, subsidiary ledger “Account Payable”   general 
ledger  

 
PURCHASES JOURNAL 

Page 1 
Credit Debit 

Other Accounts 
 

Date Account 
Credited Ref Accounts 

Payable Supplies Inventory Account Title Amount
5-Apr Supplier 1  AP 1 555 555   

10-Apr Supplier 2 AP 2 1,200 1,200   
15-Apr Supplier 3 AP 3 14,300 Equipment 14,300
20-Apr Supplier 4  AP 4 2,210 2,210  
30-Apr Totals  18,265 555 3,410  14,300

 
SUBSIDIARY LEDGER “Account Payable” 

Supplier 1 (Milan, Inc.)                                                                                                            AP 1 
Balance Date Ref Debit Credit DR CR 

5-Apr PJ 1  555  555 
 

GENERAL LEDGER  
Supplies                                                                                                                      Account 1210  

Balance Date Ref Debit Credit DR CR 
31-M    5,500  

30-Apr PJ 1 555  6,055  
Inventory                                                                                                                   Account 1200  

Balance Date Ref Debit Credit DR CR 
31-M    3,500  

30-Apr PJ 1 3,410  6,910  
Equipment                                                                                                                 Account 1510 

Balance Date Ref Debit Credit DR CR 
31-M    42,500  

30-Apr PJ 1 14,300  56,800  
Accounts Payable                                                                                                       Account  2000 

Balance Date Ref Debit Credit DR CR 
31-M     2,000 

30-Apr PJ 1  18,265  20,265 
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Cash receipts journal (   )    
   Cash (  ), Sales Discounts (  ) 

 Other Discount (  )       Sales ( -
), Accounts Receivable (   )  Other Accounts (  -
).            

.   Ref –        -
  “Account Receivable”  ( . 7.5). 

 
. 7.5. ’  cash receipts journal, subsidiary ledger “Account Receivable”   

general ledger  
 

CASH RECEIPTS JOURNAL 
Page 1 

Debits Credits  
Date 

 

Account 
Debited / 
Credited 

 
Ref Cash Sales 

Discount
Other 

Discount Sales Accounts 
Receivable 

Other 
Accounts 

1-Apr Cash Sales 4000 10,000 10,000  
2-Apr Customer 2  AR 2 475 25 500 
3-Apr Capital 3010 10,000  10,000

30-Apr Totals  20,475 25 10,000 500 10,000
 

SUBSIDIARY LEDGER “Account Receivable” 
Customer 2 (Saturn Co.)                                                                                                          AR 2 

Balance Date Ref Debit Credit DR CR 
2-Apr CRJ 1  500 -  

 
GENERAL LEDGER 

Cash                                                                                                                           Account 1010  
Balance Date Ref Debit Credit DR CR 

31-M    1,500  
30-Apr CRJ 1 20,475  21,975  

Accounts Receivable                                                                                                  Account 1100  
Balance Date Ref Debit Credit DR CR 

31- Apr  SJ 1   26,760  
31- Apr CRJ 1  500 26,260  

Capital                                                                                                                          Account  3010 
Balance Date Ref Debit Credit DR CR 

31-M     450,000 
30-Apr CRJ 1  10,000  460,000 

Sales                                                                                                                            Account 4000  
Balance Date Ref Debit Credit DR CR 

31- Apr  SJ 1  21,000  21,000 
31- Apr CRJ 1  10,000  31,000 
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Cash payments journal (   )    
   Cash (  ), Purchase Discounts (  -

)  Other Accounts (  )       Accounts 
Payable (   )  Other Accounts (  ).     

   check  (  )  payee (  -
),   ’      (  7.6).    
 

. 7.6. ’  cash receipts journal, subsidiary ledger “Account Payable”   
general ledger 

 
CASH PAYMENTS JOURNAL 

Page 1 
Credits Debits 

Date 
 

Che
ck 
No 

Payee 
Account 
Credited/ 
Debited 

 
Ref 

 

Cash Pur-
chase 
Dis-
count 

Other 
Acco-
unts 

Accounts 
Payable 

Other 
Acco-
unts 

1-Apr 101 ABC 
properties 

Rent  2,500  2,500

2-Apr 100 Jack 
Jones 

Salary  1,000  1,000

8-Apr 102 Supplier 1 Purchases AP 1 500 55 555 
30-Apr  Totals   4,000 55 555 3,500

 
SUBSIDIARY LEDGER “Account Payable” 

Supplier 1 (Milan, Inc.)                                                                                                             AP 1 
Balance Date Ref Debit Credit DR CR 

5-Apr PJ 1  555  555 
8-Apr CPJ 1 555   - 

 
GENERAL LEDGER 

Cash                                                                                                                           Account 1010  
Balance Date Ref Debit Credit DR CR 

31-M    1,500  
30-Apr CRJ 1 20,475  21,975  
30-Apr CPJ 1  4,000 17,975  

Accounts Payable                                                                                                       Account  2000 
Balance Date Ref Debit Credit DR CR 

31-M     2,000 
30-Apr PJ 1  18,265  20,265 
30-Apr CPJ 1 555   19,710 

Rent or Lease Expense                                                                                               Account  7400 
Balance Date Ref Debit Credit DR CR 

30-Apr CPJ 1 2,500  2,500  
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   general journal – GI (  ),   -

 journal entry (  )  ,  , -
  (  7.7).       

 compound entry (  ),      -
 ’      . 

         general 
ledger (  ).   Ref     -

,    .  
 

. 7.7. ’  general journal  general ledger    
 

GENERAL  JOURNAL  
Page 1 

Date  Description GL  Ref Debit Credit 
 

1-May 
 
Cash 

Capital 
 

Invested cash in business 

 
101 
301 

 
5,000 

 
 

5,000 

 
5-May  

 
Equipment 

Cash 
Accounts Payable 
 

Purchase of computer with $500 cash 
and $1000 store credit 

 
151 
101 
200 

 
1,500 

 
 

500 
1,000 

 
10-May 

 
Accounts Payable 

Cash 
 

Paid account payable 

 
200 
101 

 
2,000 

 
 

2,000 

 
15-May 

 
Accounts Receivable 

Services Revenue 
 

Provided services on account 

 
110 
400 

 
2,200 

 
 

2,200 
 

 
20-May 

 
Cash 

Services Revenue 
 

Provided services for cash 

 
101 
400 

 
400 

 
 

400 

 
25-May 

 
Advertising Expenses 

Cash 
 

Paid advertising expenses 

 
600 
101 

 
100 

 
 

100 

 
30-May 

 
Building 

Accounts Payable 
 

Purchased building on credit 

 
152 
200 

 
20,000 

 
 

20,000 
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.  7.7.  ’   general journal   general ledger    
 

 
GENERAL LEDGER  

Cash                                                                                                                             Account  101 
Balance Date Ref Debit Credit DR CR 

30-Apr    1,000  
1-May J 1 5,000  6,000  
5-May J 1  500 5,500  
10-May J 1  2,000 3,500  
20-May J 1 400  3,900  
25-May J 1  100 3,800  

Accounts Receivable                                                                                                   Account  110 
Balance Date Ref Debit Credit DR CR 

30-Apr    1,800  
15-May J 1 2,200  4,000  

Equipment                                                                                                                   Account  151 
Balance Date  Ref Debit Credit DR CR 

30-Apr    2,500  
5-May J 1 1,500  4,000  

Building                                                                                                                       Account 152 
Balance Date  Ref Debit Credit DR CR 

30-Apr    -  
5-May J 1 20,000  20,000  

Accounts Payable                                                                                                        Account  200 
Balance Date Ref Debit Credit DR CR 

30-Apr     2,000 
5-May J 1  1,000  3,000 
10-May J 1 2,000   1,000 

Capital                                                                                                                         Account  301 
Balance Date Ref Debit Credit DR CR 

30-Apr     23,000 
1-May J 1  5,000  28,000 

Services Revenue                                                                                                         Account 400 
Balance Date Ref Debit Credit DR CR 

15-May J 1  2,200  2,200 
20-May J 1  400  2,600 

Advertising Expenses                                                                                                  Account  600 
Balance Date Ref Debit Credit DR CR 

25-May J 1 100  100  
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  general ledger  trial balance (  -
),            . 
        ,    –  

.         -
   (  7.8),     -

  ,   debit normal balance (   ),  
,   credit normal balance (   ). 

 
 7.8 

Accounts classification on trial balance 
 Accounts Debit Credit 

1 Assets normal balance  
2 Contra asset  normal balance 
3 Liability  normal balance 
4 Contra liability normal balance  
5 Owner’s Equity  normal balance 
6 Owner’s Drawing (or Dividends) normal balance  
7 Revenues (or Income) & Gains  normal balance 
8 Expenses & Losses normal balance  
 Total Normal balance Normal balance 

 
  trial balance       

    general ledger     -
 .      ,   

adjusting entries (  )  closing entries (  -
). 

Adjusting entries   ,   -
    ,      source 

documents (  ).       -
          

   .      : 
(a) accruals of unrecorded revenues (   ) 

 ,       ,     
( ,    ); 

 
Interest Receivable (   ) 

Interest Income (   ) 
 
(b) accruals of unrecorded expenses (   -

)  ,       ,    
 ( ,     ,     -
 ); 

 
Employee Benefits Expenses (    ) 

Wages Payable (    ) 
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(c) deferrals of unearned revenues (   )  
,        ,  -

    ( ,      -
 ); 

 
Deposits from Customers (  ) 

Other Income (  ) 
 

(d) deferrals of prepaid expenses (   ),  
,       ,    

  ( ,       -
  ,     ,    

    ,    ).  
 

 Lease Expense (   ) 
Prepaid Expenses (  ) 

 
Employee Benefits Expenses (    ) 

Employee Advances (  ) 
 

Depreciation Expenses (   ) 
Accumulated Depreciation, Buildings (  , ) 
Accumulated Depreciation, Equipment (  , ) 

 
     ,   ’   -

  permanent account (  )   temporary account 
(  ) – . 7.8. 

 

 
 

. 7.8.    

Accruals ( ) Deferrals ( ) 

Accruals 
 of unrecorded  

revenues 
 

  
 

 

Assets Account 
Income Account 

Accruals  
of unrecorded  

expenses 
 

  
 

Expenses Account 
Liabilities Account

Deferrals  
of unearned  

revenues 
 

  
 

Liabilities Account 
Income Account

Deferrals  
of prepaid  
expenses 

 
  
  

Expenses Account 
Assets Account 

Adjusting entries  
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    general journal     
general ledger,    adjusted trial balance (  -

 ),        -
 ,   income statement  balance sheet. 

     general ledger  closing 
entries,      revenue accounts  expense accounts 

     Income summary account (   -
)  Profit or loss (   ),     

       retained earnings account (  
 ).      

   withdrawals accounts (  7.9).  
 
 

 
. 7.9.       

 
    closing entries   ,  

   post-closing trial balance (    
 ),     permanent  accounts (  

),   temporary accounts (  )     -
.  

     ,  
   , ,  ,  work sheet 

(  ),         
: trial balance; adjusting entries; adjusted trial balance; income statement; 

balance sheet  post-closing trial balance (  7.9). 
       general journal   -

 reversing entry (  )     
   accruals of unrecorded revenues (  

 )  accruals of unrecorded expenses (  
 )  .   

            Income summary account 
                   Expense accounts  
       Close expense accounts 

        Income summary account                    or              Retained earning accounts 
              Retained earning accounts                                  Income summary account 
                                  Close the income summary account  

             Retained earning accounts  
                  Withdrawals accounts 
       Close withdrawals accounts   

           Revenue accounts 
                   Income summary account 
       Close revenue accounts 



 7
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Accounting cycle       
   .      -

 transactions   books of prime entry (   -
): cash book – CB (  ); petty cash book (   ); 

sales day book – SDB (  ); sales returns day book / returns 
inwards (   ); purchase day book (  -

); purchase returns day book / returns outwards (   ) 
( .7.10).  

 
 

 
 

. 7.10.     

Source Data 

Invoice and credit notes  
to customer 

-   
  

Cheques 
received and paid

  
  

Petty cash 
vouchers 

 
 

Invoice and credit notes 
from suppliers 

    
 

Books of  Prime Entries 

Sales Day Book 
Sales Return Day Book 

  
  

 

 
Cash book 

 
  

Petty cash 
book 

 
 -

 

Purchase Day Book 
Purchase Return Day Book

  
   

 

Ledger Accounts 

Sales Ledger  
or Debtors Ledger 

  
   

Nominal Ledger 
or General Ledger 

  
   

Purchase Ledger 
or Creditors Ledger 

  
   

Financial Statements 

The profit and loss account The balance sheet 
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Cash book – CB (  )     
   ,       T-

account,        ,    
    .   cash book  

    ,        
  (  7.10),     ,    

          .  -
      cash book  b/d (  )  c/d 

(  ). 
 

  7.10.   Cash book   
 

CASH BOOK 
 

Debit Credit 
Date Particulars Folio Amount Date Particulars Folio Amount 

 
Jan 5 
 
Jan 5 
 
 
 
Jan 5 
 

 
Balance b/d 
 
Cash Sales 
 
 
 
Balance b/d 

 
 

 
10.000

8.000

11.000

 
 
Jan 5 
Jan 5 
Jan 5 
 
Jan 5 
 

 
 
Purchase 
Salaries 
Wages 
 
Balance c/d 
 

 
 

 
 
4.000 
1.000 
2.000 
 
11.000 

 
Petty cash book (   )      

         ,    
 .  ( ,   )  -

        .  petty cash book  
  cash book. 

 
  7.11.   Pretty cash book   

 
PRETTY CASH BOOK 

 
Amount 
received 

Date Particulars Folio Total Traveling 
expenses 

Office 
expenses 

Postage 

 
 

20 
30 
40 
70 

 
 

20 
 

 
 
 
 
 

70 

 
 
 

30 
40 

400 
 
 
 
 
 
 
 
 

240 
160 

Jan 5 
 
Jan 6 
Jan 8 
Jan 9 
Jan 10 
 
 
Jan 11 
Jan 12 
Jan 12 

Cash Received 
 
Taxi hire 
Postage 
Telegram 
Repairs 
 
 
Balance c/d 
Balance b/d 
Cash Received 

 
 

160 
 

240 
 

20 70 70 
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Sales day book – SDB (  )    
         invoice ( -

),      .  
Sales returns day book / returns inwards (   ) -

     . 
Purchase day book (  )    -

          -
  .  

Purchase returns day book / returns outwards (   ) 
      (   7.12). 

 
 7.12.  Sales day book, Sales returns day book, Purchase day book  Purchase 

returns day book   
 

SALES DAY BOOK 
Page 32 

Date Inv. 
No 

Customer Folio Net.Inv. 
Value 

VAT 
17,5 %

Products 
 

Supplies 
 

Total 

SL 5 
SL 6 
SL 7 

415.00
30.00

250.00

72.63
5.25

43.75

55.00 
 

250.00 

360.00
30.00

487.63
35.25

293.75

Feb 2 
Feb 2 
Feb 2 

1000 
1001 
1002 

Big Co. Ltd 
No So Big Co. Ltd 
Small Co. Ltd 

 695.00 121.63 305.00 390.00 816.63
 

SALES RETURNS DAY BOOK 
Page 3 

Date Inv. 
No 

Customer Folio Net.Inv. 
Value 

VAT 
17,5 %

Products 
 

Supplies 
 

Total 

SL 5 50.00 8.75  50.00 58.75Feb 10 
 

0950  Big Co. Ltd 
  50.00 8.75  50.00 58.75

 
 

PURCHASE DAY BOOK 
Page 54 

Date Inv. 
No 

Supplier Folio Net.Inv. 
Value 

VAT 
17,5 %

Purchase Electricity Total 

PL 4 
PL 9 
PL27

210.00
150.00
350.00

36.75
26.25
61.25

210.00 
 

350.00 
150.00

246.75
176.25
411.25

Feb 2 
Feb 2 
Feb 2 

2000 
2001 
2002 

Ford Motors Ltd 
London Electricity 
Smith Ltd 

 710.00 124.25 560.00 150.00 834.25
 

PURCHASE RETURNS DAY BOOK 
Page 4 

Date Inv. 
No 

Supplier Folio Net.Inv. 
Value 

VAT 
17,5 %

Purchase Electrici
ty 

Total 

PL 5 125.00 21.88 125.00 146.88 Feb 14 
 

2002  Smith Ltd 
  125.00 21.88 125.00 146.88 
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   - ,   ,  -
      ,     

  ,    sales ledger (  )  debtors’ ledger 
(  ),     ,    -  -

     .  
Sales ledger    T-account:      

 ,     –  ,  ,  
 ( . 7.11). 

 
SALES LEDGER 

CUSTOMER 
Debit Credit 

 
   

 

 
  

   
   

 

 
. 7.11.  Sales ledger   

 
    -     

        
,       ,    

purchase ledger or creditors’ ledger (     ),  -
   ,    -    -

  . 
Purchase ledger    T-account:     -

  ,     –  ,  , -
   ( . 7.12). 

 
PURCHASE LEDGER 

SUPPLIER 
Debit Credit 

 
  

  
    

 

 
   

 

 
. 7.12.  Purchase ledger   

 
 sales ledger / debtors’ ledger (   /  )  

purchase ledger / creditors’ ledger (   /  )  -
         T-account, 

    personal accounts (  ),   
 – personal ledger (  ). 

   transactions,      
,    ,  ,   -

,   journal ( ).  
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.  7.12. ’  Sales ledger  Purchase ledger  Sales day book, Sales 
returns day book, Purchase day book, Purchase returns day book, Cash 
book    

 
 

DEBIT SIDE (CASH RECEPTS) of the CASH BOOK 
Page 35 

Debit 
Debtors Cash Sales Date Descriptions 

Folio Amount Folio Amount 
Total 

 
SL 5 

 
80.00

  
 

10.000.00
80.00

Feb 20 
Feb 20 

 
Feb 21 

Balance b/d 
Big Co. Ltd 
 
Balance b/d  80.00   10.080.00 

 
CREDIT SIDE (CASH PAYMENTS) of the CASH BOOK 

Page 35 
Credit 

Creditors Cash purchase Electricity Date Descriptions 
Folio Amount Folio Amount Folio Amount 

Total 

 
PL 27 

 
176.25

    
 176.25

Feb 25 
Feb 25 
 
Feb 26 

Balance b/d 
Smith Ltd 
 
Balance c/d   

176.25
     

176.25
 

 
SALES LEDGER 

Big Co. Ltd 
Page 5 

Debit Credit 
Date Descriptions Folio Amount Date Descriptions Folio Amount

Feb 1 
Feb 2 
 
 
Mar 1 

Balance b/d 
Sales 
 

 
Balance b/d 

 
SDB 32 
 
 

180.00
487.63

 

528.88

 
Feb 10 
Feb 20 
Feb 28 
 

 
Returns 
Cash at bank 
Balance c/d 
 

 
SRDB 3 
CB 35 

 

 
58.75
80.00

528.88

 
 

PURCHASE LEDGER 
Smith Ltd  

Page 27 

Debit Credit 
Date Descriptions Folio Amount Date Descriptions Folio Amount

Feb 1 
Feb 2 
 
 
Mar 1 

Balance b/d 
Sales 
 

 
Balance b/d 

 
SDB 32 
 
 

180.00
487.63

 

528.88

 
Feb 10 
Feb 20 
Feb 28 
 

 
Returns 
Cash at bank 
Balance c/d 
 

 
SRDB 8 
CB 35 

 

 
58.75
80.00

528.88
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          -
   nominal ledger / general ledger (   /  
),     general journal (  ),  -

     (  7.13-7.14).  
        

  nominal ledger (  )    ,   
   . 

       , -
 ,     ,  trial balance ( -
 )    ,    : -

 ,     , -
 ,      , -

   ,     .   
  trading and profit and loss account (      

   )  balance sheet ( ).    
 

 7.13.  General journal (  )   
 

GENERAL JOURNAL 
Page 2 

Date Descriptions Folio Debit Credit 
 

Feb 28 
 
Trade debitors 

Sales 
(Being sales for the month of February) 

 
NL 20 
NL 30 
 

 
2.000.00 

 2.000.00

Feb 28 Cash at bank 
Sales 

(Being cash sales for the month of February) 

NL 1 
NL 30 
 

7.500.00 
7.500.00

Feb 28 Purchases 
Cash at bank 

(Being cash purchases for the month of Feb-
ruary) 

NL 35 
NL 1 
 

1.500.00 
1.500.00

Feb 28 Purchases 
Trade creditors 

(Being credit purchases for the month of Feb-
ruary) 

NL 35 
NL 25 
 

15.000.00 
15.000.00

Feb 28 Cash at bank 
Rental income 

(Being rental income  for the month of Feb-
ruary) 

NL 1 
NL 31 
 

300.00 
300.00

Feb 28 Electricity & Water 
Cash at bank 

(Being electricity & water for the month of 
February) 

NL 36 
NL 1 
 

200.00 
200.00

Feb 28 Telephone 
Cash at bank 

(Being telephone charges for the month of 
February) 

NL 37 
NL 1 
 

50.00 
50.00
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 7.14.  Nominal ledger (  )   
 

NOMINAL LEDGER 
 

Cash at Bank 
Page 1 

Debit Credit 
Date Descriptions Fo Amount Date Descriptions Fo Amount 

10.000.00 10.000.00

10.000.00
3.000.00
7.500.00

300.00

1.500.00
15.000.00

200.00

50.00
4.050.00

Jan 31 
 
Feb 1 
Feb 28 
Feb 28 
Feb 28 
 

Share Capital 
 
Balance b/d 
Trade debitors 
Sales 
Rental 
 

GJ 1 
 
GJ 2 
GJ 2 
GJ 2 

20.800.00

Jan 31 
 
Feb 28 
Feb 28 
Feb 28 
 
Feb 28 
Feb 28 
 

Balance c/d 
 
Purchases 
Trade creditors 
Electricity & 
Water 
Telephone 
Balance c/d 
 

 
 

GJ 2 
GJ 2 
GJ 2 

 
GJ 2 

20.800.00
 

Trade Debitors 
Page 20 

Debit Credit 
Date Descriptions Fo Amount Date Descriptions Fo Amount 

25.000.00 25.000.00

25.000.00
2.000.00

3.000.00
24.000.00

Jan 31 
 
Feb 1 
Feb 28 
 

Sales 
 
Balance b/d 
Sales 
 

GJ 1 
 
 
GJ 2 

27.000.00

Jan 31 
 
Feb 28 
Feb 28 
 

Balance c/d 
 
Cash at bank 
Balance c/d 
 

 
 

GJ 2 

27.000.00
 

Sales 
Page 30 

Debit Credit 
Date Descriptions Folio Amount Date Descriptions Folio Amount 

25.000.00 25.000.00

34.500.00
25.000.00
2.000.00
7.500.00

Jan 31 
 
 
Feb28 
 

Balance c/d 
 
 
Balance c/d 
 

 

34.500.00

Jan 31 
 
Feb 1 
Feb 28 
Feb 28 
 

Trade debitors 
 
Balance b/d 
Trade debitors 
Cash at bank 
 

GJ 1 
 
 
GJ 2 
GJ 2 

34.500.00
 

Purchases 
Page 35 

Debit Credit 
Date Descriptions Folio Amount Date Descriptions Folio Amount 

20.000.00 20.000.00

20.000.00
15.000.00

1.500.00 36.500.00

Jan 31 
 
Feb 1 
Feb 28 
Feb 28 
 

Trade creditors 
 
Balance b/d 
Trade creditors 
Cash at bank 
 

 
 
 
GJ 2 
GJ 2 

36.500.00

Jan 31 
 
 
 
Feb 28 
 

Balance c/d 
 
 
 
Balance c/d 
 

 

36.500.00
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chart of accounts (  ) 
permanent,  real accounts ( ,  ) 
temporary,  nominal accounts ( ,  ) 
valuation accounts (  )  
adjunct accounts (  ) 
contra accounts ( ) 
beginning balance - bb (   – .) 
ending Balance - eb (   – .) 
balance brought down, balance b/d, balance brought forward, balance b/f (  -

 – .) 
balance carried down, balance c/d, balance carried forward, balance c/f (   – 

.) 
accounting cycle (  ) 
transactions (  ) 
source document (  )  
special-purpose journals (  ) 
sales journal – SJ (   ) 
purchases journal - PG (  ) 
cash receipts journal - CRJ (   ) 
cash payments journal - CPJ (   ) 
general journal – GJ (  ) 
general ledger (  ) 
posting ( ) 
subsidiary ledger “Account Receivable” (   “   ”) 
subsidiary ledger “Account Payable” (   “   ”) 
ledger account form (   ) 
control accounts (  ) 
payee (  ) 
journal entry (  ) 
compound entry (  ) 
trial balance (  ) 
debit normal balance (   ) 
credit normal balance (   ) 
adjusting entries (  ) 
accruals of unrecorded revenues (   ) 
accruals of unrecorded expenses (   ) 
deferrals of unearned revenues (   ) 
deferrals of prepaid expenses (   ) 
work sheet (  ) 
adjusted trial balance (   ) 
closing entries (  ) 
income summary account (   ) 
retained earnings account (   ) 
post-closing trial balance (     ) 
reversing entry (  )  
creditors’ ledger / purchase ledger (   /  ) 
debtors’ ledger / sales ledger (   /  ) 
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1. ’         
. 

2.    . 
3.    . 
4.     . 
5.     . 
6.      , -

. 
7.      , -

. 
8.    ’   , -

. 
9.    ’   , -

. 
10.      , -

. 
11.     . 
12.       . 
13.     , . 
14.       . 
15.     . 
16.       . 
17.       . 
18.        . 
19.     ’  -

 . 
20.     ’  -

 . 
21.       

.  
22.     . 
23.     . 
24.    . 
25.      . 
26.       . 
27.    . 
28.    . 
29.    . 
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   , ’     : 
( ) temporary or nominal accounts; (b) permanent or real accounts; 

1. 
 
 ( ) valuation accounts; (d)    

 
      : 

( ) temporary or nominal accounts; (b) permanent or real accounts; 
2. 

 
 
 

(c) valuation accounts; (d)    
 

    : 
( ) personal accounts; (b) real accounts; 

3. 

(c) nominal accounts; (d)    
 

   ’     : 
( ) personal accounts;  (b) real accounts;  

4. 

(c) nominal accounts; (d)    
 

      : 
( ) personal accounts;  (b) real accounts;  

5. 

(c) nominal accounts; (d)    
 

    : 
( ) raw materials inventory; (b) goods in process inventory; 

6. 

(c) finished goods inventory; (d) merchandise inventory  
 

    : 
( ) rent receivable; (b) rent payable; 

7. 

(c) prepaid rent; (d) rent earned  
 

    : 
( ) accounts receivable;  (b) notes receivable; 

8. 

(c) interest receivable; (d) GST receivable  
 

    : 
( ) postage expense; (b) salaries expense; 

9. 

(c) repairs expense; (d) insurance expense 
 

    : 
( ) permits expense; (b) utilities expense; 

10. 

(c) warranty expense; (d) delivery expense 
 

      : 
( ) store supplies expense; (b) bad debt  expense; 

11. 

(c) mileage expense; (d) collection expense 
 

      : 
( ) posting;  (b) journalizing; 

12. 

(c) closing entries; (d) adjusting entries 
 
 



. . , . . , . .  

 

244 

 
     : 

Equipment  
Accounts Payable 

( ) sales journal; (b) purchases journal; 

13. 

(c) cash receipts journal; (d) cash payments journal 
 

     : 
Cash  

Accounts Receivable 
( )  sales journal;  (b) purchases journal;  

14. 

(c) cash receipts journal;  (d) cash payments journal  
 

     : 
Accounts Payable  

Cash 
( ) sales journal;  (b) purchases journal; 

15. 

(c) cash receipts journal; (d) cash payments journal  
 

     : 
Accounts Receivable  

Sales 
( ) sales journal;  (b) purchases journal; 

16. 

(c) cash receipts journal; (d) cash payments journal  
 

 Trial Balance     : 
( ) contra asset; (b) liability;  

17. 

(c) contra liability; (d) revenue 
 

 Trial Balance     : 
( ) contra asset; (b) asset; 

18. 

(c) contra liability; (d) expenses 
 

   adjusting entries  : 
Assets Account  

Income Account  
( ) accruals of unrecorded revenues; (b) accruals of unrecorded expenses; 

19. 

(c) deferrals of unearned revenues;  
 

(d) deferrals of prepaid expenses 
 

   adjusting entries  : 
Liabilities Account  

Income Account  
( ) accruals of unrecorded revenues; (b) accruals of unrecorded expenses; 

20. 

(c) deferrals of unearned revenues;  
 

(d) deferrals of prepaid expenses 
 

                     

 
   

 

1 b 2 a 3 b 4 a 5 c 6 d 7 c 8 b 9 d 10 b 
11 a 12 b 13 b 14 c 15 d 16 a 17 c 18 a 19 a 20 c 
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Exercise 7.1.          
 ’ . 

   
    

1   : 
 

 

150 000
100 000
50 000

2      1 350
3   ’     125 000
4     5 600
5    1 200
6     850
7     1 000
8    250
9    ( ) 36 500
10     ( ) 13 500
11      3 285
12     87 450
13    ’     45 400
14    34 672
15     625
16     400
17    125
18      1 350
19     (  1   31 ) 2 100
20     205
21   : 

   ; 
       

1600
600

1 000
 

: 
 journal entry (  ) 1 21   General Journal ( -

 ); 
    general journal (  ); 
 income statement (   ); 
 balance sheet ( ). 

 
Exercise 7.2.  30    :  
 Cashbook (   )  805,15 . ;  
 Bank statement (  )  1112,30 . .  
       , : 

1)            
,       90 . ; 

2)   ,     ,  208,20 . ; 
3)    ,     ,  425,35 . . 

: 
      ; 
  ,          -

    . 
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 8 

   
 

8.1.   ,                               
8.2.                                                       
8.3.        -

                                    
8.4.                                         
8.5.                                       
 

   ,   : 

          

 ’    ,   

,  ,     -

 ,   ;  

        -

      ; 

    ,   , 

 ,      -

,   ; 

 
   : 

      ,   

,  ,     -

 ,   ; 

         

’     ; 

           -

   . 
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8.1.  ,    
 
 
   IAS 16 “Property, Plant and Equipment” property, plant and 

equipment – PP&E – ( ,   ) –   
’ , : 

( )          
 ,         ; 

(b) ,  ,    . 
 

 
. 8.1.  ,      IAS 16 

 
  IAS 1      PP&E  ,  -

,  ,      ,  
       PP&E (  8.1). 

A class of property, plant and equipment (  ,   
) –   ,      -

   ’  ,  : , , -
  , , , ,   ,  -

 ( . 8.2). 
 

  
 

. 8.2.   ,      IAS 16 

Examples of separate classes of property, plant and equipment 

(a) land ( ) 

(b) land and buildings (   ) 

(c) machinery (   )  

(d) ships ( ) 

(e) aircraft ( ) 

(f) motor vehicles ( ) 

(g) furniture and fixtures (   ) 

(h) office equipment (  )   

Property, plant and equipment are tangible items that: 
(a) are held for use in the production or supply of goods or services, for rental to 

others, or for administrative purposes; and 
(b) are expected to be used during more than one period. 
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 8.1 
STATEMENT OF FINANCIAL POSITION   

of GENERAL ELECTRIC COMPANY and consolidated affiliates  
 

in million of dollars at 31December 2010 2009   
Property, plant and equipment — net 66,214 68,970

 
CONSOLIDATED BALANCE SHEETS of  CHEVRON CORPORATION 

 
in million of dollars at December 31 2010 2009   

Properties, plant and equipment, at cost 
Less: Accumulated depreciation, depletion and amortization 
Properties, plant and equipment, net 

207,367 
102,863 
104,504 

188,288
91,820
96,468

 
BALANCE SHEETS of MICROSOFT CORPORATION 

 
in million of dollars at 30 June  2010 2009   

Property and equipment, net of accumulated depreciation of $8,629 
and $7,547 

 
7,630 7,535

 
BALANCE SHEET of FORD MOTOR COMPANY 

 
million kronor at 31 December 2010 2009   

Land & Improvements 
Buildings & Improvements 
Machinery, Furniture & Equipment 

 Construction in progress  
Other Fixed Assets 

Gross fixed assets 
Accumulated Depreciation & Depletion 

Net Fixed Assets (Net PP&E) 

336 
10,348 
37,668 
1,102 
7,625 

57,079 
33,900 
23,179 

348
11,034
40,220
1,325
7,255

60,182
35,404
24,778

 
CONSOLIDATED BALANCE SHEET of TT electronics plc 

 

£million at 31 December  2010 2009   
Property, plant and equipment   93.5 111.3

 
GROUP BALANCE SHEET of TESKO PLC  

 

£ million year ended 26 February 2011 2010   
Property, plant and equipment 24,398 24,203

 
CONSOLIDATED BALANCE SHEET of DUNI AB 

 

million kronor at 31 December 2010 2009   
Buildings, land and land improvements 
Machinery and other technical equipment 
Equipment, tools and installations 

 Construction in progress for tangible fixed assets 
Total tangible fixed assets 

63 
360 
52 

113 
588 

48
339
62
61

510
 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION of NOKIA CORP 
 

EURm at 31 December 2010 2009   
Property, plant and equipment 1 954 1 867
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  ’  PP&E.   IAS 16  ’  PP&E 
   , : 

( )  ,    , ’   ’ , 
  ’   ; 

(b)  ’     ( . 8.3). 
 

 
 

. 8.3.   ’  PP&E   IAS 16 
 

Cost ( ) –        -
      ,   -

        ,  , , 
        ( . 8.4).  

 

 
. 8.4.     IAS 16 

 
 ’  PP&E  : 

( )   ,      
         -

; 
(b) -  ,   ’       

     ,      
   ; 

(c)      ,  ’  
  ,    , ’    

’       ,   -
 ’      ,    -

     ( . 8.5). 
 ,  ’  PP&E        

 ,    ,    -
          ,  

,       IAS 23 “Borrowing Co-
sts (   )”. 

The cost of an item of PP&E  shall be recognised as an asset if, and only if: 

(a) it is probable that future economic benefits associated with the item will 
flow to the entity; and 

(b) the cost of the item can be measured reliably. 

Cost is the amount of cash or cash equivalents paid or the fair value of the other con-
sideration given to acquire an asset at the time of its acquisition or construction or, where 
applicable, the amount attributed to that asset when initially recognised 
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. 8.5.   ’  PP&E   IAS 16 

 
  ’    ’  PP&E : 

–       IAS 19 “Employee Benefits ( -
 )”,       -
 ’    ;  

–    ;  
–      ;  
–     ;  
–        -

     -  ’     -
          ( -

, ,     );  
–   ( . 8.6). 
 

 

Examples of directly attributable costs are: 

 (a) costs of employee benefits (as defined in IAS 19 Employee Benefits) arising di-
rectly from the construction or acquisition of the item of property, plant and 
equipment 

(b) costs of site preparation 

(c) initial delivery and handling costs 

(d) installation and assembly costs 

(e) costs of testing whether the asset is functioning properly, after deducting the net 
proceeds from selling any items produced while bringing the asset to that loca-
tion and condition (such as samples produced when testing equipment) 

(f) professional fees 

Elements of cost of an item of  property, plant and equipment 

 (a) its purchase price, including import duties and non-refundable purchase taxes, 
after deducting trade discounts and rebates. 

(b) any costs directly attributable to bringing the asset to the location and condition 
necessary for it to be capable of operating in the manner intended by manage-
ment. 

(c) the initial estimate of the costs of dismantling and removing the item and restor-
ing the site on which it is located, the obligation for which an entity incurs either 
when the item is acquired or as a consequence of having used the item during a 
particular period for purposes other than to produce inventories during that pe-
riod. 
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. 8.6.   ’    ’  PP&E   IAS 16 
    ’  PP&E      

      ,   
’  PP&E   fair value (  ), : 

(a)    commercial substance (  )   
(b)         

 .  
  IAS 16 fair value (  ) –  ,    

        , -
    (  8.7). 

    IFRS 13 “Fair Value Measurement (  -
 )” fair value (  ) –   ,   -
      ’      -

   ( . 8.8).  
  ’      ,  -
   carrying amount of the asset given up (   
 ).  

Carrying amount (  ) –  ,      
 -        

   .  
    , :  

( )  ( ,    )    
        -

 ,   
(b)    ’  ,  

’  ,    ,   ;  
(c)   ( )  (b)      -

 .  
Entity-specific value ( ,  ’  ) –  

   , ,   ’  -
,          -
      ,  ,   

 ’  ( . 8.7).  

 
 

. 8.7.   ,    ,  ’  
   IAS 16 

Fair value is the amount for which an asset could be exchanged between knowl-
edgeable, willing parties in an arm’s length transaction. 

 

Carrying amount is the amount at which an asset is recognised after deducting any
accumulated depreciation and accumulated impairment losses. 

 

Entity-specific value is the present value of the cash flows an entity expects to arise
from the continuing use of an asset and from its disposal at the end of its useful life or 
expects to incur when settling a liability. 
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. 8.8.      IFRS 13 

 
’  PP&E        . 

 PP&E  ,      -
   -    ’  PP&E,   -

 ’       
    . ,     -

       ,    
         -

; ’        ,    
 ’         -
.   carrying amount    ’     

      IAS 36 “Impairment of 
Assets (   )”.  

 ,   ,   -
   ,     .  -

   ,     ,  
    ,     .  

     ’  PP&E ,  
’       ,    -

  ,   .  
 ,     ’  PP&E:  

–     ;  
–        (    

    );  
–            -

  (     );  
–       ( . 8.9).  
 

 
 

. 8.9.  ,     ’  PP&E   IAS 16 

Examples of costs that are not costs of an item of PP&E are: 

 (a) costs of opening a new facility 

(b) costs of introducing a new product or service (including costs of advertising and 
promotional activities) 

(c) costs of conducting business in a new location or with a new class of customer 
(including costs of staff training) 

(d) administration and other general overhead costs  

This IFRS defines fair value as the price that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction between market participants at the measure-
ment date 
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     .  
    long-term tangible assets (  -

 )  :  
“Land ( )” –       ,  

    ; 
“Buildings ( )” –        , 

     ;      
        ;  

“Equipment ( )” –    ,   
        : “Office equipme-

nt (  )”, “Machinery and Equipment (   -
)”, “Trucks and Automobiles (   )”, “Furniture and Fix

ures (   )”. 
 original cost (  )   -

: net-acquisition cost ( -  )    -
  ,    ’   .  , 
      ,     -
    ’      “Interest 

Expense (  )”,      
      . 

 
 8.1 

1.01.    ,     -   $ 10 000.  
   2-%  ,   . 

          $ 150,  
    – $ 200,  

    – 2 %    . 
 
Original cost  = 10 000  – 200 + 150 + 200 + 200 = $ 10 350. 

 
1.01.    Equipment ( )                                                 10 350 

Interest Expense (  )                                   200 
 Cash (  )                                                                  10 550 

 

          
       ,     
   , ,     , 
   ,    . 

 
 8.2 

2.01.     $ 170 000,  
  – $ 6 000,  
  – $ 2 000,  
     $ 10 000 (    $ 4 000),  
    – $ 1 000. 

 
Original cost  = 170 000 + 6 000 + 2 000 + (10 000 – 4 000) + 1 000 = $ 185 000. 

 
2.01.   Land ( )                                                                               185 000 

 Cash (  )                                                                 185 000 
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    (  ,  -
 ,  )  ’     -

        “ -
  ”. 

        
’  (   )  group purchases (  ),  

        -
     ’     -

        .  -
          -

     .  
 

 8.3 
3.01.     ,       

$ 85 000.  
:    ,     -

  $ 10 000,  – $ 90 000.  
 

 
   

      
   -

 
  

 
10 000 
90 000 

0,1 
0,9 

85 000  0,1 =  8 500 
85 000  0,9 = 76 500 

 100 000 1,0 85 000 
  

3.01.    Land ( )                                                                                    8 500 
 Buildings ( )                                                                          76 500 

  Cash (  )                                                                        85 000 
 

         
,         -

      ,      -
    .      -
   ,      

   .   
 

 8.4 
       ,        :  

$ 29 000    2 000    . 
           
 $ 1 000. 
:          

   $ 20  . 
 

 
Original cost  = 29 000 + 2 000  20 + 1 000 = $ 70 000. 

 
4.01.   Land ( )                                                                               70 000 

 Cash (  )                                                                  30 000 
Common stock (  )                                                      40 000 
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     ,     

        -
      ’ ,    -

      .    
’          -

    .    
    ,    -

       ,       
,       (    -

 ) – ,     ,   
    ,      

     .    
 

 8.5 
5.01.        $ 1 000 000.  

  ,    1.03  31.12,   , -
   : 

31.03. –    $ 120 000 
30.05. –    $ 220 000 
30.09. –    $ 480 000 
31.12. –    $ 180 000    

        – $ 1 000 000 
 

         60 % 
   10 % .  

31.12.    . 
:          
  $ 70 000. 

 
 

      
  

31.03 
30.05 
30.09 
31.12 

$ 120 000   0,10  9 / 12 =  $   9 000 
$ 220 000  0,10  6 / 12 =  $ 11 000 
$ 480 000  0,10  3 / 12 =  $ 12 000 
                                                     0 

                                                  $ 32 000 
 
Original cost  = 1 000 000 + 32 000 = $ 1 000 000. 

 
31.12.   Buildings ( )                                                                1 032 000 

 Buildings in progress (  )                                                         1 032 000 
 

     ,     
           -

   ’     ,      
 .        

’   ,       . 
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      ,  
         ,   -

.      (  )   -
 ,       .  -
      : 

(1)    ,  ; 
(2)         ( . 8.10).  

 

 
 

. 8.10.   ,        
 

          
  ,        

   : 
 
PP&E,  new (PP&E, ) 
Accumulated Depreciation, PP&E old (    PP&E) 

PP&E, old (PP&E, ) 
 

          
  ,        

       : 
 
PP&E,  new (PP&E, ) 
Accumulated Depreciation, PP&E old (    PP&E) 

PP&E, old (PP&E, ) 
Profit and Loss (   ) 

 

           
 ,          -

     : 
 
PP&E,  new (PP&E, ) 
Accumulated Depreciation, PP&E old (    PP&E) 

PP&E, old (PP&E, ) 
Cash (  ) 

   , 
      

   

   
 

   
 

  
  

   
 

 
Carrying amount of 
the asset given up 

 
Market value of 

the asset given up
 

Carrying amount of 
the asset given up 

+ 
Cash payments 

Market value of the 
asset given up 

+ 
Cash payments 
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  ,         -

        : 
 
PP&E,  new (PP&E, ) 
Accumulated Depreciation, PP&E old (    PP&E) 

PP&E, old (PP&E, ) 
Cash (  ) 
Profit and Loss (   ) 

 
 8.6 

6.01.        ,    -
 – $ 5 000    $ 3 000. 

:         $ 2 200, 
    – $ 2 250. 

 
 

 1.       
 
Original cost  = $ 5 000 – 3 000 = $ 2 000. 

 
6.01. Equipment, new (  )                                                         2 000 

 Accumulated Depreciation, Equipment old (  )      3 000 
Equipment, old (  )                                                         5 000 
 

 
 2.         

 
Original cost  =  $ 2 200. 

 
6.01. Equipment, new (  )                                                         2 200 

 Accumulated Depreciation, Equipment old (  )      3 000 
Equipment, old (  )                                                         5 000 
Profit and Loss (   )                                                               200 
 

 
 3.       $ 60 

 
Original cost  = ($ 5 000 – 3 000) + $ 60  = $ 2 060. 

 
6.01. Equipment, new (  )                                                         2 060 

 Accumulated Depreciation, Equipment old (  )      3 000 
Equipment, old (  )                                                         5 000 
Cash (  )                                                                                        60 
 

 
 4.         $ 60 

 
Original cost  = $ 2 200 + $ 60 = $ 2 260. 

 
6.01. Equipment, new (  )                                                         2 250 

 Accumulated Depreciation, Equipment old (  )      3 000 
Equipment, old (  )                                                         5 000 
Cash (  )                                                                                        60 
Profit and Loss (   )                                                               190 
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   ’  PP&E.   IAS 16 depreciation ( -
) –     ,  ,  

   .  
Useful life of an asset (    ):  
( ) ,   ,      -

 ’  ,   
(b)       ,   

’      .  

 
. 8.11.         IAS 16 

 
Useful life ,       

’  .    ’  -
            
     ,   . -

  useful life of an asset   ,   economic life 
(   ).  useful life of an asset    

,      ’   
 .  

  ,   ,  ’  -
    .   ,  

 technical or commercial obsolescence (    ),  
 wear and tear while (    )  (   ,  

   ),       
  .  

  useful life of an asset       :  
( )   ,     

   ;  
(b)     ,    

,    ,     , 
     ,    

     ,    ;  
(c)    ,      -

          -
  ; 

(d)      ,    
 ’    .  

Depreciation is the systematic allocation of the depreciable amount of an asset over 
its useful life. 

 
Useful life is: 
(a) the period over which an asset is expected to be available for use by an entity; or 
(b) the number of production or similar units expected to be obtained from the asset 

by an entity. 
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Depreciable amount (c ,  ) –     
 ,   ,     .  
Residual value (  ) –    ,   

’            
      ,    -

    ,       -
.          -

      ,  .  
 

 
. 8.12.  ,  ,      IAS 16 

 
   ,  ,     

    ,     
      : 

straight-line method (  ),   
       ,  

    ; 
units of production method (    ),   -

       ;  
diminishing balance method (   ),  

         
. 

 
 
 

 
 

. 8.13.   PP&E    IAS 16 

Depreciable amount is the cost of an asset, or other amount substituted for cost, less 
its residual value. 

 
The residual value of an asset is the estimated amount that an entity would currently 

obtain from disposal of the asset, after deducting the estimated costs of disposal, if the 
asset were already of the age and in the condition expected at the end of its useful life. 

Depreciation method  

Straight-line 
method 

Diminishing balance 
method 

Units of production 
method 
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  IAS 16, ’    ,   -
      ,  

 ,        ,    
        . 

  ,      -
,           ,  

      ,   -
.  

         -
 .   ,    -

      ,     -
 . ,     , -

    ,   .  
 ,   fair value    carr-

ying amount,  residual value     carrying amount.  

Residual value     ,    -
 carrying amount .   ,     

 ,   residual value      -
,   carrying amount .  

 PP&E      ,   -
:  

(a)  ,         (  
   ,      -

)   IFRS 5,   
(b)  ,      ( . 8.14).  
 
 

 
 

. 8.14.    ’  PP&E   IAS 16 
 

Depreciation method, residual value  useful life    
    :       

    ,   ,  
           -

   IAS 8. 

Depreciation of an asset ceases at the earlier of the date that: 

(a) the asset is classified as held for sale (or included in a disposal group that 
is classified as held for sale) in accordance with IFRS 5; and 

(b) the date that the asset is derecognised. 
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     ,    ,  -
   .    ( , ’     

)   unlimited useful life (    -
)     .   limited useful life ( -

   )     ,  -
.   ,    ,    -

  ,  .  
        ,  

  ,      -
  ,      .    
    limited useful life,    ,  -

 ,      .  
  ’  PP&E,      -

  ’ ,   .   ’  -
  ,    ’  PP&E,   -

      . ,   -
      ,   ,   
          .  

,  ’    PP&E   
,     ,    -

  ,     ’ ,    
        .  

 useful life  depreciation method   ’  PP&E  -
 ,        ’ ,     

’        .  
 ’       ’  

PP&E,      ’ .     
 ’ ,    .   ’  -

    , ,    -
    ,     

   /      .  
The depreciation charge for a period (    ) 
     ,       -
  .     ,   , 

     .    -
        -
    . ,   -
         IAS 2.  , 

 PP&E,     ,    
     IAS 38 “Intangible Assets ( -

 )”. 
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    PP&E.     
      -

 ( . 8.15)   : acquisition cost (  -
), residual value (  ), depreciable cost ( -

,  ), carrying value (  )  book value 
(  ), estimated useful life (    -

).  
 
 

 
 

. 8.15.   PP&E   
 

  straight-line method (  )    
   :  

 

      Original cost Residual valueAnnual Depreciation Expense
Useful life

(8.1)   

 
  production method (  )     

  ,  ,      
’  PP&E    (  ,  ,  

),       ’ . 
 

Original cost Residual valueAnnual  Depreciation Expense Actual Pr oduction
Estimated Total Pr oduction

       

(8.2)  
 

 
Annual  Depreciation Expense Depreciation per unit Actual Pr oduction   (8.3)  
 

  acceleration methods (   )  
      ’  PP&E     

 .   , , - ,     
     ,       

PP&E; - ,         
    ,       
    ; - ,   

      . 

Depreciation methods in USA 

Straight-line 
method 

Diminishing 
balance method 

Production 
method 

Sum-of-the-years’-
digits method 



    

 

263

  declining-balance method (   )  
double-declining-balance method (    ) -

      : 
   

Annual  Depreciation Expense Book value at beginning of year Depreciation Rate
      (8.4)   

 

   1 2Depreciation Rate
Useful life

                              (8.5)   

 
      ’      

 : 
 
Depreciation Expense Book value at beginning of year Residual value    (8.6)    
 

  sum-of-the-years’-digits method (   )   
   : 

 
Annual  Depreciation Expense Depreciable Cost Depreciation Rate     (8.7)  

 

 

      Number of years before residualDepreciation Rate
Sum of the digits

(8.8)   

 
   PP&E  :  

“Accumulated Depreciation, Buildings (  , )”, 
“Accumulated Depreciation, Equipment (  , )”,  
“Accumulated Depreciation, Furniture and Fixtures (  ,  

 )”. 
     PP&E  -

 : 
 
31.01.    Depreciation expenses of Buildings (    ) 
                        Accumulated Depreciation of Buildings (   ) 
 
31.01.   Depreciation expenses of Equipment (    ) 
                        Accumulated Depreciation of Equipment (   ) 
 
31.01.  Depreciation expenses of Furniture and Fixtures (      -

  ) 
                        Accumulated Depreciation of Furniture and Fixtures (   

  ) 
 

 ,  residual value  estimated useful life  -
 ’  PP&E ,     ,   

         
  . 
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 8.7. 
1.01.      $ 10 000.  

   5    $ 1 000. 
     90 000   

:        – 20 000 ,   – 
30 000 ,   – 10 000 ,   – 20 000 ,  ’  – 10 000 . 

 
Straight-line method (  ) 

 
Annual Depreciation Expenses  = (10 000 – 1000) / 5 = $ 1800  
 

Book value at 
beginning year 

Depreciation 
expenses 

Accumulated 
depreciation 

Book value at end 
year 

$ 10 000 $ 1800 $ 1 800 $ 8 200 
$  8 200 $ 1800 $ 3 600 $ 6 400 
$  6 400 $ 1800 $ 5 400 $ 4 600 
$  4 600 $ 1800 $ 7 200 $ 2 800 
$  2 800 $ 1800 $ 9 000 $ 1 000  

 
Production method (  ) 

 
Depreciation per unit = (10 000 – 1000) /  90 000 = 0,1 $ /  
 

Book value at 
beginning year 

Units of 
production 

Depreciation 
cost per unit 

Depreciation 
expenses 

Accumulated 
depreciation 

Book value at 
end year 

$ 10 000 20 000 0,1 $ /  $ 2 000 $ 2 000 $ 8 000 
$   8 000 30 000 0,1 $ /  $ 3 000 $ 5 000 $ 5 000 
$   5 000 10 000 0,1 $ /  $ 1 000 $ 6 000 $ 4 000 
$   4 000 20 000 0,1 $ /  $ 2 000 $ 8 000 $ 2 000 
$   2 000 10 000 0,1 $ /  $ 1 000 $ 9000 $ 1 000  

 
Declining-balance method 

 
Book value at 

beginning year 
Depreciation rate Depreciation 

expenses 
Accumulated 
depreciation 

Book value at 
end year 

$ 10 000 40 % $ 4 000 $ 4 000 $ 6 000 
$ 6 000 40 % $ 2 400 $ 6 400 $ 3 600 
$ 3 600 40 % $ 1 440 $ 7 840 $ 2 160 
$ 2 160 40 % $    864 $ 8 704 $ 1 296 
$ 1 296 - $   296 $ 9 000 $ 1 000  

 
 Sum-of-the-years’-digits method (   ). 

 
Book value at 

beginning year 
Depreciation rate Depreciation 

expenses 
Accumulated 
depreciation 

Book value at 
end year 

$ 10 000 5 / 15 $ 3 000 $ 3 000 $ 7 000 
$ 7 000 4 / 15 $ 2 400 $ 5 400 $ 4 600 
$ 4 600 3 / 15 $ 1 800 $ 7 200 $ 2 800 
$ 2 800 2 / 15 $  1 200 $ 8 400 $ 1600 
$ 1600 1 / 15 $     600 $ 9 000 $ 1000  
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    PP&E.   IAS 16, ’  -
    carrying amount ’  PP&E    -

 ’ . ,       ,  
 .     ’ ,  , –  

      ,      -
   .       “re-

pairs and maintenance (    )” ’  PP&E. 

   ’  PP&E     
  . ,      -

  ,    ( ,    ) 
       -

 . ’  PP&E       -
     (     

)     .    , 
’     carrying amount ’  PP&E  

   ’ ,   ,  -
  .  

   ’  PP&E ( , )  
        -

,   ,    ’ .   -
        carrying amount  ’  

PP&E  ,    . -  carrying 
amount     (     ),  

,  .     ,  
      ,   ’  -

  .  ,      -
      ,    -

         ’ . 
,   ’  PP&E  (   carrying 

amount ’  PP&E),        
 , : 

( )  ,    , ’   ’ , 
  ’   ; 

(b)  ’     
   :  

   ,      -
   ;  

     ,    -
   ;  

    ,     
  .  
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  ,     PP&E   ,  
        ,   

revenue expenditures (  )     : 
 

Revenue expenditures (  ) 
   Accumulated Depreciation of Buildings (   ) 

 

      ,   
     PP&E,   -

    ,  capital expenditures ( -
 )     ’  PP&E.  

 
 8.8. 

1.01.01.       $ 40 000.  
     10    -

 – . 
1.01.07.       $ 12 700,    -

    10  13 . 
:     – . 

 
1.01.01. Equipment ( )                                                               40 000 

 Cash (  )                                                                              40 000 
 

Annual Depreciation Expenses  = (40 000 – 0) / 10 = $ 4 000  
 

31.12.01. Depreciation expenses of Equipment                                                 4 000 
 Accumulated Depreciation of Equipment                                                  4 000 

31.12.02. Depreciation expenses of Equipment                                                 4 000 
 Accumulated Depreciation of Equipment                                                  4 000 

31.12.03. Depreciation expenses of Equipment                                                 4 000 
 Accumulated Depreciation of Equipment                                                  4 000 

31.12.04. Depreciation expenses of Equipment                                                 4 000 
 Accumulated Depreciation of Equipment                                                  4 000 

31.12.05. Depreciation expenses of Equipment                                                 4 000 
 Accumulated Depreciation of Equipment                                                  4 000 

31.12.06. Depreciation expenses of Equipment                                                 4 000 
 Accumulated Depreciation of Equipment                                                  4 000 
 

1.01.07. Equipment ( )                                                               12 700 
 Cash (  )                                                                              12 700 

 
Annual Depreciation Expenses  = (40 000 – 24 000 + 12 700) / (10 – 6 + 3) = $ 4 100  
 

31.12.07. Depreciation expenses of Equipment                                                 4 100 
 Accumulated Depreciation of Equipment                                                  4 100 
 

31.12.08. Depreciation expenses of Equipment                                                 4 100 
 Accumulated Depreciation of Equipment                                                  4 100 
 

31.12.09. Depreciation expenses of Equipment                                                 4 100 
 Accumulated Depreciation of Equipment                                                  4 100 
 

31.12.10. Depreciation expenses of Equipment                                                 4 100 
 Accumulated Depreciation of Equipment                                                  4 100 
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     PP&E.  ,  -
  ’  PP&E, ’    IAS 36 

“Impairment of Assets (   )”,  ,  
’    carrying amount     -

 .  
    ’  PP&E     -

    recoverable amount (   
)     :  

         
  .  

Fair value (  ) – ,      
   ’        -

 ( . IFRS 13 “Fair Value Measurement (   )”.  
Value in use (   ) –    

  , ,  ,      
,     (  8.16). 

An impairment loss (    ) –  ,   -
       : 

 
       =                          –                      (8.9) 

                                                                                                  
 

Carrying amount    recoverable amount,     
recoverable amount    carrying amount. An impairment loss   

     ,      -
      ( ,    

,   IAS 16). -      
        . 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 . 8.16.           
  IAS 36 

Recoverable amount is the higher of an asset’s fair value less costs to sell and its 
value in use. 

 
Fair value is the price that would be received to sell an asset or paid to transfer a 

liability in an orderly transaction between market participants at the measurement 
date. (See. IFRS 13 Fair Value Measurement) 

 
Value in use is the present value of the future cash flows expected to be derived 

from an asset or cash-generating unit. 
 
An impairment loss is the amount by which the carrying amount of an asset 

exceeds its recoverable amount. 

Carrying amount Recoverable amount Impairment loss 



. . , . . , . .  
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   ’  PP&E.   ’  PP&E 
 ’         

      ( . 8.17).  
 

 

 
 

. 8.17.   PP&E     IAS 16 
 

  cost model (  )   , ’  
PP&E    :  

 
 

          =      –               –      (8.10) 
       ’  PP&E                                                          

 

  revaluation model (  )   , 
’  PP&E (      )  -

   ,        
  -       -

    :  
 

 
 

          =        –                  –                       (8.11) 
      ’  PP&E                                                  
                                                                                              

 
Fair value   ,  ,     

    ,  ,  ,  -
 .  

Fair value    ,  ,   , -
    .     -

 fair value    ’  PP&E,    
,   ’    (   ,    -

 ,  ),  ’  , ,   
  fair value,  income or a depreciated 

replacement cost approach (       -
 ).  

Measurement after recognition 

Cost model  Revaluation model  

Accumulated 
depreciation 

ost Accumulated 
impairment losses

Carrying amount   
of item of PP&E  

Subsequent 
accumulated 
depreciation 

 
Fair 
value

Subsequent 
accumulated 

impairment losses 

 
Carrying amount   
of item of PP&E  
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 ’  PP&E , -   accumulated depreciation 
         :  

(a)     gross carrying amount (  -
 ) ,   carrying amount    -

 revalued amount (  ).    ,  
    ,    depreciated 

replacement cost (   ).  
 

  Fair valueRevaluation index
Carrying amount

                          (8.12)   

 

Revalued Amount Cost Revaluation index                      (8.13)  
 

Revalued Depreciation Accumulated Depreciation Revaluation index   (8.14)  
 

 8.9 
31.12.       ’  PP&E   -

 $ 10 000    $ 2000,   $ 12 000  
 

Carrying amount = $ 10 000 – $ 2 000 = $ 8 000  
 

 
Revaluation index = $ 12 000 / $ 8 000 = 1,5 
 
Revalued Amount = $ 10 000  1,5 = $ 15 000 
 
Revalued Depreciation = $ 2 000   1,5 = $ 3 000 
 

 
(b)   gross carrying amount (   )  

  ,     .   -
  . 

 
Revaluation Surplus Fair value Carrying amount                  (8.15)  

 

Revalued Amount Cost Accumulated Depreciation Revaluation surplus  (8.16)  
 

0Revalued Depreciation                                  (8.17)  
 

  8.9 
 
Revalued Amount = $ 10 000 – $ 2 000 = $ 15 000 
 
Revalued Depreciation = $ 2 000   1,5 = $ 3 000 
 

 
The amount of the adjustment (  ),    -

   accumulated depreciation,   -
   carrying amount.  



. . , . . , . .  
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 carrying amount     , -
   other comprehensive income (   )  

      “Revaluation surplus ( )”.  
 carrying amount     , -

    profit or loss (   ).  
     profit or loss (   ), 

        ,   
     .  

     other comprehensive income (  -
 ),        . -

,     ,  ,   -
        “Surplus ( )”.  
 

 
 

. 8.18.   carrying amount ’  PP&E   IAS 16  
 

  ’  PP&E,    PP&E,    
 ,  . ’ ,      PP&E, -

 ,       -
    ,         -

.         –  , 
         .  

     ,   carrying 
amount     ,       
fair value    .      fair 
value  ’  PP&E.  ’  PP&E   

    fair value,   .  
     ’  PP&E     fair 

value.        3-5 .  
    (   ),     

PP&E,      IAS 12 “Income Taxes ( -
  )”. 

Revaluation 

decrease in carrying amount 

recognise in loss 
     

increase in other comprehensive income 
decrease in other comprehensive income

increase in other comprehensive income
 

    recognise in loss 
recognise in profit 

increase in carrying amount 
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   PP&E.   IAS 16   -
 carrying amount ’  PP&E:  

(a)  ,   
(b)          

  ( . 8.19).  
 

 
. 8.19.    ’  PP&E   IAS 16 

 

 ’  PP&E      
( ,  ,       

).      ’ , ’   
  IAS 18      . IAS 17 

         .  
The gain or loss (   ),     -

 ’  PP&E,      net disposal proceeds (  
  ),   ,  carrying amount ’ ,  -

  profit or loss (  IAS 17       -
 ): 

 
 

              =                –               (8.18) 
   PP&E                       

 
Consideration receivable on disposal ( ,    

 ) ’  PP&E,    fair value.    
’  ,      -

  .   nominal amount of the consideration ( -
  )  cash price equivalent (   

)   interest revenue (   )   IAS 18,  -
 effective yield on the receivable (     -

): 
 

 
 

     =        –        (8.19) 

The carrying amount of an item of PP&E  shall be derecognised: 

(a) on disposal; or 

(b) when no future economic benefits are expected from its use or disposal. 

Net disposal proceeds Carrying amountGain or loss from 
 derecognition of  PP&E 

Nominal amount of the 
consideration 

Cash price equivalent Interest revenue 
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     ’     
carrying amount ’  PP&E     ’ ,   -

  carrying amount     ,  -
   .  ’     -

 carrying amount  ,      
   ,         

  .        
   , revaluation surplus ( ),  

    ’  PP&E,     ret-
ained earnings (  ). ,     

     profit or loss.  
         ’  

PP&E           
   ’  PP&E.     

  ’    .   
 

 8.10 

1.01.01.     $ 38 000.  
   8     $ 6 000. 

31.06.04.     .  
      $ 21 000 (      

    ). 
:     – . 

 
1.01.01. Trucks and Automobiles (   )                  38 000 

Cash (  )                                                                      38 000 
 

Annual Depreciation Expenses  = (38 000 – 6 000) / 8 = $ 4 000  
 

31.12.01. Depreciation expenses of Equipment                                                 4 000 
 Accumulated Depreciation of Equipment                                                  4 000 

31.12.02. Depreciation expenses of Equipment                                                 4 000 
 Accumulated Depreciation of Equipment                                                  4 000 

31.12.03. Depreciation expenses of Equipment                                                 4 000 
 Accumulated Depreciation of Equipment                                                  4 000 

 
30.06.04. Depreciation expenses of Equipment                                                 2 000 

 Accumulated Depreciation of Equipment                                                  2 000 
 

Cash (  )                                                                  21 000 
Accumulated Depreciation of Equipment                                       14 000 
Profit or loss (   )                                           3 000 

Trucks and Automobiles (   )                          38 000 
 

 8.11 
1.01.12.    $ 2 000    $ 6 500   

 $ 4 650  
 

1.01.12. Cash (  )                                                                             2 000 
Accumulated Depreciation of Equipment (  )    4 650 

Profit or loss (   )                                                               150 
Equipment ( )                                                                            6 500 
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     PP&E   -
.   IAS 16 ’      -

    PP&E ( . 8.1),     
 ’  PP&E ( . 8.2)    PP&E,   -

 revaluation model ( . 8.3). 
         

        
 ,      ,  -

 ,      ’  -
.     :  

(a) ,   ,        
       ;  
(b)     . 

  IAS 8, ’       
   ,       ,  

   .  PP&E,    -
        :  

( )  ;  
(b)     ,    

’  PP&E;  
(c)   ;  
(d)   ( . 8.20).  
 

 
 

. 8.20.  ,         
PP&E   IAS 8 

 
        -

   :  
( ) carrying amount of PP&E,    ;  
(b) gross carrying amount -    PP&E,   

;  
(c) carrying amount of PP&E,        

       IFRS 5;  
(d)    ,  fair value of PP&E,  
    carrying amount.  

For PP&E, such disclosure may arise from changes in estimates with respect to: 

 (a) residual values;  

(b) the estimated costs of dismantling, removing or restoring items of PP&E; 

(c) useful lives; and  

(d) depreciation methods  
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 8.1 
      PP&E  IAS 16 

 Disclosure   
 

(a) 
 
 

(b) 
 

(c) 
 
 

(d) 
 
 
 
 
 

(e) 
 
 
 
 

 
 the measurement bases used for deter-

mining the gross carrying amount; 
 
 the depreciation methods used; 
 
 the useful lives or the depreciation rates 

used; 
 
 the gross carrying amount and the ac-

cumulated depreciation (aggregated with 
accumulated impairment losses) at the 
beginning and end of the period; and 

 
 a reconciliation of the carrying amount 

at the beginning and end of the period 
howing: 

 
(i) additions; 
 
(ii) assets classified as held for sale or 

included in a disposal group classified as 
held for sale in accordance with IFRS 5 
and other disposals; 

 
(iii) acquisitions through business com-

binations; 
 
(iv) increases or decreases resulting 

from revaluations and from impairment 
losses recognised or reversed in other 
comprehensive income in accordance with 
IAS 36; 
 
 
(v) impairment losses recognised in prof-

it or loss in accordance with IAS 36; 
 
 
(vi) impairment losses reversed in profit 

or loss in accordance with IAS 36; 
 
 
(vii) depreciation; 

 
(viii) the net exchange differences aris-

ing on the translation of the financial 
statements from the functional currency 
into a different presentation currency, 
including the translation of a foreign 
operation into the presentation currency 
of the reporting entity; and 

 
(ix) other changes. 

 
  ,     -

   ;  
 
   ;  
 
     

  ;  
 

      
 (    -

   )   
  ;  

 
       

 ,  :  
 
 
i) ;  
 
ii) ,     

     , 
     

   5,   ;  
 
iii)    ’  -

;  
 
iv)     -

 ,     
,      

  ,   
     -

   36;  
 
v)    ,  
       

36;  
 
vi)    , -

       
 36;  

 
vii) ;  
 
viii)   ,   

     
     -

,    
     

’  ,  ;  

 
 
ix)  . 
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 8.2 
    PP&E   IAS 16 

 Disclosure   
 

(a) 
 
 
 

(b) 
 
 
 

(c) 
 
 

(d) 
 
 
 
 
 

 
 the existence and amounts of restrictions 

on title, and PP&E pledged as security for 
liabilities; 

 
 the amount of expenditures recognised in 

the carrying amount of an item of PP&E in 
the course of its construction; 

 
 the amount of contractual commitments for 

the acquisition of PP&E  
 
 if it is not disclosed separately in the 

statement of comprehensive income, the 
amount of compensation from third parties 
for items of PP&E  that were impaired, lost 
or given up that is included in profit or loss. 

 
       

,   PP&E,   -
   ’ ;  

 
  ,    

 ’  PP&E    -
;  

 
   ’ , 

’    PP&E; 
 

        
 ,    -

   ’  PP&E,  
 ,      

,      
. 

 
 8.3 

   ’  PP&E,        
  IAS 16 

 Disclosure   
 

(a) 
 

(b) 
 
 

(c) 
 
 
 

(d) 
 
 
 
 
 
 
 

(e) 
 
 
 
 

(f) 
 
 
 

 
 the effective date of the revaluation; 
 
 whether an independent valuer was in-

volved; 
 
 the methods and significant assumptions 

applied in estimating the items’fair values; 
 
 
 the extent to which the items’ fair values 

were determined directly by reference to ob-
servable prices in an active market or recent 
market transactions on arm’s length terms or 
were estimated using other valuation tech-
niques; 
 
 
 for each revalued class of property, plant 

and equipment, the carrying amount that 
would have been recognised had the assets 
been carried under the cost model; and 

 
 the revaluation surplus, indicating the 

change for the period and any restrictions on 
the distribution of the balance to sharehold-
ers. 

 
    ;  
 
   ;  
 
 
    , -

     -
  ’ ;  

 
,    ’  

    -
      

      
    

     
 ;  

 
     PP&E  –

 ,    ,  
    -

;  
 

      
 -     

 . 
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    ,    
straight-line method  diminishing balance method.   
acceleration depreciation methods (     )  -

     ,    straight-line method   
 :     ,   ,  

  .   ,      
,          ,  -

     ( . 8.21).  
 

 
 

. 8.21.         
 

       .  
   ,     ,  

      .  -
          , 

    . 
 useful life    ,     :  

  ,  
  ( ),  
     .  

 residual value      useful life.   
          -

,      ,   
   –   ,     

 . 

    

straight-line or production method acceleration methods 

Expenses   Expenses   

Profit   Profit   

Cash Payments for income tax   
 

Cash   

Cash Payments for income tax   
 

Cash   

Equity  Equity  
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8.2.    
 
 

  IAS 38 “Intagible assets” intangible asset (  ) – 
      .  

Monetary assets (  ) –    ,  -
         ( . 8.22).  

 

 
 

. 8.22.        IAS 38 
 
A class of intangible assets (   )   , 

       ’  -
.   , , :  ;   -
 ; ’   ;   ; -

 ,       ,   -
  ; , , ,   ;  -

     ( . 8.23). 
    ( ’  )  ( ) , 

         -
. 

 

  
 
 
 

. 8.23.       IAS 38 

An intangible asset is an identifiable non-monetary asset without physical substance. 
 

Monetary assets are money held and assets to be received in fixed or determinable 
amounts of money. 

Examples of separate classes of intangible assets 

(a) brand names (  ) 

(b) mastheads and publishing titles (    ) 

(c) computer software ( ’   )  

(d) licences and franchises (   ) 

(e) copyrights, patents and other industrial property rights, service and
operating rights (  ,      -

 ,     ) 

(f) recipes, formulae, models, designs and prototypes ( , -
, ,   ) 

(g) intangible assets under development (    
 ) 



. . , . . , . .  
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  IAS 1      intangible assets  -
,  ,  ,      -
,           

(  8.2). 
 

 8.2 
STATEMENT OF FINANCIAL POSITION   

of GENERAL ELECTRIC COMPANY and consolidated affiliates  
 

in million of dollars at 31December 2010 2009   
Goodwill 
Other intangible assets — net 

64,473 
9,973 

65,076
11,751

 
CONSOLIDATED BALANCE SHEETS of  CHEVRON CORPORATION 

 

in million of dollars at December 31 2010 2009   
Goodwill 4,617 4,618

 
BALANCE SHEETS of MICROSOFT CORPORATION 

 

in million of dollars at 30 June  2010 2009   
Goodwill 
Intangible assets, net 

12,394 
1,158 

12,503
1,759

 
CONSOLIDATED BALANCE SHEET of TT electronics plc 

 

£million at 31 December  2010 2009   
Goodwill 
Other intangible assets   

66.9 
14.7 

  65.9
17.6

 
GROUP BALANCE SHEET of TESKO PLC  

 
£ million year ended 26 February 2011 2010   

Goodwill and other intangible assets 4,338 4,177
 

CONSOLIDATED BALANCE SHEET of DUNI AB 
 

million kronor at 31 December 2010 2009   
Goodwill 
Capitalized development expenses 
Trademarks and licenses 

Total intangible fixed assets 

1 199 
42 
2 

1 243 

1 199
26
3

1 228
 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION of NOKIA CORP 
 

EURm at 31 December 2010 2009   
Capitalized development costs 
Goodwill 
Other intangible assets 

40 
5 723 
1 928 

143
5 171
2 762
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  IAS 38   ’  intangible asset ’  -
   : ,      

   ( . 8.24).  

 

 
 

. 8.24.   intangible asset   IAS 38 
 
Identifiability ( )  ,  :  
(a)    (       

 ’    , , ,    
      ’    , -

   ’ ,   ,   ’  -
   );  

(b)       ,  
 ,         ’  -

       ’  ( . 8.25). 
 

 
 
 
 
 
 

. 8.25.      IAS 38 
 

 goodwill ( ),   ’  ,  ,  
   ,     ,  

  ’  ,      -
   ( . 8.26),    .  

 
. 8.26.     IAS 38 

An asset is identifiable if it either: 

(a) is separable, ie is capable of being separated or divided from the entity and 
sold, transferred, licensed, rented or exchanged, either individually or together 
with a related contract, identifiable asset or liability, regardless of whether the en-
tity intends to do so; or 

(b) arises from contractual or other legal rights, regardless of whether those 
rights are transferable or separable from the entity or from other rights and obliga-
tions. 

Definition of an intangible asset: 

 (a) identifiability ( ) 

(b) control over a resource ( )

(c) existence of future economic benefits (    ) 

Goodwill recognised in a business combination is an asset representing the future eco-
nomic benefits arising from other assets acquired in a business combination that are not 
individually identified and separately recognised. 



. . , . . , . .  
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Control over a resource (   ) ,  ’  -
      ,  -

   ,        ( . 
8.27).  

 

 
 

. 8.27.      IAS 38 
 

 ’      -
  intangible asset,  ,   legal rights (  ), 

     .    legal rights  -
  .        

  ,  ’       -
      .  

         -
 . ’     , , , 

  legal rights,   copyrights (  ), rest-
raint of trade agreement (   )  legal duty on empl
yees to maintain confidentiality (  ’   -

 ).  
’     team of skilled staff (  -

 )       , 
      . ’  -

   ,       
. ,  , ’      

     ,  
      ,    ’  

,    intangible asset. 
    ,       

  intangible asset,  ,    
       legal rights  

       .  
’     portfolio of customers (  -

)  market share (  )  ,      
      ,  -
    ’  .   -

 legal rights to protect (   )    -
       ’  , 

 ,         -
      ,    ’  

(  ,  ,      -
)  ,    intangible assets.  

An entity controls an asset if the entity has the power to obtain the future economic benefits 
flowing from the underlying resource and to restrict the access of others to those benefits. 
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The future economic benefits (   ),   
 intangible asset,  :      ), 

 ,   ,      
’   ( . 8.28).  
 

 
 

. 8.28.      intangible asset   IAS 38 
 

’     probability of expected future 
economic benefits (     ), -

 ,     .  -
       -

 ,    useful life of the asset.  
 ’     intangible asset,     
      expense ( )  -

   ( . 8.29).  
     ,      

    intangible asset,    ,  
     ,     -

  intangible asset.       -
   , ,       

   carrying amount of an asset. 

 

 
 
 
 
 
 
 
 

. 8.29.  ,       IAS 38 

Examples of future economic benefits: 

 (a) revenue from the sale of products or services (     
);  

(b) cost savings (  ); 

(c) other benefits resulting from the use of the asset by the entity (  ,  
    ’  ) 

Examples of expenditure that is recognised as an expense: 

(a) expenditure on start-up activities such as legal and secretarial costs (  
        )  

 (b) expenditure on training activities (   ) 

(c) expenditure on advertising and promotional activities, including mail order cata-
logues (        , 

  «  ») 

(d) expenditure on relocating or reorganising part or all of an entity (   
      ’  ) 



. . , . . , . .  
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   .   IAS 38  -
 intangible asset   ,      

       : -
     ( . 8.30). 

 

 
 
 
 
 
 
 
 
 

. 8.30.       IAS 38 
 

     intangible assets,   
           

 PP&E.  
,   separate acquisition (  )   

intangible asset : 
(a)   ,      -

        ;   
(b) -  ,         

    ( . 8.31).  
  ’   :  

    (    IAS 19),   
      ;  

 ,      
   ;   

      . 
 
 

 
. 8.31.     intangible asset   IAS 38 

The different applications of the recognition criteria to: 

Separate  
acquisition 

(   
) 

Internally generated intangible assets 
(    

 ) 

Acquisition as part of a 
business combination 

(    
’  ) 

Acquisition by way of 
a government grant 
(   

)

Exchanges 
of assets 
(   

) 

Externally acquired intangible assets  
(    

 ) 

The cost of a separately acquired intangible asset comprises: 

 (a) its purchase price, including import duties and non-refundable purchase taxes,   
after deducting trade discounts and rebates; and 

(b) any directly attributable cost of preparing the asset for its intended use. 
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   intangible assets  exchange for a non-monetary asset or 
assets (      ),   intangible 
asset   fair value   , : ( )     

    (b)    fair 
value  ,   .      

 fair value,     carrying amount of the asset given 
up (    ).  

 

 
 

. 8.32.     intangible asset      
   IAS 20 

 
   intangible asset   free of charge ( -
)  for nominal consideration (   )  -

 .   ,      
’   intangible assets,  : 
airport landing rights (     ),  
licences to operate radio or television stations (    -  

),  
import licences or quotas or rights to access other restricted resources ( -

          ).  
  IAS 20 “       

  ”, ’      -
  fair value    ,   .  

 ’         fair 
value,         -  , 

          -
 ( . 8.33). 

 
 

 
 
 

. 8.33.     intangible asset     
   IAS 20 

The cost of acquired intangible asset by way of a government grant: 

 
fair value 

nominal amount 
+ 

any expenditure that is directly attributable to 
preparing the asset for its intended use

The cost of acquired intangible asset in exchange for a non-monetary asset or assets

fair value carrying amount of the asset given up 



. . , . . , . .  
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  IFRS 3 “ ’  ”,  intangible asset  
 ’  ,      fair value at 

the acquisition date (     ).   
,   ,   ’  ,     

      ,   -
    fair value,     

   ’     
,    . 

 ,   internally generated intangible asset ( -
   )  , ’  -

     research phase (  -
)  development phase (  ).  

Research ( ) –    , -
          ( . 

8.32).  
Development ( ) –      

          
 , , , ,    

       ( . 8.34).  
 ’      research phase  

development phase of an internal project   intangible asset,  -
     ,       research 

phase. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

. 8.34.         IAS 38 

Research is original and planned investigation undertaken with the prospect of 
gaining new scientific or technical knowledge and understanding. 

 (a) activities aimed at obtaining new knowledge ( ,   -
  );  

 (b) the search for, evaluation and final selection of, applications of research find-
ings or other knowledge ( ,     

 )

(c) the search for alternatives for materials, devices, products, processes, systems or 
services (   , , , -

 ,   ) 

(d) the formulation, design, evaluation and final selection of possible alternatives 
for new or improved materials, devices, products, processes, systems or services
( , ,      -

    , , , -
 ,   ) 
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. 8.35.         IAS 38 
 

     ’    
   intangible asset,     

 . ,     expense when it is incurred 
(     ).      
intangible asset,        .   

     ’     
   intangible asset  ,    -

    .   ,  develo-
pment phase      research phase.  

    brands ( ), mastheads ( ), 
publishing titles (  ), customer lists (  )    

  ’           
,  ,  ’     intangible assets.  

 
 
 
 
 

 
 
 
 

. 8.36.      intangible asset   IAS 38 

Development is the application of research findings or other knowledge to a plan or 
design for the production of new or substantially improved materials, devices, products, 
processes, systems or services before the start of commercial production or use. 

 (a) the design, construction and testing of pre-production or pre-use prototypes and 
models ( ,      

     );  
 (b) the design of tools, jigs, moulds and dies involving new technology ( -

 , ,    ,   -
  ) 

(c) the design, construction and operation of a pilot plant that is not of a scale 
economically feasible for commercial production ( , -

    ,      -
    ) 

(d) the design, construction and testing of a chosen alternative for new or improved 
materials, devices, products, processes, systems or services ( , -

        
, , ,  ,   ) 

Expenditure on internally generated intangible asset 

Research phase Development phase 

Expense when it is incurred Cost of an internally generated intangible asset



. . , . . , . .  
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     internally generated intangible asset,  
     intangible asset, ’  -

   ,   :  
(a)     intangible asset ,   

     ;  
(b)     intangible asset    

 ;  
(c)      intangible asset;  
(d)  intangible asset     ;  
(i)   ,      -

      intangible asset;  
(f)     ,    intangible 

asset    . 
The cost of an internally generated intangible asset (  -
   ) –   ,   

,  intangible asset    ;   
 ,      ,    

    ,    (  
8.37).  

IAS 23         
   .  

  cost of an internally generated intangible asset   :  
  ,      ,   

        ; -
     ,     ,   

  ;      -
 .  

 

 

 
 
 
 
 
 
 
 
 
 

. 8.37.     intangible asset   IAS 38 

The cost of an internally generated intangible asset comprises: 

 (a) costs of materials and services used or consumed in generating the intangible 
asset (     ,      

  )  
 (b) costs of employee benefits arising from the generation of the intangible asset

(    ,     -
 ) 

(c) fees to register a legal right (     ) 

(d) amortisation of patents and licences that are used to generate the intangible 
asset (    ,    -

  ) 
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   .   IAS 38 amortisation 
( ) –      ,  

,     .  
Useful life (   ):  
( ) ,   ,      -

 ’  ,   
(b)       ,   

’      .  

 
. 8.38.         IAS 38 

 
Useful life of an intangible asset    ,   econo

ic and legal factors (    ):  
economic factors  ,     

  ;  
legal factors   ,   ’  -

     .  
 useful life of an intangible asset,      -

, :  
(a)    ’    

       -
;  

(b)          
      ,   -
   ;  

(c) , ,     ;  
(d)  ,    ,     

       ;  
(e)      ;  
(f)    ,    -

     ,     ’  -
   ;  

(g)           -
  ,      ’     

 ;   
(h)         

   ’  .  

Amortisation is the systematic allocation of the depreciable amount of an intangible 
asset over its useful life. 

 
Useful life is: 
(a) the period over which an asset is expected to be available for use by an entity; or 
(b) the number of production or similar units expected to be obtained from the asset 

by an entity. 
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Computer software ( ’   )    
intangible assets,     ,    

. , ,    useful life  .  
Useful life of an intangible asset,    contractual or other legal 

rights (     ),     
     ,      

     ,   ’  -
    .  

 (      )  -
  ,      (  ) -

      ’  , 
’     intangible asset  ,   indefi-

nite useful life (    ).   “indefi-
nite ( )”   “infinite ( )”.  

An intangible asset with a finite useful life (    -
   ) ; an intangible asset with an 

indefinite useful life (       
)  ,      

( . 8.36)   recoverable amount  carrying amount   
 ,        

 (   PP&E):  

 
       =                        –                      (8.9) 

                                                                                                  
 

    ,       -
   indefinite useful life  .    

 ,          
          

  IAS 8.       
    ,     -

  .  
 

 
 

. 8.39.         

Intangible assets 

Intangible assets with indefinite useful life 

is required to test for impairment is amortised 

Intangible assets with  finite useful life 

Carrying amount Recoverable amount Impairment loss 
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Depreciable amount (c ,  ) –     
 ,   ,     .  
Residual value of an intangible asset (   -

 ) –    ,   ’   -
            

   ,        , -
      .  

 
 
 

. 8.40.  ,  ,      IAS 38 
 
Residual value of an intangible asset with a finite useful life    
,   , :  
(a)  ’        us

ful life,   
(b)  active market (  )    (   IFRS 13) :  
i) residual value       ;   
ii)   ,      asset’s 

useful life.  
Residual value, ,  , ,  ’    

 intangible asset      .  
 asset’s residual value      

 ,   ,        
  ,         

  ,   ,    
 . 
Residual value        
.          

     IAS 8 “  ,     
 ”.  

Residual value of an intangible asset    ,  -
   asset’s carrying amount (   ).   

,       ,   
residual value      ,   asset’s carrying 
amount.  

 useful life of an intangible asset     -
    ,   ,  

Depreciable amount is the cost of an asset, or other amount substituted for cost, less 
its residual value. 

 
The residual value of an intangible asset is the estimated amount that an entity 

would currently obtain from disposal of the asset, after deducting the estimated costs 
of disposal, if the asset were already of the age and in the condition expected at the 
end of its useful life. 

 



. . , . . , . .  
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     ,   amor-
tisation methods (  ):  

straight-line method (  ); 
diminishing balance method (   ); 
 unit of production method (    ).  

 ,   ,    
       ’  -

.      ,   -
 .         

  ,        (   ) 
      .  

Amortisation  ,  intangible asset    -
,           

,        ,  -
 .  
Amortisation,   depreciation,       ,  -

 :  
(a)  ,         (  

   ,      -
)   IFRS 5,   
(b)  ,      ( . 8.41).  
 

 
 

. 8.41.        IAS 38 
 

The amortisation period (  )  the amortisation method ( -
 )        
: 

  useful life    , 
amortisation period    ( ,    

       amortisation 
period); 

        -
 ,   , amortisation method     

 .          -
  IAS 8.  

        Amortisation shall cease at the earlier of the date that: 

(a) the asset is classified as held for sale (or included in a disposal group that 
is classified as held for sale) in accordance with IFRS 5; and 

(b) the date that the asset is derecognised. 
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    .    -
       :  
“Patent” –    ,   -

    17 ,  ,   ,  -
 ,    ; 
“Copyright” –    ,   -

,  ,     , -
     50       ; 
“Franchise”, “Licences” –       

 ,    ;  
“Trademark”, “Brand”  –        

       .  
      ,   -

   “Goodwill”,       
,      “Leasehold Property (     

)”.  
  , amortisation   useful life 

 ,     –   17 ,    
   (    ) –   40  

     -  -
   ,     -

   ,     
 .  

   ,    -
 PP&E,       

    “Amortization Expenses”. , ,  
     : 

 
31.12         Amortization Expenses (  ) 
                         Patent ( )  
 

       , 
     . 
 
  8.12 

1.01.10.            
  $ 20 000   17 ,      

4 .  
:      . 

1.01.11.     ’     . 
 

1.01.10.  Patent ( )                                                                20 000 
 Cash (  )                                                                    20 000 

 
31.12.10.  Amortization Expenses (  )          5 000 

 Patent ( )                                                                                5 000 
 

1.01.11.  Profit or loss (   )                                    15 000 
 Patent ( )                                                                              15 000 



. . , . . , . .  
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 8.13 
1.01.10.   $ 200 000 ,        

$ 160 000:   – $ 110 000,    – $ 35 000,   
  – $ 1 000,   – $ 14 000.   
:       40 . 

 
1.01.10.  Merchandise inventories (  )                            110 000 

 Furniture and Fixtures (   )                       35 000 
 Rent or Lease Expense (   )                            1 000 
 Other assets (  )                                                      14 000 
 Goodwill ( )                                                                     40 000 

 Cash (  )                                                                    200 000 
    
31.12.10.  Amortization Expenses (  )              1 000 

Goodwill ( )                                                                                   1 000 
    … 

 
       ( -

 , , )    .   -
      -

       “Leasehold Property ( -
   )”: 

 
Leasehold Property (    ) 

 Cash (  ) 
 

       -
          -

 “Rent or Lease Expense (     )”: 
 

Rent or Lease Expense (     ) 
 Leasehold Property (    ) 
Cash (  ) 

 
 8.14 

1.01.10.     5       
   $ 20 000      $ 2 000.  
:     . 

 
1.01.10.  Leasehold Property (    )                 20 000 

 Cash (  )                                                                    20 000 
 

31.01.10.  Rent or Lease Expense (   )                      2 000 
 Cash (  )                                                                     2 000 

28.02.10.  Rent or Lease Expense (   )                      2 000 
 Cash (  )                                                                     2 000 

     … 
31.12.10.  Rent or Lease Expense (   )                     6 000 

Leasehold Property (    )                               4 000 
 Cash (  )                                                                      2 000 

    … 
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    .    
 ’     cost model (  ) 

 revaluation model (  ): 
  cost model       -
      -   -

  -       ( . -
 8.10); 

  revaluation model    intangible asset  -
   ,    fair value   ,  

 -      -  -
      ( .  8.11).  

  fair value     active market ( -
 ).  active market     -

 ,   . ,     
 active market  taxi licences (   ), fishing licences ( -

  )   production quotas (   ),   
.  

 active market     brands ( ), newspaper 
mastheads ( ), music and film publishing rights (    -

  ), patents ( )  trademarks (  ),  -
    .  ,   ,  intangible assets 

  ,     -
  ,     .    -

,    ,      fair value -
 .   

      revaluation model,  
         ,  -
 ,       .     

     intangible asset   ac-
tive market,      cost model.  

’    class of intangible assets (   ) 
 ,       -

    ,       -
    .  

 intangible asset , -  accumulated amortisation ( -
 )   :  

(a)     gross carrying amount (  -
 ) ,  carrying amount      

revalued amount (  ),   
(b)   gross carrying amount (   ) ,  

net amount (  )   revalued amount (  ).  
       carrying amount  

     other comprehensive income  
profit or loss    ’  PP&E ( . 8.18). 



. . , . . , . .  
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    .   IAS 38 
   intangible asset   ’  PP&E:  
(a)  ,   
(b)          

  ( . 8.28).  
The gain or loss (   ),     -

 intangible asset,     gain or loss ( -
  )    ’  PP&E    net 

disposal proceeds (    ),   ,  carry-
ing amount ’ ,    profit or loss ( .  8.18). 

 
        -

 .   IAS 38 ’     
     intangible assets,  internally 

generated intangible asset   intangible assets  ( . 8.4). 
IAS 8   ’      -

     ,       
,  ,     .   

    :  
(a)      ;  
(b)  ,   
(c)  .  

’        -
   intangible assets ( . 8.5)    intangible 

assets,    revaluation model ( . 8.6). 
       ’   

    .    ’ ,   -
      ,   ,   
 cost model,    revaluation model.  

’         -
  ,      (   -

      ,     -
    ).  

        -
          -

 (          -
        ).  

        
      : ,  -

        , 
     (       
),  ,       -

. 
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 8.4 
        

   IAS 38 
 Disclosure   

 
(a) 

 
 
 
 

(b) 
 
 
 

(c) 
 
 
 
 

(d) 
 
 
 
 
 

(e) 
 
 
 
 

 
whether the useful lives are indefinite or 

finite and, if finite, the useful lives or the 
amortisation rates used; 
 
 
 the amortisation methods used for in-

tangible assets with finite useful lives; 
 
 
 the gross carrying amount and any ac-

cumulated amortisation (aggregated with 
accumulated impairment losses) at the 
beginning and end of the period; 

 
 the line item(s) of the statement of com-

prehensive income in which any amortisa-
tion of intangible assets is included; 

 
 a reconciliation of the carrying amount 

at the beginning and end of the period 
showing: 
(i) additions, indicating separately those 

from internal development, those acquired 
separately, and those acquired through 
business combinations; 
(ii) assets classified as held for sale or 

included in a disposal group classified as 
held for sale in accordance with IFRS 5 
and other disposals; 
(iii) increases or decreases during the 

period resulting from revaluations and 
from impairment losses recognised or re-
versed in other comprehensive income in 
accordance with IAS 36 (if any); 

(iv) impairment losses recognised in 
profit or loss during the period in accor-
dance with IAS 36 (if any); 
(v) impairment losses reversed in profit 

or loss during the period in accordance 
with IAS 36 (if any); 
(vi) any amortisation recognised during 

the period; 
(vii) net exchange differences arising on 

the translation of the financial statements 
into the presentation currency, and on the 
translation of a foreign operation into the 
presentation currency of the entity; and 

(viii) other changes in the carrying 
amount during the period. 

 
     -
  ;     –

    -
  ;  

 
 ,   -

     
 ;  

 
    -  -

  ( ’   -
    )  

    ;  

 
 ( )    , 

  ( )   -
 ;  

 
      

  ,  :  
 
) ,    -

   , -
     

’  ;  
) ,     

     , 
     

   5,   ;  
)     

,      
   ,  

      
   36 (   );  

iv)    , -
       

(   )    36;  
v)    , -

      -
 (   )    36;  

vi) ,   ; 
 
vii)   ,    

     
     -

     
’  ;   

viii)     -
 . 



. . , . . , . .  

 

296 

 8.5 
         IAS 38 

 Disclosure   
 

(a) 
 
 
 
 
 
 
 
 
 

(b) 
 
 
 
 

(c) 
 
 
 
 
 
 
 
 

(d) 
 
 
 

(e) 
 

 

 for an intangible asset assessed as 
having an indefinite useful life, the carry-
ing amount of that asset and the reasons 
supporting the assessment of an indefi-
nite useful life. In giving these reasons, 
the entity shall describe the factor(s) that 
played a significant role in determining 
that the asset has an indefinite useful life.

 
 
 

 a description, the carrying amount and 
remaining amortisation period of any in-
dividual intangible asset that is material 
to the entity’s financial statements. 

 

for intangible assets acquired by way of 
a government grant and initially recog-
nised at fair value): 
(i) the fair value initially recognised for 

these assets; 
(ii) their carrying amount; and 
(iii) whether they are measured after 

recognition under the cost model or the 
revaluation model. 
 the existence and carrying amounts of 

intangible assets whose title is restricted 
and the carrying amounts of intangible 
assets pledged as security for liabilities. 

 the amount of contractual commit-
ments for the acquisition of intangible 
assets. 

 

  ,   
    -

,      , 
     

    -
.   , ’  

   ,  
      

    ;  
 

,     , 
 , -   

 ,   -
  ’  ;  

 

  ,   
      

 :  
)  ,    
 ;  
)   ;   
)        

,    ;  
 
 

     
      

   , 
   ’ ;  

 

   ’    
 .  

 8.6 
      revaluation model   IAS 38 

 Disclosure   
 

(a) 
 
 
 
 
 
 
 
 

(b) 
 
 
 

by class of intangible assets: 
(i) the effective date of the revaluation; 
(ii) the carrying amount of revalued

intangible assets; and 
(iii) the carrying amount that would have 

been recognised had the revalued class of 
intangible assets been measured after 
recognition using the cost model; and 

the amount of the revaluation surplus 
that relates to intangible assets at the 
beginning and end of the period, 
indicating the changes during the 
period and any restrictions on the 
distribution of the balance to 
shareholders. 

   :  
i)   ;  

)    -
 ;   
)  ,    ,  

    
      

 ,  
 
 

 ,    -
       , 

     -  
    . 
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8.3.     
    

 
 

  IFRS 6 “Exploration for and Evaluation of Mineral Resources ( -
    )”, exploration and evaluation assets (  

  ) –      ,    -
    ’   ( . 8.42). 

Exploration and evaluation expenditures (    ) –
,  ’  ,  ’      

   ,      -
    . 

Exploration for and evaluation of mineral resources (    -
 ) –    (  , -

,      )   
’         -

,         -
  .  

 

 
. 8.42.     IFRS 6 

 
  IAS 1 exploration and evaluation assets (    ) 

         .  
 ,   ,    

- .  
     Cambridge Mineral 

Resources Plc       
“Exploration and evaluation expenditures”,     -

  Mineral Resources Limited – “Exploration and evaluation 
assets” (  8.3). 

Exploration and evaluation assets – exploration and evaluation expenditures rec-
ognised as assets in accordance with the entity’s accounting policy. 

 

Exploration and evaluation expenditures – expenditures incurred by an entity in 
connection with the exploration for and evaluation of mineral resources before the 
technical feasibility and commercial viability of extracting a mineral resource are 
demonstrable. 

 

Exploration for and evaluation of mineral resources – the search for mineral 
resources, including minerals, oil, natural gas and similar non-regenerative resources 
after the entity has obtained legal rights to explore in a specific area, as well as the 
determination of the technical feasibility and commercial viability of extracting the 
mineral resource. 



. . , . . , . .  
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  Avalon Oil & Gas Inc,    
     ,     -
  “Unproven Oil & Gas Properties”.  

        Cabot 
Oil & Gas Corp      “Natural Resources – 
Gross”,       PP&P.  

   Chevron   -
      PP&P.  

 
 8.3 

 
GROUP BALANCE SHEET of CAMBRIDGE MINERAL RESOURCES PLC 

 
in f ‘ 000 at 31December 2010 2009 

Exploration and development expenditure 
Goodwill 
Property, Plant and Equipment 

1,155 
- 
1 

7,108
583
13

 
CONSOLIDATED BALANCE SHEET of MINERAL RESOURCES LIMITED 

 

in thousands of dollars at 30 June 2010 2009 
Plant and Equipment 
Exploration and evaluation assets 
Goodwill 
Other intangible assets 

 157,458
23,498

102,972
26

 
BALANCE SHEET of AVALON OIL & GAS  CORPORATION 

 

in million of dollars at 31December 2011 2010 
Property / Plant / Equipment, Gross 
Accumulated Depreciation 
Property / Plant / Equipment, Net 
Unproven Oil & Gas Properties 
Intangible Assets 

1.2 
1.0 
0.2 
1.9 
0.3 

1.2 
0.9 
0.3 
1.9 
0.3 

 
BALANCE SHEET of CABOT OIL & GAS  CORPORATION  

 

in million of dollars at 31December 2011 2010   
Land / Improvements – Gross 
Natural Resources – Gross 

Property / Plant / Equipment, Total – Gross 
Accumulated Depreciation, Total 

Property / Plant / Equipment, Total – Net 

80.91 
5,724.45 
5,805.36 

- 1,870.77 
3,934.58 

86.25
5,521.87
5,608.12

- 1,845.36
3,762.76

 
CONSOLIDATED BALANCE SHEETS of  CHEVRON CORPORATION 

 

in million of dollars at December 31 2010 2009   
Properties, plant and equipment, at cost 
Less: Accumulated depreciation, depletion and amortization 
Properties, plant and equipment, net 

207,367 
102,863 
104,504 

188,288
91,820
96,468
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  IFRS 6   exploration and evaluation assets  -
. ’      ,  

,     exploration and evaluation assets,  -
  .       ’  -

  ,      ’  
    .  ,   

     exploration and evaluation assets : 
( )    ;  
(b) , ,    ;  
(c) -  ;  
(d)  ;  
(e)    ;   
(f)   ’        

     ( . 8.43). 
 

 
. 8.43.         IFRS 6 

 
Expenditures related to the development of mineral resources ( , 

’      ),      
  (   ,     -

 IAS 38).  
     ’   -

  exploration and evaluation assets    
  : 

tangible assets (  ) – ,    
 ;   

intangible assets (  ) – ,   .  
  exploration and evaluation assets, ’   
   cost model  revaluation model.   

revaluation model (    IAS 16  IAS 38),     
 .  

Elements of cost of exploration and evaluation assets 

 (a) acquisition of rights to explore; 

(b) topographical, geological, geochemical and geophysical studies;. 

(c) exploratory drilling; 

(d) trenching; 

(e) sampling; 

(f) activities in relation to evaluating the technical feasibility and commercial viabil-
ity of extracting a mineral resource. 



. . , . . , . .  
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Exploration and evaluation asset     ,  
       -

 .      -
        -    -

 . 
Exploration and evaluation assets     -

 ,      ,  carrying 
amount        recoverable amount. 

     ,  carrying amount -
 recoverable amount, ’   ,    

  -  resulting impairment loss,     
,   IAS 36.  

        ,  ’  -
   exploration and evaluation assets   

  (    ):  
( ) ,   ’      

 ,        
  ,  ,   ;  

(b)          
         ;  

(c)          -
       ,  

’         -
 ;  
(d)   ,  ,     -

    ,    
           -

.  
        -

   .    ’   -
  :  

( )     exploration and evaluation expenditures, 
  exploration and evaluation assets;  

(b)  , ’ ,   ,     
     ,    

exploration for and evaluation of mineral resources.  
’         

exploration and evaluation expenditures,       
          

   (          
).   

’    exploration and evaluation assets  -
         IAS 16  IAS 

38,    . 
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    .    
      ,  ,   -
  “Natural resources (  )”    -

  :   
“Natural resources – Oil (  , )”,  
“Natural resources – Gas (  , )”,  
“Natural resources – Mine (  , )”,  
“Natural resources – Timber (  , )”. 

        -
     (   ).    -

        -
  –  depletion ( ).  

        -
     , ,    -

          -
 (    ,    )  -

    : 
 

Depletable C ostPer Unit Depletion
Units of Resource

                           (8.20)  

 
Annual  Depletion Expense Per Unit Depletion Units During Year   (8.21)  

 
          

     (8.20) . 
      . , 

   depletion   depreciation  
    “Depletion expenses (   -

)”  “Accumulated depletion (  )”: 
 
31.12       Depletion expenses (   ) 
                          Accumulated depletion (  )  
 

     depletion  -
 amortisation      : 

 
31.12       Depletion expenses (   ) 
                          Natural resources (  )  
 

        
“Depletion expenses (   )”  “Accumulated depletion ( -

 )”: 
 
31.12 Inventory ( ) 

Cost of Goods Sold (  ) 
                          Natural resources (  )  



. . , . . , . .  
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        -
   .       : 
successful efforts approach (   ),    -

   ,      
 ;     ,    

  ; 
 

 8.15 
1.01.10.          6  4 . . -

.  
31.06.10.        ,     

       2 .  . 
31.12.10.     300 000   

:    successful efforts approach. 
 

1.01.10.  Natural resources  (  )                              10 000 000 
 Cash (  )                                                                       10 000 000 

 
31.06.10.  Profit or loss (   )                                   6 000 000 

 Natural resources  (  )                                               6 000 000 
 

Per-Unit Depletion = $ 4 000 000 / 2 000 000 barrels = $ 2 per barrel 
Annual Depletion Expence = $ 2 per barrel · 300 000 barrels = $ 600 000 
 

31.12.10.  Depletion expenses (   )                   600 000         
                          Natural resources (  )                         600 000 

 
full-cost approach (   ),     -

        . 
 

 8.16 
1.01.10.          6  4 . . -

.  
31.06.10.        ,     

       2 .  . 
31.12.10.     300 000   

:     full-cost approach. 
 

1.01.10.  Natural resources  (  )                                 10 000 000 
 Cash (  )                                                                          10 000 000 
 

31.06.10.  Per-Unit Depletion = $ 10 000 000 / 2 000 000 barrels = $ 5 per barrel 
Annual Depletion Expence = $ 5 per barrel  300 000 barrels = $ 1 500 000 

 
31.12.10.  Depletion expenses (   )                  1 500 000         

                          Natural resources (  )                         1 500 000 
 

    successful efforts approach  
        full-cost approach.  
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8.4.      
 
 

    debt instruments (  ) 
: 

IFRS 7 “Financial Instruments: Disclosures (  : -
)” 

IFRS 9 “Financial Instruments (  )” 
IAS 32 “Financial Instruments: Presentation (  : -

)” 
IAS 39 “Financial Instruments: Recognition and Measurement (  -

:   )”. 
IFRS / IAS     “debt instruments (  -

)”.   IAS 32    ,  
        , :  

(a)   ; 
(b)   ; 
(c)   ; 
(d)   . 
 
 

 
. 8.44.   ,       

      IAS 32 
 

  IAS 1        financial assets 
 :  

investments accounted for using the equity method ( ,  -
     ),  

trade and other receivables (     -
)   

cash and cash equivalents (     ).  
        -

  “bonds”  “notes”     “Long-term 
receivables” (  8.4). 

Common examples of financial assets representing a contractual 
right to receive cash in the future are: 

  (a) trade accounts receivable 

  (b) notes receivable 

  (c) loans receivable  

 (d) bonds receivable  



. . , . . , . .  
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 8.4 
 

CONSOLIDATED BALANCE SHEETS of  CHEVRON CORPORATION 
 

in million of dollars at December 31 2010 2009   
Long-term receivables, net 
Investments and advances 

2,077 
21,520 

2,282
21,158

 
BALANCE SHEETS of MICROSOFT CORPORATION 

 
in million of dollars at 30 June  2010 2009   

Equity and other investments 7,754 4,933
 

GROUP BALANCE SHEET of TESKO PLC  
 

£ million year ended 26 February 2011 2010   
Investments in joint ventures and associates 
Other investments 
Loans and advances to customers 
Derivative financial instruments 

316 
1,108 
2,127 
1,139 

152
863

1,844
1,250

 
CONSOLIDATED BALANCE SHEET of DUNI AB 

 
million kronor at 31 December 2010 2009   

Other long-term receivables 6 12
 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION of NOKIA CORP 
 

EURm at 31 December 2010 2009   
Investments in associated companies 
Available for sale investments 
Long-term loans receivable and other noncurrent assets 

136 
533 
68 

69
554
52

 
 
 
Bonds ( ) –  ,      

      .  : 
 nominal value (  ),       

;  
 face interest rate (   ),    
 ,         .  
 

 
       =           •            (8.22) 

                                                                         
 

Annual cash recepts Nominal value Face interest rate 
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  IFRS 9 interest ( ) –     -

   ,  ’         ,  -
    . 
      ,    

  ( . 8.45). 
Term bonds (  )       ,   

serial  bonds  (  )      
.  

Convertible bonds (  )     -
      ,     unconvertible bonds ( -

 )    . 
Callable bonds (  )    -

 ,     uncallable bonds (  )   
 . 
Secured bonds (  )    

  ,  unsecured bonds (  )     -
  .  

Registered bonds (  )  ’     -
,     coupon bonds (  )  ,   

     ’   .  
Zero coupon bonds (    )   

    .    
 

 
 

 
. 8.45.    

 

 
Types of bonds 

Convertible bonds  (  )  
Unconvertible bonds (  ) 

Callable bonds (  )  
Uncallable bonds (  ) 

Secured bonds (  )  
Unsecured bonds (  ) 

Registered bonds (  )  
Coupon bonds (  )  
Zero coupon bonds (    ) 

Term bonds (  ) 
Serial  bonds  (  ) 



. . , . . , . .  
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 8.5 
 

 

 
 
 

        “Investment in Bonds ( -
  )”  “Long-term Investments, Bonds (  -

, )”.        -
 : 

 
Investments in Bonds  (   )  

   Cash (  )                                                                                                  
 

        -
:  

 
Cash (  )                                                                                                 

 Investments in Bonds  (   )  
    

         
(   ) :  

 
Interest Receivable (   )  Cash (  ) 

 Interest Income (  )                                                       
 

         -
           

–   : 
 
Cash (  ) 

Gain  from investments (    ) 
Investments in Bonds  (   )  

 
Cash (  ) 
Loss  from investments (    ) 

Investments in Bonds  (   )  
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 8.17 
1.07.05.       $ 100 000   -

  12 %      .  
: 

     10 .    – 100 (   
 ).     30 . 

 
1.07.05.  Investments in Bonds  (   )                                 100 000 

   Cash (  )                                                                                100 000 
 
31.12.05. Interest Receivable (   ) (100 000  12 % / 2)       6 000 
                       Interest Income (  )                                                            6 000 
 
30.06.06.  Cash (  )                                                                             12 000 

Interest Receivable (   )                                              6 000 
Interest Income (  )                                                             6 000 

… 
30.06.15.  Cash (  )                                                                              12 000 

Interest Receivable (   )                                              6 000 
Interest Income (  )                                                             6 000 

 
30.06.15. Cash (  )                                                                           100 000 

Investments in Bonds (   )                                             100 000    
 

            
  .      ,    -
    . ,  ,   -
      ,   . -

           
      ,    , 
          , 

    ,      : 
  

Investments in Bonds (   )                                          
Interest Income (  )                                                            

  Cash (  )                                                                                     
 

 8.18 
1.06.10.     $ 1 000   12 % ,   6 % -

  31   30 .  
     100      $ 20. 

 
 

1.06.10.  Investments in Bonds (   )                                         1 000 
   Interest Income (  )                                                           20 

Cash (  )                                                                                    1 020 
 

30.09.10. Cash (  )                                                                                   60 
 Interest Income (  )                                                                60 

 



. . , . . , . .  

 

308 

  ,  ,   market interest rate (  
 ),   .     

 face interest rate (    )  market 
interest rate (   )     

:  
  –  market interest rate  face interest rate;  

,    (  ) –  market interest rate  
  face interest rate;  

,    (  ) –  market interest rate  -
  face interest rate.  

 ,       -
  market interest rate (   ): 

1) maturity amount (  )   present value 
(  ) ,     ,  : 

 

1
n

n
xPV

r
   ,                                               (8.23) 

 
              PV  – present value (  ); 

nx   –    n-  ; 
 r    – rate of interest (  ). 

 
2) annual cash recepts (   )  -

 present value (   )    -
,         -

  .  
11

1
n

n

a i

r
PV x

r
                                                (8.24) 

 

       
naPV  – present value (  ); 

ix   –     ; 
  r    – rate of interest (  ). 

 
     : 
 

        =                    +                              (8.25) 
                                                                    
 

       -
      (    A-G). 

       $1     
  .        -

   10 “   ’ ”. 
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 8.19 
1.01.10.  8-%      $ 10 000  

 5 .     31 . 
    12 %. 

 

 

  5 5
$10000 $10000 0,5674 $ 5 674
1 0,12

PV   

 

5

5
11

1 0.12
$ 800 $ 800 3.605 $ 2 884

0.12aPV  

 
$ 5 674 $ 2 884 $ 8 558  

 
 

,           -
     “Investment in Bonds ( -

  )”      .  
    (  8.6)   (  

8.7).  
 

. 8.6. An example of “Investment in Bonds” T-Account 
 

 
 

 
 

. 8.7. An example of “Investment in Bonds” T-Account 
 

 
 
 

Investment in Bonds    

Dr. 
Cash                                         $ cost 

             
 Interest income            $ part of discount
Interest income            $ part of discount 
Interest income            $ part of discount

Cr. 
 Cash                           $ maturity amount
 
 

Investment in Bonds    

Dr. 
Cash                                              $ cost

             
  

Cr. 
 
Interest income            $ part of premium
Interest income            $ part of premium
Interest income            $ part of premium
 
Cash                           $ maturity amount



. . , . . , . .  
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  IAS 39 amortised cost of a financial asset (  -
  )   ’  –  ,   

   ’     ,  
  ,      -  -

   initial amount (  )  maturity amount (  -
)        -  

 (      )  -
    . 

 
. 8.46.        IAS 39 

 
The effective interest method (   ) –   

       
’  (       ’ )  

        .  
 

 
. 8.47.       IAS 39 

 
The effective interest rate (   ) –  ,  

        -
        ,  

,         
   ’ .  

 
 
 
 
 
 

. 8.48.       IAS 39 
 

,      –   
 ,        

     . 

The effective interest method is a method of calculating the amortised cost of a financial 
asset or a financial liability (or group of financial assets or financial liabilities) and of allo-
cating the interest income or interest expense over the relevant period. 

The amortised cost of a financial asset or financial liability is the amount at which the 
financial asset or financial liability is measured at initial recognition minus principal re-
payments, plus or minus the cumulative amortisation using the effective interest method of 
any difference between that initial amount and the maturity amount, and minus any reduc-
tion (directly or through the use of an allowance account) for impairment or uncollectibil-
ity. 

The effective interest rate is the rate that exactly discounts estimated future cash pay-
ments or receipts through the expected life of the financial instrument or, when appropri-
ate, a shorter period to the net carrying amount of the financial asset or financial liability. 
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Discount ( )       , 
         -

. , discount  – ,  ,    . 
,         -

 : 
 

 
         =         +            (8.26) 

                                                                                                        
      “Investment in 

Bonds (   )”      ,  
 : 

 
Cash ( )                                                                      
Investments in Bonds  (   )               
       Interest income (   )                                                                      
 

   amortizing of the bond discount (  -
 )  straight-line method (  )  

effective interest method (   ).   
    ,   –  .    
        -
 . 
  straight-line method     -

    : 
 

          =                                            (8.27) 
                               
 

  effective interest method      
      : 

 
                                                                                                     

        =              +                              (8.28) 
   (   +  ) / 2 

                                                                                                 
    ,     -

,       : 
 

 
            =                            •                

                                              (8.29)
                                                                       
 

       =                –        
                                                         (8.30)  

Nominal interest Discount Amortization Interest income 
 



. . , . . , . .  
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 8.20 
1.07.05.  12-%      $ 100 000    

$ 96 000   5 .     30 . 
 
1.07.05. Investments in Bonds  (   )                                   96 000 

                     Cash (  )                                                                          96 000 
 

 
The effective interest method  

 
   =    (100 000  12 %) + (4000 : 5)       =  13,06 % 

                                          (96 000 + 100 000) : 2 
 

   

Date 
 

  
 

  
 

 
 

  
  

30.06.06 $ 96 000  13,06 % = $ 12 538 $ 12 000 $ 538 $ 96 538 
30.06.07 $ 96 538  13,06 % = $ 12 608 $ 12 000 $ 608 $ 97 146 
30.06.08 $ 97 146  13,06 % = $ 12 687 $ 12 000 $ 687 $ 97 833 
30.06.09 $ 97 833  13,06 % = $ 12 777 $ 12 000 $ 777 $ 98 610 
30.06.10  $ 13 390 $ 12 000 $ 1 390 $ 100 000 

 

31.12.05. Interest Receivable (   )                           6 000 
Investments in Bonds (   )                                269    

Interest Income (  )                                                  6 269 
   
30.06.06. Cash (  )                                                               12 000 
                Investments in Bonds  (   )                                269 

Interest Receivable (   )                                    6 000 
   Interest Income (  )                                                   6 269 

… 
 

Straight-line method 
   

Date 
 

  
 

  
 

 
 

  
  

30.06.06 $ 12 800 $ 12 000 $ 800 $ 96 538 
30.06.07 $ 12 800 $ 12 000 $ 800 $ 97 146 
30.06.08 $ 12 800 $ 12 000 $ 800 $ 97 833 
30.06.09 $ 12 800 $ 12 000 $ 800 $ 98 610 
30.06.10 $ 13 800 $ 12 000 $ 800 $ 100 000 

 
31.12.05. Interest Receivable (   )                               6 000 

Investments in Bonds  (   )                                     400    
Interest Income (  )                                                  6 400 

 
30.06.06. Cash (  )                                                                   12 000 
                Investments in Bonds (   )                                     400 

Interest Receivable (   )                                    6 000 
   Interest Income (  )                                                   6 400 

… 
 
30.06.10. Cash (  )                                                               100 000 

Investments in Bonds  (   )                                 100 000 
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Premium ( )   ,     
    .    , -

  ,       :  
 

 
         =        –                (8.31) 

 
      “Investment in 

Bonds (   )”    ,  -
 : 

 
Cash ( )                                                                      

Investments in Bonds  (   )                                     
Interest income (   )                                                     

 
Amortizing of the bond premium (   )  

 straight-line method (  )  effective interest 
method (   ). 

  straight-line method     -
    : 
 

          =                                                        (8.32) 
                             

 
  effective interest method     

     : 
 
 

 
                                                                                                        

  =       –                   (8.33)
                              (   +  ) / 2 

 
 

         =                           •            
                                         (8.34)

                                                           
 
 
        =         –                     (8.35)  

                                               
 

 
 

 
 

Nominal interest Premium Amortization
 

Interest income 
 



. . , . . , . .  

 

314 

 8.21 
2.01.05.  12-%      $ 100 000  

$ 108 000   5 .  
    31 . 

 
2.01.05. Investments in Bonds  (   )                                  108 000 

                     Cash (  )                                                                          108 000 
 

 
The effective interest method  

 
    =    (100 000 · 12 %) - (8000 : 5)       =  10 % 

                              (108 000 + 100 000) : 2 
 

   
Date 

 
  

 
   

 
  

  
31.12.05 $ 12 000 $ 108 000 · 10 % = $ 10 800 $ 1 200 $ 106 800 
31.12.06 $ 12 000 $ 106 800 · 10 % = $ 10 680 $ 1 320 $ 105 480 
31.12.07 $ 12 000 $ 105 480 · 10 % = $ 10 548 $ 1 452 $ 104 028 
31.12.08 $ 12 000 $ 104 028 · 10 % = $ 10 403 $ 1 597 $ 102 431 
31.12.09 $ 12 000 $ 108 000 · 10 % = $ 10 800 $ 2 431 $ 100 000 

 
31.12.05.  Cash (  )                                                                 12 000 
                       Investments in Bonds (   )                                         1 200 
                      Interest Income (  )                                                      10  800 
 
31.12.06  Cash (  )                                                                  12 000 
                      Investments in Bonds  (   )                                          1 320 

Interest Income (   )                                                10 680   
…    
              

 
Straight-line method 

 
   

Date 
 

  
 

   
 

  
  

31.12.05 $ 12 000 $ 10 400 $ 1 600 $ 106 800 
31.12.06 $ 12 000 $ 10 400 $ 1 600 $ 105 480 
31.12.07 $ 12 000 $ 10 400 $ 1 600 $ 104 028 
31.12.08 $ 12 000 $ 10 400 $ 1 600 $ 102 431 
31.12.09 $ 12 000 $ 10 400 $ 1 600 $ 100 000 

 
31.12.05. Cash (  )                                                                     12 000 
                         Investments in Bonds  (   )                          1 600 
                         Interest Income (  )                                                    10 400 

… 
 

 
2.01.10.   Cash (  )                                                                  100 000 

                    Investments in Bonds  (   )                                     100 000  
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    .  
        -

      ( ).   -
 ,    : 

1)        (   
  ); 

2)    .  
        -

: 
 

Interest Expense (   ) 
Long-term Notes Payable (    ) 

Cash (  ) 
 

         -
 ( )  .    : 

   “Notes Receivables, Non-current (   , 
)” –      -

; 
   “Notes discount receivable  (   

  )” –     -
. 

  “Notes discount receivable  (     
)”      

          
  .  

       : 
  
Notes receivable (   )                                          NV 

 Cash (  )                                                                                   NV-I                   
 Notes discount receivable (     )                                                  

 
     : 

 
1i iI PV r     ,                                                   (8.36 ) 

 
          iI   –        -  ; 

1iPV  –      -1 ; 
    r      –   . 

 
        

: 
 

Notes discount receivable (     )                                          
 Interest income (  )                                                          I 

 



. . , . . , . .  
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      .   

    : 
    
Cash (  )                                                                            NV 

 Notes receivable (   )                                               NV 
 
 8.22 

31.12.10.      3    $ 1000   
    $ 7722. 

 
31.12.13.      $ 1000. 

 
:  

k = $ 10 000 /  $ 7 722 = 1, 2950 
 

     IR  9 %.   
 

 
31.12.10. Notes receivable (   )                                              1 000 

    Cash (  )                                                                            7 722    
 Notes discount receivable (     )       2 278   

 
      

    
 

  
 

 -
  

31.12.10 - 2 278, 00 7 722,00 
31.12.11 7 222,00 · 9% = 694,98 1 583,02 8 416,98 
31.12.12 8 416,98 · 9% = 757,53 825,49 9 174,51 
31.12.13 9 174,51· 9% = 825,49 0 10 000,00 

 
31.12.11.  Notes discount receivable (     )     694,98            

 Interest income (   )                                                    694,98 
 
31.12.12.  Notes discount receivable (     )     757,53            

 Income from interests (   )                                          757,53 
 
31.12.13.  Notes discount receivable (     )     825,49            

 Income from interests (   )                                          825,49 
 
31.12.13.   Cash (  )                                                                          1 000 

Notes receivable (   )                                                  1 000 
                                                                                

 
  -         -

 pledging ( ),     assignment ( ),  f actoring 
(   ).   
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8.5.      
 
 

  IAS 32 “Financial Instruments: Presentation (  -
: )” equity instrument (   )  –   -  -

,       ’    
   ’ . 

 

 
. 8.49.      IAS 32 

 
 equity instrument  : 

(a)      ; 
(b)      ; 
(c)  ,    ’    -

’          ’  
   ; 

(d)    ; 
(e)     “ ”,    -

         -
   ’  -      -

      . 
 
 
 

 
 
 
 
 
 

. 8.50.       IAS 32 
 

An equity instrument is any contract that evidences a residual interest in the assets of an 
entity after deducting all of its liabilities. 

Examples  of  equity  instruments  include: 

(a) non-puttable  ordinary shares 

  (b) some  puttable  instruments       

  (c) some  instruments that impose on the entity an obligation to deliver to another 
party a pro rata share of the net assets of the entity only on liquidation  

 (e) warrants or written call options that allow the holder to subscribe for or 
purchase a fixed numberof non-puttable ordinary shares in the issuing entity in ex-
change for a fixed amount of cash or another financial asset.  

  (d)  some types of preference shares    



. . , . . , . .  
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     : 
IFRS 3 “ Business Combinations ( ’  )” 
IFRS 7 “Financial Instruments: Disclosures (  : -

)” 
IFRS 9 “Financial Instruments (  )” 
IFRS 10 “Consolidated Financial Statements (   -

)” 
IFRS 11 “Joint Arrangements (  )” 
IAS 27 “Separate Financial Statements (   )” 
IAS 28 “ Investments in Associates (    )” 
IAS 32 “Financial Instruments: Presentation (  : -

)” 
IAS 39 “Financial Instruments: Recognition and Measurement (  -

:   )”. 
  IAS 1         

    “Investments accounted for using the equity 
method ( ,      )”.   

,     control ( )  significant 
influence (  ).  

         -
        (  8.51) -

: “Equity investments (    )”, “Investments in 
associated companies (    )”, “Investments in joint 
ventures (    )”, “Other investments (  -

)”. 
 

 8.5 
BALANCE SHEETS of MICROSOFT CORPORATION 

 
in million of dollars at 30 June  2010 2009   

Equity and other investments 7,754 4,933
 

GROUP BALANCE SHEET of TESKO PLC  
 

£ million year ended 26 February 2011 2010   
Investments in joint ventures and associates 
Other investments 

316 
1,108 

152
863

 
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION of NOKIA CORP 

 
EURm at 31 December 2010 2009   

Investments in associated companies 136 69
 

GROUP BALANCE SHEET of CAMBRIDGE MINERAL RESOURCES PLC  
 

£’000  year ended 31 December 2010 2009   
Investment in associate 3910 -
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   IFRS 10 control of an investee (   ) ,  
 : 

(a)   ; 
(b)          ; 
(c)     ,  

   .  
Power ( ) –   ,     

  . 

 
 
 
 
 
 

. 8.51.       IFRS 10 
 

  IAS 28 significant influence (  ) –   
          ’  

,         .  
      (    -

)  20%          ’  ,  -
,     ,        -

. ,    (     -
  )   20%    ’  ,  

,       ,    
     .   :    -

;     ;    -
;  ;  .  

  IAS 28 joint control (   )  –      -
     ,  ,    

    , ’   ,  -
        (  

).  
 
 

 
 
 
 

Significant influence is the power to participate in the financial and operating policy 
decisions of the investee but is not control or joint control of those policies. 
 

Joint control is the contractually agreed sharing of control of an arrangement, which 
exists only when decisions about the relevant activities require the unanimous consent of 
the parties sharing control 

An investor controls an investee if and only if the investor has all the following: 
(a) power over the investee; 
(b) exposure, or rights, to variable returns from its involvement with the investee; and 
(c) the ability to use its power over the investee to affect the amount of the investor’s 

return. 
 

Power  – existing rights that give the  current ability to direct the  relevant activities.



. . , . . , . .  
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. 8.52.         IAS 28 
         

:     ,    
     .    
     (    )  -

   :     ,   -
     .    -

   . 
         

“Investments in shares (   )”.     -
    ,     

        . 
           -

    ,     , -
 : 
 

Investment in Shares (   ) 
Cash (  ) 

 

           
       “Gain on sale of 

investments (    )”   “Loss on sale of 
investments (    )”:  

 
Cash (  ) 

Investment in Shares (   ) 
Gain on sale of  investments (    ) 
 

          
     ,   

     ,   ,  -
      ( . 8.53).   

 
 
 
 
 
 
 
 
 
 
 
 
 

. 8.53.      

Accounting methods for investments 

Cost method of 
accounting is 
used for lesser 
investment per-
centages 

The equity method of accounting is used 
when there is a significant influence or 
control, with the investment being be-
tween 20 to 50 percent of the total stock 
of the firm invested in. 
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    ,    . 
  IAS 28 equity method (     ) –   , -

       ,    
        ’   -

 .         -
   ’  .  

 

 
 
 
 

. 8.54.        IAS 32 
 

    equity method    :  
 ( )     

      ( )   
 ( )      (  ): 

 
31.12.      Investment in Shares (   ) 

Finance Charge Income  (  ) 
 

        
        

 “Dividends receivable (   )”: 
 
31.12.       Dividends receivable (   ) 

Investment in Shares (   ) 
 

    ,      
,   .     

     . 
 

 8.23 
 
11.01.11.  40 %       $ 180 000.  
31.12.11.  2011     $ 80 000   
  5.04.12.       $ 20 000. 
 

 
11.01.11.    Investment in Shares (   )                                      180 000 

                        Cash (  )                                                                        180 000 
 

31.12.11.  Investment in Shares (   )  (80000 · 40%)                32 000 
Finance Charge Income  (  )                                        32 000 

 
 5.04.12.  Dividends receivable (   )  (20 000·40%)       8 000 

  Investment in Shares (   )                                                8 000 
 

The equity method is a method of accounting whereby the investment is initially recog-
nised at cost and adjusted thereafter for the post-acquisition change in the investor’s share 
of the investee’s net assets.  The investor’s profit or loss includes its share of the investee’s 
profit or loss and the investor’s other comprehensive income includes its share of the inves-
tee’s other comprehensive income. 



. . , . . , . .  
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  IAS 28      -
      equity method.    -

              ,    
                

    ,        (     , 
    ).  

    ,  -
   equity method,     ,   -

  ,      -
   ,         

 .  -            
           -

  .       -    
          
  .   

        -
         .   

   equity method,   ,   
     ,    -

      IFRS  9,    ,  ,   -
      ,     IAS 31.  

    ,     
.        ,    

20 % ,      (  ). 
    ,      

  ,  Statement of financial position    
cost method (  ),       – -

      .  
          -

       
      (    -

 ,          ).  

         , 
   “Investments in shares (   )”   -

  “Allowance for Investments (   )”,   -
    Statement of financial position  -
  “Unrealizable loss from Investments (    -

)”    statement of comprehensive income: 
 

 31.12. Unrealizable loss from Investments (    ) 
Allowance for Investments (   ) 
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,    ,     .  

   ,       -
    (     statement of 

comprehensive income),       
   .      -

     statement of comprehensive income. 
   ,    Statement of financial position   

    ,    -
. 
  ,     , -

       “Dividends 
earned (  )”     statement of comprehensive 
income: 

 
Dividends receivable (   ) 

Dividends earned (  )  
 

     : 
 

Cash (  ) 
Dividends receivable (   ) 

 
 8.24 

 
01.06.10.  5 000    (3 %   )   

$ 15      . 
 
31.12.10.       – $ 17   . 
 
20.04.11.  1000    $ 17  . 
 
01.07.11.    4000     $ 0,20  . 
 
31.12.11.      – $ 12  . 
 

 
1.06.10.    Investment in Shares (   )                                      75 000 

 Cash (  )                                                                          75 000 
31.12.10.    - 

 
20.04.11.   Cash (  )                                                                   17  000 

        Investment in Shares (   )                                                15  000 
Gain on sale of  investments (    )        2 000 

 
1.07.11.    Cash (  )                                                                           800 

  Dividends earned (  )                                                    800 
 
31.12.11. Unrealizable loss from Investments (   

  )                                                                                        12 000 
 Allowance for Investments (    )                              12 000 
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property, plant and equipment – PP&E ( ,   )  
land and buildings (   ) 
machinery (   )  
ships ( ) 
aircraft ( ) 
motor vehicles ( ) 
furniture and fixtures (   )  
office equipment (  )   
fair value (  )  
carrying amount (  )  
entity-specific value ( ,  ’  ) 
carrying amount of the asset given up (    ) 
original cost (  )  
net-acquisition cost ( -  )  
depreciation ( )  
useful life of an asset (    ) 
depreciable amount (c ,  ) 
residual value (  ) 
straight-line method (  ) 
units of production method (    ) 
diminishing balance method (   ) 
unlimited useful life (    ) 
limited useful life (    ) 
production method (  ) 
acceleration methods (   ) 
double-declining-balance method (    ) 
sum-of-the-years’-digits method (   ) 
repairs and maintenance (    ) 
revenue expenditures (  ) 
capital expenditures (  ) 
recoverable amount (   ) 
value in use (   ) 
an impairment loss (    ) 
cost model (  ) 
revaluation model (  ) 
income or a depreciated replacement cost approach (      -
  ) 

gross carrying amount (   ) 
amount of the adjustment (  ) 
revaluation surplus ( ) 
consideration receivable on disposal ( ,     ) 
intangible asset (  ) 
monetary assets (  ) 
brand names (  ) 
mastheads and publishing titles (    ) 
computer software ( ’   )  
licences and franchises (   ) 
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copyrights, patents and other industrial property rights, service and operating rights ( -
 ,       ,     

) 
intangible assets under development (     ) 
intangible assets under development (     ) 
identifiability ( ) 
goodwill ( ) 
exchange for a non-monetary asset or assets (      ) 
internally generated intangible asset (    ) 
research ( ) 
development ( ) 
amortisation ( ) 
indefinite useful life (    ) 
finite useful life (    ) 
exploration and evaluation assets (    ) 
exploration and evaluation expenditures (    ) 
exploration for and evaluation of mineral resources (     -
) 

expenditures related to the development of mineral resources ( , ’   -
   ) 
depletion expenses (   ) 
accumulated depletion (  ) 
successful efforts approach (   ) 
full-cost approach (   ) 
debt instruments (  ) 
investment in bonds (   ) 
market interest rate (   ) 
face interest rate (    ) 
maturity amount (  ) 
annual cash recepts (   ) 
amortised cost of a financial asset (    ) 
initial amount (  ) 
effective interest method (   ) 
effective interest rate (   ) 
amortizing of the bond discount (   ) 
amortizing of the bond premium (   ) 
notes receivables, non-current (   , ) 
notes discount receivable  (     ) 
equity instrument (   ) 
investments accounted for using the equity method ( ,    -

  ) 
control of an investee (   ) 
significant influence (  ) 
joint control (   )   
investments in shares (   ) 
gain on sale of investments (    ) 
loss on sale of investments (    ) 
equity method (     ) 
dividends receivable (   ) 
cost method (  ) 
allowance for investments (   ) 
unrealizable loss from investments (    ) 



. . , . . , . .  
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1.     ,   -
. 

2.    ’  ,   
. 

3.     ’  , 
  . 

4.   ’  ,   ,  
     . 

5.        
  . 

6.    ,   -
  ,  , ,   -

. 
7.       -

,    . 
8.     ,   . 
9.      ,   -

. 
10.    ’  ,   -

. 
11.    ’  ,   -

. 
12.      ,   

   . 
13.  ,     -

 . 
14.        . 
15.    ,   . 
16.      . 
17.    . 
18.         

 .  
19.        -

 . 
20.     ,    

. 
21.     ,   . 
22.     ,   . 
23.     ,    -

   . 
24.     ,     

. 
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  IFRS/IAS ,       ,  : 
( ) class of property, plant and equipment; (b) class of intangible assets;  

1. 
 
 ( ) exploration and evaluation assets;  (d) investment property 

 
  IFRS/IAS ,     ,  : 

( ) class of property, plant and equipment;  (b) class of intangible assets; 
2. 

 
 
 

(c) exploration and evaluation assets;  (d) investment property 
 

  IFRS/IAS   ,     ,  : 
( ) class of property, plant and equipment;  (b) class of intangible assets; 

3. 
 
 
 

(c) exploration and evaluation assets;  (d) investment property 
 

  ’  PP&E    ,  
( )      -

    
   -

   ; 

(b)     -
     -

     -
; 

4. 

(c)     -
    

    
  ; 

(d)     -
     -

     -
  

 
,         ’    

    ,  … 
( ) carrying amount;  (b) entity-specific value; 

5. 

(c) fair value;  (d) residual value  
 

,       -    -
       , : 

( ) carrying amount;  (b) entity-specific value; 

6. 

(c) fair value;  (d) residual value  
 

   , ,   ’  -
,           

     ,  ,    
’ , : 

( ) carrying amount;  (b) entity-specific value; 

7. 

(c) fair value;  (d) residual value  
 

  PP&E,       -
   , ;  

( ) straight-line method;  (b) units of production method;  

8. 

(c) diminishing balance method;  (d) deferred method 
 

  PP&E,       -
    , : 

( ) straight-line method  (b) units of production method  

9. 

(c) diminishing balance method  (d) deferred method  
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’  PP&E,       …  
( )  straight-line method  (b)  units of production method  

10. 

(c)  diminishing balance 
method  

(d)    
 
 

   ’  PP&E,      -
   ,  :  

( ) repairs and maintenance 
expenditures;  

(b) carrying amount;  

11. 

(c) residual value;  (d)    
 

     ’  PP&E,    -
   ,  ;  

( ) repairs and maintenance 
expenditures;  

(b) carrying amount;  

12. 

(c) residual value;  (d)    
 

    ,     -
  . 

( ) repairs and maintenance 
expenditures;  

(b) carrying amount;  

13. 

(c) residual value;  (d)    
 

    ’  PP&E,  : 
( ) repairs and maintenance;  (b) carrying amount;  

14. 

(c) residual value;  (d)    
 

Recoverable amount (   ) ’  PP&E  : 
( )    -

    ;  
(b)   ;   

15. 

(c)    (a) i (b); (d)    (a) i (b) 
 

 ’  PP&E  ,     carrying amount 
,    :  

( ) revaluation surplus; (b) profit;  

16. 

(c) loss;  (d)    
 

 ’  PP&E  ,     carrying amount 
,    :  

( ) revaluation surplus; (b) profit;  

17. 

(c) loss;  (d)    
 

An impairment loss   ’  PP&E 
( )    -

  ;  
(b)   ; 

18. 

(c) ; (d)    
 

   “carrying amount”  “recoverable amount” :  
( ) entity-specific value;  (b) revaluation surplus;  

19. 

(c) residual value;  (d) impairment loss 
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 acceleration depreciation methods   straight-line method   
     

( ) ; (b)    

20. 

(c)    
 

(d)    
 

    goodwill  : 
( ) class of property, plant and equip-
ment;  

(b) class of intangible assets; 
21. 

 
 
 (c) investment property;  (d)    

 
  IFRS/IAS         -

    : 
( ) class of property, plant and equip-
ment;  

(b) class of intangible assets; 

22. 
 
 
 

(c) investment property;  (d)    
 

  IFRS/IAS         
’    : 

( ) class of property, plant and equip-
ment;  

(b) class of intangible assets; 

23. 
 
 
 

(c) investment property;  (d)    
 

  IFRS/IAS ’     : 
( ) class of property, plant and equip-
ment;  

(b) class of intangible assets; 
24. 

 
 
 (c) investment property;  (d)    

 
  IAS 38 “intagible asset” – : 

( )   
   ; 

(b)     
 ;   

25. 

(c)   -
   ;   

(d)     
 
 

  IAS 38     , , , 
 ,     : 

( ) inventories; (b) expenses;   

26. 

(c) intangible asset;   (d)     
 

  IAS 38   ,      -
    , , ,  

,     : 
( ) inventories; (b) expenses;   

27. 

(c) intangible asset;   (d)     
 

  IAS 38     , ,  , 
   : 

( ) inventories; (b) expenses;   

28. 

(c) intangible asset;   (d)     
 

  IAS 38   ,    -
     , , ,  

,     : 
( ) inventories; (b) expenses;   

29. 

(c) intangible asset;   (d)     



. . , . . , . .  
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  IFRS/IAS    PP&E,  , -
      : 

( ) depreciation; (b) amortisation;   

30. 

(c) depletion;   (d)     
 

,  ’  ,  ’      -
   ,       -

     : 
( ) exploration and evaluation assets; (b) exploration and evaluation expenditures;   

31. 

(c) intangible asset;   (d)     
 

,            -
, : 

( ) callable bonds; (b) uncallable bonds;   

32. 

(c) convertible bonds;   (d) unconvertible bonds   
 

,     , : 
( ) callable bonds; (b) uncallable bonds;   

33. 

(c) convertible bonds;   (d) unconvertible bonds   
 

  IFRS       ,  ’   
      ,       : 
( ) discount; (b) interest;   

34. 

(c) premium;   (d)      
 

     –    -
 … 

( )     
    -

  ; 

(b)     -
     -
 ;   

35. 

(c)     -
     -

   ;   
 

(d)     -
      -

  . 
 

     … 
( )    ; (b)    ;   

36. 

(c)   ;   (d)      
 

     … 
( )    ; (b)    ;   

37. 

(c)   ;   (d)      
 

 ,        ,   
         ’  -

  , : 
( ) cost method;   (b) equity method;   

38. 

(c) straight-line method;   (d) effective interest method  
 

   
 

1 a 2 a 3 a 4 b 5 c 6 a 7 b 8 b 9 c 10 d 
11 b 12 b 13 b 14 a 15 c 16 a 17 c 18 b 19 d 20 a 
21 d 22 d 23 d 24 b 25 c 26 b 27 b 28 b 29 c 30 a 
31 b 32 c 33 a 34 b 35 d 36 b 37 a 38 b   
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Exercise 8.1.         

 3  (  10 000   ): 
    $ 625 

   $ 25 
   :    – 3 000 ;   – 

5 000 ;   – 2 000 .  
 

:  
 journal entry (  )     : 

straight-line method (  ); 
production method (  ); 
sum-of-the-units method (    ); 
diminishing method (   ). 
 
Exercise 8.2.  ,     , -

   .      , 
   ,      -

 . 
  

General Journal (  ) for the year ended 31 December 2011 

     
1.01     ,  10 

 ;     , 
       : 

       . 
      : 

  ; 
   

 
 
 

305 000 
 

174 000 
126 000 

12.01    38 000 
1.06  ,      , 

  6  
3 300 

19.06  ’    , ’     
 100 000 .  

 
50 000 

10.07     1 200 
1.08        ’  10 000 

31.12     : 
     – 30 ; 
    – 35 000. 

 
  . 

 
   ’      12 000 . 

 . 

 
? 
 
 

? 
 

? 

 
: 

 journal entry (  ); 
  Balance sheet ( )   . 



. . , . . , . .  
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 Exercise 8.3.          
       : 

  
Balance sheet  ( ) at 31 December 2010 

   
1 Land ( ) 186 563
2 Buildings ( ) 2 405 259
3 Accumulated Depreciation, Buildings (   ) 663 279
4 Equipment ( ) 3 425 585
5 Accumulated Depreciation, Equipment (   -

) 
1 642 358

6 Furniture ( ) 56 484
7 Accumulated Depreciation, Furniture (   ) 40 400
8 Automobiles ( ) 58 298
9 Accumulated Depreciation, Automobiles (   -

) 
37 156

10 Fixtures (  ) 42 534
11 Accumulated Depreciation, Fixtures (    

) 
28 005

12 Instruments ( ) 61 294
13 Patent ( ) 56 250

 
  :   – 2 %;  , ,  

 – 10 %;   – 20 %. 
   31  2004   $ 93 750,     2003  

(        17 ).     
    .  

 
General Journal (  ) for the year ended 31 December 2011 

     
2.01  ’  : 

   ; 
   ; 
    

 
3 682 

29 746 
26 064 

1.03  : 
   ; 
      1 ; 
      1  

 
1 557 
5 569 
3 454 

1.07  ’ : 
   ; 
   ; 
    

 
65 

856 
856 

1.10  : 
   ; 
   ; 
    

 
75 

448 
364 

31.12     7 477 
 

:  
 journal entry (  ); 
        . 
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 Exercise 8.4.    1  2010  8 %    -
  $ 10 000  $ 9 700        

(30  2015 ).       10 %. 
  30  .      

31 . 
:  

 journal entry (  )     -
; 

 journal entry (  )     . 
 
 
Exercise 8.5.    1  2010  10 %    

  $ 10 000  $ 10 500        
(31  2015 ).       9 %. 

  31  .      
30 . 

:  
 journal entry (  )     

; 
 journal entry (  )     . 

 
 
Exercise 8.6.        : 
  

General Journal (  ) 

     
3.12.10         

  (       -
): 

5 000       $ 25  ; 
2 000       $ 45   

 
 
 

125 000 
90 000 

31.12.10   :  
   $ 28  ;  
  – $ 44   

 
? 
? 

15.01.11  2500      $ 27 67 500 
23.02.11  2000      $ 46 92 000 

 
:  journal entry (  ). 

 
 
Exercise 8.7.        : 
 

General Journal (  )  
     

5.12.10      1 000  -
  ,   15  %   ,  $ 10 

   

 
10 000 

31.12.10      $ 9   ? 
31.12.11      $ 12   ? 
15.07.12  1 000   $ 14 14 000 

 
:  journal entry (  ). 
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Exercise 8.8.      : 
 

General Journal (  )  
     

1.01.10  2 000    D  $ 40,   1 % 
  

 
80 000 

1.08.10  9 %   G   
$ 100 000  102       1.06.15;  

    31   30 ; 
  

 
102 000 

 
900 

30.11.10      (  -
 ) 

 
? 

28.12.10       4 000 
31.12.10        ? 
31.12.10   :    D - $ 39,  

 G  $ 103 
? 
? 

 

:  journal entry (  ). 
 
Exercise 8.9.            
     (40 000  )   : 

100 000     (   ,     $ 8) 
 50 000    400 000       

10 %  
 50 000    400 000 10-%   . 

      $ 600 000. 
 

Balance sheet  ( )     .  

   
ASSETS ( ) 

Current assets (  ) 
Non-current assets (  ) 

Total assets (  ) 

432
690

1122

246
312
558

LIABILITIES AND OWNERS’ EQUITY ( ’    ) 
Current liabilities (  ’ ) 
Non-current liabilities (  ’ ) 
Ordinary shares (  ) 
Additional paid in capital  (  ) 
Retained Earnings (  ) 

Total liabilities and owners’equity (  ’    ) 

263
195
100
218
346

1122

107
10
40
94

307
558

 
Income statement (   )     ’ , .  

   
Revenue ( ) 
Cost of Revenue ( ) 
Income Before Tax ( ) 
Income Tax (     ) 
Net Income (  ) 

2 100 
1 620 

480 
168 
312 

1 500
1 120

380
133
247

 
: 

         ’  ; 
         ; 

         . 
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 9 

   
  
 8.1.     
                                                                                                               
 8.2.       
      

8.3.       
                    

                           
                                                              

 
 

   ,   : 

          

 ’    ,    

   ,    

  ;  

         

     ; 

    ,   -

,     ; 

 

   : 

      ,   

 ,      

; 

         

’     ; 

           -

   . 



. . , . . , . .  

 

336 

9.1.   
 

       ,  -
           

  . IAS 2     -
    ,  -   -

    .       -
,      . 
  IAS 2 “Inventories” ( ) inventories ( ) –  , :  

)       ;  
)       ;  
)           

      ( . 9.1). 

 
. 9.1.     IAS 2 

 
  ,       -

,   , , ,    -
    ,       -

.        -
  ’       , 

     .    -
     ,   ’   

    .  
        -
        -

   “inventories”. ,     -
       ,  

     DUNI AB,    
    ,    -

     (  9.1).  , -
   Tesko plc      -

 ,   ,     
   “stocks”. 

     DUNI AB  -
  ,    ,  : Raw 

materials and supplies (    ), Products in progress ( -
 ), Finished goods and goods for resale (    

  ).  

          Inventories are assets: 
(a) held for sale in the ordinary course of business; 
(b) in the process of production for such sale; or 
(c) in the form of materials or supplies to be consumed in the production process or in      

the rendering of services. 
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. 9.1 
 
 

STATEMENT OF FINANCIAL POSITION   
of GENERAL ELECTRIC COMPANY and consolidated affiliates  

 

in million of dollars at 31December 2010 2009   
Inventories 11,526  11,987

 
CONSOLIDATED BALANCE SHEETS of  CHEVRON CORPORATION 

 

in million of dollars at December 31 2010 2009   
Inventories 5,493 5,529

 
BALANCE SHEETS of MICROSOFT CORPORATION 

 

in million of dollars at 30 June  2010 2009   
Inventories 740 717

 
CONSOLIDATED BALANCE SHEET of TT electronics plc 

 

£million at 31 December  2010 2009   
Inventories 81.4 83.9

 
GROUP BALANCE SHEET of TESKO PLC 

 
£ million year ended 26 February 2011 2010   

Stocks 3162.0 2729.0
 

GROUP BALANCE SHEET of TESKO PLC  
 

£ million year ended 26 February 2011 2010   
Inventories 3,162 2,729

 
CONSOLIDATED BALANCE SHEET of DUNI AB 

 

million kronor at 31 December 2010 2009   
Raw materials and supplies 
Products in progress 

 Finished goods and goods for resale 

102 
11 

319 

101
15

260

 
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION of NOKIA CORP 

 

EURm at 31 December 2010 2009   
Inventories 2 523 1 865



. . , . . , . .  
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     costs of purchase (   
), costs of conversion (   )  other costs (  -

),         -
       ( .9.2). 

Costs of purchase of inventories (    ) -
   ,      (  ,   

 ’    ),    
  ,      , 

 ’     ,   -
.  ,         

    .  
Costs of conversion of inventories (    ) -

 ,  ’    ,   -
  .      -

     ,     
   .  

Other costs (  )       
,           -

     . ,   -
          

     . 
 

 
 

. 9.2.      IAS 2 

Cost of inventories 

Costs of purchase of inventories 
purchase price,  
import duties and other taxes (other than those subsequently recoverable by the 

entity from thetaxing authorities),  
 transport, handling and other costs directly attributable to the acquisition of 

finished goods, materials and services.  
Trade discounts,rebates and other similar items are deducted in determining the 

costs of purchase. 

Costs of conversion of inventories 
costs directly related to the units of production 
fixed production overheads (depreciation and maintenance of factory buildings 

and equipment, and the cost of factory management and administration) 
variable production overheads (indirect materials and indirect labour) 

Other costs 
non-production overheads 
costs of designing products for specific customers in the cost of inventories 
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Variable production overheads (    ) –  -
    ,    (   ) 

  ,  : 
indirect materials (    ); 
indirect labour (     ).  

        -
      .  

Fixed production overheads (    ) –   
   ,     -

   ,  : 
depreciation ( );  
maintenance of factory buildings and equipment (    -

 );  
cost of factory management and administration (     

  ).  
      , ’   

,   normal capacity of the production facilities (  
  ).  

Normal capacity (  ) –    -
,           

  ,      ,   
    .  -

   ,      
.    ,     

,        .  
Unallocated overheads (   )  -
  ,    .     -

     ,    -
 ,  ,      -
.  

      ,  -
 .  , ,   joint 

products (  )    main product and a by-product (  
  ).       -

  ,       -
    . ,     -

     –    ,  
      ,     

 .       -
  .          -

        .  -
         -

 . 



. . , . . , . .  
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  service provider (  )  ,    
   .     : 

primarily of the labour (    );  
other costs of personnel directly engaged in providing the service, including 

supervisory personnel (    ,   -
 ,   ); 

 attributable overheads (   ).  
    , ’       -

  ,    ,  -
   ,     .   -

        ,   
     ,   -

.  
 ,        

  ,    ,   ( . 9.3):  
)   ,       -

 ;  
)   ,   ,    -
         ;  
)   ,  ’      

       ;   
)   . 

’         -
.      ,   

( ,          -
 )        . 

IAS 23 “Borrowing Costs (   )”   -
,        .  

 

 
. 9.3.  ,        IAS 2 

 

(a) abnormal amounts of wasted materials, labour or other production costs;

(b) storage costs, unless those costs are necessary in the production process 
before a further production stage; 

(c) administrative overheads that do not contribute to bringing inventories to 
their present location and condition; 

(d) selling costs 

Examples of costs excluded from the cost of inventories 
and recognised as expenses in the period 
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  IAS 2  ,     ,   
 ost of sales (  ),    ,  

       ,  -
        :  

 

 
 

   =         +                +        (9.1) 
                                               
                                                                                                 

 
       IAS 2 -

   cost formulas (  ). ’  
          

  ’      . 
         -

  . , ,    -
 ,   ’    

,         -
    .     -

  (     ),     -
       ( . 9.4). 

Specific identification of costs (   ) 
,        
.       ,    -

,    ,    ,   
,    ,  .      

,   ,      , 
   ,        

. 
First-in, first-out (FIFO) formula (  ) ,   

,      ,  ,  -
, ,       ,  ,   -

   .  
Weighted average cost formula (   ) 

  ,  cost of each item (   ) -
          -

  ,       -
.           -

       ’  
.  

Costs  
of inventory 

sold 

Cost  
of sales 

Abnormal amounts 
of production costs 

of inventories 

Unallocated 
production 
overheads 
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. 9.4.      IAS 2 

 
    IAS 2  ,   last-in, first-

out (LIFO) formula (  )      (   
       ,    -
,   ,    ).    IAS 2 

      ,    
   ( . 9.5). 

 

 
. 9.5.      IAS 2 

 
Standard cost method (  - )    

    , ,     
  (    ,  ,   

   ). 
Retail method (   )     

     ,      
          

.       
      : 

 

 
       =              –                             (9.2) 

                                                                    
 

   ,     -
  .       -
  .  

Cost Formulas  for Inventories 

Specific identification  
of costs  formula 

First-in, first-out (FIFO) 
formula 

Weighted average cost 
formula 

Techniques for the measurement of cost 

Standard cost method Retail method 

Sales value  
of the inventory 

ost of the inventory 
in the retail industry 

Percentage  
gross margin  
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        -
    (  9.2): Cost of goods sold ( -

  ), Cost of services sold (   
), Cost of revenue (  ), Cost of sales (  

). 
 

. 9.2 
 

STATEMENT OF EARNINGS   
of GENERAL ELECTRIC COMPANY and consolidated affiliates 

 

in million of dollars for the years ended December 31  2010 2009 2008   
COSTS AND EXPENSES 

Cost of goods sold 
Cost of services sold 

46,005
25,708

 
50,580 
25,341 

54,602
29,170

 
INCOME STATEMENTS of MICROSOFT CORPORATION 

 

Year Ended June 30,in million $, except per share amounts  2010 2009 2008 
Revenue 

Operating expenses: 
Cost of revenue 

$62,484

12,395

$ 58,437 
 

12,155 

$ 60,420

11,598
 

GROUP INCOME STATEMENT of TESKO PLC  
 

£ million year ended 26 February 2011 2011 2010   
Continuing operations 

Revenue (sales excluding VAT) 
Cost of sales 

 
60,931 

(55,871) 
56,910

(52,303)
 

CONSOLIDATED INCOME STATEMENT of TT electronics plc 
 

f million for the year ended 31 December 2010 2010 2009 
Continuing operations 

Revenue 
Cost of sales  

 
571.3 

(471.2) 

 
463.5 

(391.7) 
 

CONSOLIDATED INCOME STATEMENT of DUNY AB 

million kronor for the period January 1 - December 31 2010 2009 

Net sales   
Costs of goods sold 

3 971 
2 919 

4 220
3 054

 
CONSOLIDATED INCOME STATEMENTS of NOKIA CORP  

 
EURm year ended 31 December 2010 2009 2008   

Net sales 
Cost of sales 

42 446
(29 629)

40 984 
(27 720) 

50 710
(33 337)

 



. . , . . , . .  
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   average-cost, FIFO  LIFO.   -

     perpetual inventory system (  -
  )  periodic inventory system (    

).    IAS 2 ( . 9.6).  
 

 
 

. 9.6.    
 

     cost of inventory sold ( -
  )     ,   
  ending inventory (   ).  
       ending 

inventory (   ),     cost of inventory 
sold (   )  : 

 
                       =                     –              (9.3) 

                                    
 

       cost of goods available 
for sale (    )      -

 - : 

 
          =                +       -      (9.4) 

                       
 

 net purchases ( - )     
         

: 

 
-    =             +         –       –   (9.5) 

                                                                                           

Inventory system 

Perpetual inventory system Periodic inventory system 

Cost of goods  
available for sale 

Cost of inventory sold Ending  
Inventories 

 
Purchases 

Net 
Purchases 

 
Freight-in
 

Purchases  
Returns and 
Allowances 

Purchases 
Discounts

 

Beginning  
Inventories 

Net Purchases  Cost of goods  
available for sale 
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  LIFO  average-cost    
perpetual inventory system (    )  periodic 
inventory system (    )    

    gross margin ( .   )  
gross profit ( .   ). 

 
 9.1 

 

 1.01.       70 .  $5 (  $ 350). 
  5.01.  20 .   $ 6 (  $ 120). 
10.01.        80 .   $ 10. 
15.01.  60   $ 7 (  $ 420). 
20.01.        30 .  $ 10. 
25.01.  40 .  $ 8 (  $ 320). 
31.01.   80 . 
 
Sales = (80+30) 10 =  $ 1100 
Cost of goods available for sale = 350+120+420+320 = $ 1210 (190 .) 
 

Perpetual inventory system Periodic inventory system  
Weighted average cost formula  

 
10.01. Cost of item = (350+120)/90 = 5,2 

 Costs of inventory sold  = 80 ,2 = 416 
 

20.01. Cost of item .= (470 – 416+420)/70 = 6,8 
 Costs of inventory sold  = 30  6,8=204 
 

31.01. Costs of inventory sold = 416+204 = $620 
 Gross margin  = 1100 – 620 = $ 480 
 Ending inventory = 1210 – 620 = $590 
 

 
 
 
 
 
 
 
31.01. Cost of item = 1210 / 190 = 6,37 

Ending inventory = 80  6,37 = $510 
Costs of inventory sold = 1210 –510=700 
Gross margin  = 1100 –700 = $400 
 

First-in, first-out (FIFO) formula  
 
10.01. Costs of inventory sold = 70 5+10 6 = 410 
 
20.01. Costs of inventory sold = 10 6+20 7 = 200 
 
31.01. Costs of inventory sold = 410+200 = $610 

 Gross margin  = 1100 – 610 = $490 
 Ending inventory = 1210 – 610 = $600 

 

 
 
 
 
 
31.01.  

Ending inventory =  40 8+40 7 = $600 
   Costs of inventory sold =1210 – 600=610 

Gross margin  =1100 –610 = $ 490 
 

Last-in, first-on  (LIFO) formula  
 
10.01. Costs of inventory sold = 20 6+60 5 = 420 
 
20.01. Costs of inventory sold = 30 7 = 210 
 
31.01. Costs of inventory sold = 4 20+210 = $630 

 Gross margin  = 1100 – 630 = $470 
 Ending inventory = 1210 – 630 = $580    

 
 
 
 
 
31.01.  
Ending inventory = 70 5+10 6 = $410 
Costs of inventory sold =1210 –410 = $800 
Gross margin  = 1100 –800 = $300 
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 perpetual inventory system (    ),  
     ,     

     , ,    -
    “Merchandise inventories (  )” ( -
 9.3).  

         
      . ,   

gross method (  ),     - ,   
  net method ( - ),    

        :  
 
Merchandise inventories (  ) 

 Accounts Payable (   ) 
 

  gross method     -
 “Purchases Discounts (  )”,    net method 

   “Purchases Discounts Forfeited (  
 )”.    ,   gross 

method        ,  -
: 

 
Accounts Payable (   ) 

Purchases Discounts (  ) 
Cash (  ) 

 

  ,   net method,     -
,  : 

 
Accounts Payable (   ) 
Purchases Discounts Forfeited (   ) 

Cash (  ) 
 

 ,         -
      ,    

       :  
 

  Accounts Payable (   ) 
Merchandise inventories (  ) 
 

      : 
 

  Cost of Goods Sold (   ) 
Merchandise inventories (  ) 
 

  ,        -
  ,    ,  : 

 
  Inventory Shortage Expense  (    ) 

Merchandise inventories (  ) 
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. 9.3.    perpetual inventory system 

 

 
 

      
   “Profit or loss (   )”: 

 
Profit or loss (   ) 

Cost of Goods Sold (   ) 
 

 9.2 
 
  1.06.        3  .  $ 10. 
  2.06.       10 .  $ 10. 
10.06.        6 .  $ 18. 
 

    perpetual inventory system (    
) 

 
 
2.06.     Inventories ( )                                                                                   100 

Accounts Payable (   )                                                    100 
 
10.06.   Accounts Receivables  (   )                                     108 

 Sales ( )                                                                                      108 
 

Cost of Goods Sold (   )                    60 
 Inventories ( )                                                                                   60 

 
30.06.  Sales ( )                                                                                     108 

Profit or loss (   )                                                     108 
                 
Profit or loss (   )                                                       60 

Cost of Goods Sold (   )                     60 
 
                  (    –  $ 70) 
 

  Cost of Goods Sold  Account 

Dr. 
 

Merchandise inventories (  
) 

Cr. 
 
Profit or loss (  ) 

Merchandise inventories Account 

Dr. 
Beginning Balance             

 
Accounts Payable (  ) 
Accounts Payable (  )

 
Ending Balance                

Cr. 
 
Accounts Payable (  ) 
Accounts Payable (  )  
Cost of Goods Sold (  -

) 
Inventory Shortage Expense ( ) 
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  periodic inventory system  “Merchandise inventories 
(  )”        

  (  9.4),       -
         -
 : “Purchases ( )”, “Freight-in  ( - )”, “Purchases 

Returns and Allowances (    )”, 
       “Purchases ( -

)”         :  
 
Purchases ( ) 

 Accounts Payable (   ) 
 

  gross method     -
 “Purchases Discounts (  )”,    net method 

  “Purchases Discounts Forfeited (   
)”,      . 

        
“Freight-in  ( - )”,     “Freight-out  ( - )”.  

        ,  
          

   .        
 : 

 
Freight-in  ( - ) 

Cash (  ) 
 

         
,         

“Purchases Returns and Allowances (    )”,   
   “Purchases ( )”:  

 
  Accounts Payable (   ) 

Purchases Returns and Allowances (    ) 
 

     ,    -
      “Cost of Goods Sold”:  

  
Cost of Goods Sold (   ) 

Purchases ( ) 
Freight-in  ( - ) 
Merchandise inventories (  ) 

 

 ,    “Cost of Goods Sold (  
 )”   “Cost of goods available for sale 

(    )”.    physical inventory ( -
)          -

   “Merchandise inventories (  )”: 
 
Merchandise inventories (  ) 

Purchases ( ) 
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. 9.4.    periodic  inventory system 

 

 
 

 9.3 
  
 1.06.        3  .  $ 10. 
  2.06.       10 .  $ 10. 
10.06.       6 .  $ 18. 
 

    periodic inventory system (    -
) 

 
 
2.06.    Purchases ( )                                                                                100 

    Accounts Payable (   )                                                100  
 

10.06.   Accounts Payable (   )                                                108 
 Sales ( )                                                                                    108 

 
30.06.   Cost of Goods Sold (  )                                      30 

  Inventories ( )                                                                                30 
 

Cost of Goods Sold (  )                                   100 
    Purchases ( )                                                                           100 
   

Inventories ( )                                                                               70 
  Cost of Goods Sold (  )                                  70          

 
Sales ( )                                                                                 108 

Profit or loss (   )                                                   108 
 
Profit or loss (   )                                                  60 

Cost of Goods Sold (   )                   60 
     

  Cost of Goods Sold  Account 

Dr. 
 

Purchases (  ) 
Freight-in  (  ) 
Merchandise inventories (  -

 ) 

Cr. 
 

Purchases Returns and Allowances
(    ) 

 
Merchandise inventories (  -
 ) 

Profit or loss (  ) 

Merchandise inventories Account 

Dr. 
Beginning Balance             

 
Ending Balance                

Cr. 
Beginning Balance 
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        -
 .   cost of materials expired (  
 ) :  

 

 
 

       =                        +                  –                   (9.6) 
                                                                 
                                                                                               

 
  ost of goods manufactured (   

) : 
 

 
        =             +                  –        (9.7) 

                                                              
                                                                                          

 
Cost of goods sold (   )  :  

 
        =             +            –       (9.8) 

                                                  
                                                                                
 

       -
 :  

Raw Materials Inventory (  )  Stock ( ) –   
 ;  

Supplies Inventory (   ) –    
 ;  

Work in Progress Inventory  Work in Process Inventory (  -
 ) –     ,    

’    ; 
Finished Goods Inventory (   ) –    

 .  

Beginning  
finished goods 

inventories 

 
Cost of goods 

sold 

 
Cost of goods 
manufactured

Ending  
finished goods 

inventories 

Beginning  
work-in-progress 

inventories 

 
Cost of goods 
manufactured 

 
Manufacturing 

costs 

Ending  
work-in-progress 

inventories 

Beginning  
materials  

inventories 

Cost of  
materials used 

Raw 
Materials 
Purchases 

Ending  
materials  

inventories 
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Manufacturing costs (  )     
: materials costs (  ), labor costs (  )  

manufacturing overhead costs (  ). 
 

 
 

. 9.7.       
 

       :  
Direct Labor Costs (     );  
Indirect Labor Costs (     ); 
Factory Overhead Costs (  ). 

       : 
 

Work in Progress Inventory (   ) 
Factory Overhead Costs (  ) 

Raw Materials Inventory (  ) 
Supplies Inventory (   ) 
 

      : 
 

Work in Progress Inventory (   ) 
Factory Overhead Costs (  ) 

Direct Labor Costs (     ) 
Indirect Labor Costs (     ) 

 
     : 

 
Factory Overhead Costs (  ) 

Employee Benefits Expenses, Health Insurance (    
) 

Depreciation Expenses (  ) 
 

      predeter-
mined overhead rate (    ) 

 :  
 

Work in Progress Inventory (   ) 
Factory Overhead Applied (   ) 

 
      : 

  
Finished Goods Inventory (   )  

Work in Progress Inventory (   ) 

Manufacturing costs 

Materials costs Manufacturing  
overhead costs 

Labor costs 
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 9.5. Manufacturing cots flow (   ) 
 

 

 

 

 

 

Factory Overhead Applied (   ) 

            
Factory Overhead Costs (  

 )  $ 82,000   
 

 
Work in Process Inventory (  

 )   $ 82,000  
 

Factory Overhead Costs (  ) 

 
Indirect Materials (  )
Indirect Labor Costs (   

) 
Employee Benefits Expenses, Health 
Insurance (    

) 
Depreciation Expenses ( ) 
 
Total Increases               $ 182,000

 
 
 
 
 
 
Factory Overhead Applied  (  

 )  $ 82,000   
 
Cost of Goods Sold (  -

 )  

Direct Labor Costs (   ) 

            
Wages Payable (   -

 ) 
 

 
Work in Process Inventory (  

  )        $ 35,000 
 

Raw Materials Inventory (  ) 

Beginning Balance             
 
Raw Materials Purchases (  -

) 
 
Ending Balance              

 
 
Work in Process Inventory ( -

  )           
$ 65,000                

Work-in-Process Inventory (   ) 

Dr. 
Beginning Balance            $  215,000 

 
Raw Materials Inventory          $ 65,000 
Direct Labor Costs                   $  35,000 
Factory Overhead Applied      $  82,000 
 
Total Increases               $ 182,000
Less: Decreases               $ 274,000

Ending Balance               $ 123,000

Cr. 
 
 
Finished Goods  
Manufactured                           $ 274,000
 
 
Total Decreases               $ 274,000
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   IAS 2         
  lower of cost or market – LCM rule (     ), 

       : cost ( )  
net realizable value – NRV (   ).  

Net realizable value – NRV (   ) –    
          -

      ,    
.  

Fair value (  ) –  ,     -
       ,   

  ( . 9.8). 
 

 
 

. 9.8.         IAS 2 
 

       NRV -
    ,        

,       .   
   NRV    , : 

)         , -
   ; 

)          
    .  

      :   -
     NRV,        -

  NRV;        NRV ,    -
      .  ,   -
   , replacement cost (  -

)      NRV.      
       NRV.   

,        , 
 ,       NRV   -

 ,     (   
    ) ,   -

      –    NRV.  -
, ,   ,   NRV     

 ,       ,   
  . 

Net realisable value is the estimated selling price in the ordinary course of business 
less the estimated costs of completion and the estimated costs necessary to make the 
sale. 

Fair value is the amount for which an asset could be exchanged, or a liability set-
tled, between knowledgeable, willing parties in an arm’s length transaction. 
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,  ,   NRV   .   
     ’    ’  
.  , ,   ,    

   ,      
 ,       -

,            -
  .  ,  , -

     ,      . 
 ,       .  

  NRV     ,   
        .  

         , -
 ’   ,     ,  , 

    ,     . 

  NRV   ,   -
 . , NRV   ,     -

   ’      , -
   .        -

,    , NRV     
 .        

,     ,    -
  .     ’  -

   IAS 37 “Provisions, Contingent Liabilities and Contingent Assets 
( ,  ’    )”. 

  IAS 41 “Agriculture (  )”, ,   
 ,  ’      

  ,       
         : 

 
 

            =                –                     (9.9) 
                                                                

 
      LCM  ,  

,    current replacement cost (  -
 ),      realizable value (  ). 
        : item-by-item method 

(  ),      -
 ; major category method (    ),  

      ; total inventory method ( -
  ),        

 . 

 

Fair value ost of the biological 
inventory 

Costs to sell at the 
point of harvest 
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         -
.   ,      expense in 

the period  (  ),     .  
-       NRV   losses of inventories 

(  )    ,    
   .  -   -  -

  ,      NRV,  -
    ,     ,   -

 . 
         -
   ( . 9.1).       

            -
  .    : merchandise 

( ), production supplies (  ), materials ( ), work in 
progress (  ), finished goods (  ).  

 
 9.1 

         IAS 2 
 Disclosure   

 
(a) 

 
 
 

(b) 
 
 
 
 

(c) 
 
 

(d) 
 
 
 

(e) 
 
 
 

(f) 
 
 
 
 

(g) 
 
 
 

(h) 

 
he accounting policies adopted in meas-

uring inventories, including the cost for-
mula used 

 
the total carrying amount of inventories 

and the carrying amount in classifica-
tions appropriate to the entity 

 
 
the carrying amount of inventories car-

ried at fair value less costs to sell 
 
the amount of inventories recognised as 

an expense during the period 
 
the amount of any write-down of inven-

tories recognised as an expense in the pe-
riod  

 
the amount of any reversal of any write-

down that is recognised as a reduction in 
the amount of inventories recognised as 
expense in the period 

 
the circumstances or events that led to 

the reversal of a write-down of invento-
ries 

 
the carrying amount of inventories 

pledged as security for liabilities 

 
 ,    

,    
 

 
     -

    , -
  ’   

 
  ,   

     
 

 
 ,    -
  

 
 -    -

,     -
 

 
 -   -  

 ,   -
  ,     

 
 

  ,   -
    

 
 

  ,   -
   ’  
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 ’        -
 ,     ,    , -
    .      ’  -

   ,  ,    
 .    ’    -

  ,        , -
              

  .  
        

  ,          -
   ( . 9.2).  

 
 9.2 

   FIFO  LIFO      
 FIFO  LIFO  

Cost of sales  
(  ) 

  

Gross Profit (  )   
Working Capital (  )   

(   ) 
 

(   ) 
Cash Flow (  )   (  ) 

 
   FIFO   ,   -

        . , -
           
 FIFO   ,      –   

. 
       LIFO  
   , ,      

   ,      -
   . 

   ,      
       FIFO,  

       -
  ,    LIFO.  

        , 
          .  

       .   
   ,     -

  LIFO,        
     cost flow (  -

)   FIFO,      . 
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9.2.     
 

       ’  -
         ,  

 .      , 
      .   IAS 1 
 ,         

trade and other receivables (     ). 
          -

, IAS 18 “Revenue”      
  ( .  4.1).  

        -
        “Current 

receivables”, “Accounts and notes receivable”  “Trade and other receivables” 
       “Total current receivables” 

(  9.6).       -
  net realizable value (   ),   
  ,   ,   Allowance for 

doubtful accounts (    )      
.  

            
 , receivables (  )  -

  trade receivables (   ),   
    ,     -

, , ,  non-trade receivables (   -
),      ( . 9.9).  

 

 
 

 

. 9.9.    

Receivables  
  

Trade receivables 
   

 

Accounts receivable  
   

Notes receivable  
   

Non-trade notes receivable 
    

Interest & dividends receivable  
     

Advances to employees 
,   

Non-trade receivables 
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 9.6 
STATEMENT OF FINANCIAL POSITION   

of GENERAL ELECTRIC COMPANY and consolidated affiliates  
 

in million of dollars at 31December 2010 2009   
Current receivables 18,621  16,458

 
CONSOLIDATED BALANCE SHEETS of  CHEVRON CORPORATION 

 

in million of dollars at December 31 2010 2009   
Accounts and notes receivable (less allowance: 2010 – $184; 2009 

– $228) 
 

20,759 17,703

 
BALANCE SHEETS of MICROSOFT CORPORATION 

 

in million of dollars at 30 June  2010 2009   
Accounts receivable, net of allowance for doubtful accounts of 

$375 and $451  
 

13,014 11,192
 

COMPANY BALANCE SHEET of  TT electronics plc 
 

£ million at 31 December  2010 2009   
Debtors 59.5 19.0 

 
CONSOLIDATED BALANCE SHEET of TT electronics plc 

 

£million at 31 December  2010 2009   
Trade and other receivables   92.7 85.1

 
GROUP BALANCE SHEET of TESKO PLC  

 
£ million year ended 26 February 2011 2010   

Trade and other receivables 
Loans and advances to customers 

2,314 
2,514 

1,888
2,268

 
CONSOLIDATED BALANCE SHEET of DUNI AB 

 

million kronor at 31 December 2010 2009   
Accounts receivable 
Derivative instruments 
Tax assets 
Other receivables 
Prepaid expenses and accrued incomes 

Total current receivables 

634 
10 
14 
66 
84 

808 

640
10
36
68
49

803
 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION of NOKIA CORP 
 

EURm at 31 December 2010 2009   
Accounts receivable, net of allowances for doubtful accounts  
Prepaid expenses and accrued income 
Current portion of long-term loans receivable 

7 570 
4 360 

39 

7 981
4 551

14
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 trade receivables :  
ccounts receivable (   ) –    

   ;  
notes receivable (   ) –  ,  -

  ’      . 
    :  

non-trade notes receivable (    );  
interest receivable (   );  
dividends receivable (   );  
advances to employees ( ,   )  . 

 statement of comprehensive income     -
 Revenue ( ), Sales and other operating revenues (    

 ), Net sales  ( - )      
gross sales (  )       ,  

  : 
 

 
-     =             –       –      (9.10) 

                                                                 
 
 

   .    -
 ,   ,     

:  
 

Accounts receivable (   ) 
Sales ( ) 

 

 ,     ’        
   ,  ,    -

   Sales,   Sales Returns and Allowances ( -
   )     : 

 
Sales Returns and Allowances (    ) 

Accounts Receivable (   ) 
 

  ,     ,  -
  ,      ,  -

    .    
Sales Returns and Allowances (    )  -

       .  

 
Gross Sales 

 
Net Sales 

 
Sales Discounts

Sales Returns
and Allowances 
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      ’    
       -  . -

        ( . 
9.10),     : trade discounts (  )  sales 
discounts (  )  cash discounts (  ). 

  

 
 

. 9.10.   
 
Trade discounts (  )      
 ,     ,    -

.         ,  , 30 %  
.       ,  -

       , -
       . ,   

   $ 1000     30 %,      $ 
700. 

Sales discounts (  )  cash discounts (  ) – 
 ,       - . 

        .   
    -     n / . 

,     30    n / 30.   -
  2 % ,     10   -

       30   : 2 / 10, 
n / 30.  ,         

,    . 
        : 

gross method (  )  net method ( - ) ( . 9.11).  
 

 
 

. 9.11.   Sales discounts (  ) 

Discounts
 

Trade discounts  
  

Sales discounts  
  

Accounting methods of sales discounts
    

Gross method  
  

Net method  
-  
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        ,   
   (     ).     -

     ( ) .  ,  
   ,   Sales Discounts ( -

 ),     statement of comprehensive income 
      . 

 
Cash (  )                                                                           
Sales Discounts (  )                                                      

 Accounts Receivables  (   ) 
 

 9.4 
01.04.    $ 800    5 / 10, n / 30.   
10.04.    . 
 
1.04.       Accounts Receivables (   )                                     800 

 Sales ( )                                                                                     800 
 

 
10.04.     Cash (  )                                                                           760 

Sales Discounts (  )                                                    40 
 Accounts Receivables  (   )                                    800 
 

 
 -       -

  (  ).       
            

statement of comprehensive income.     -
  “Sales Discounts Forfeited” (   ).  

 
Cash (  )                                                                            

Sales Discounts Forfeited (   )                                           
  Accounts Receivables  (   )                                        

 
 

 9.5 
01.04.    $ 800    5 / 10, n / 30 
30.04.     (   ). 
 
1.04.       Accounts Receivables (   )                                     760 

 Sales ( )                                                                                     760 
 

 
30.04.     Cash (  )                                                                            800 

Sales Discounts Forfeited (  )                                           40 
  Accounts Receivables  (   )                                       760 
 

 
     ,    

  - ,     -
.         

        - . 
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        installment 
sales (    ),      

     24 .   -
    ,      

       “Installment Accounts 
Receivable” (     ). 

         -
 credit cards (  ),     ,   

         -
,    .       

          2 
 6 %         -
    .   ,  -

  ,  American Express, Carte Blanche, Diners Club, 
MasterCard, VISA.       ,  -

   .  
          

(VISA, MasterCard)   (American Express),      
  .  ,     bank credit cards 

(   ),    -
,  ,     ,   

      : 
 

Checking account (  ) 
Commissions, credit card ( ,  ) 

Sales ( ) 
 

 ,      ,    
    - ,    -

  : 
 

Credit Card Receipts (    ) 
Commissions, credit card ( ,  ) 

Sales ( ) 
 

 9.6 
01.04.       VISA   5 % 

 $ 1000 
02.04.       American Express  -

 5 %  $ 1000. 
 
1.04.      Checking account (  )                                                      950 

Commissions, credit card ( ,  )                        50 
Sales ( )                                                                                 1 000 

 
 
02.04.    Credit Card Receipts, American Express                                                 950 

Commissions, credit card ( ,  )                       50 
Sales ( )                                                                                1 000 
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   .    -
   , ,      -

     ,    ,  
.       -

   .   -   
 ,        -

 .    ,    -
,        .  -  
 ’          
  . ,     ,    

  ,   ,     
.         -

  ’  .     (  , 
, )     ,   

   ,        -
 . 

      . 
  ,   .  

 commercial bills (  ) –  ,   
      ,  finance bills (  -

) –  ,         
,    ,  ,  . 

Promissory note (  ) –    ’  
 ( )       

    ( .  9.7).    
     : 

maker of  note ( );  
payee (  ) – noteholder ( ).  
Transfer note (  ), bill of exchange (  )  

draft ( )     ( ),  -
 ( ),         -

    ( ).   ( ) -
   .       

 ,          
    ’       -
.  -       -
 ,       ’  . 

Maturity date (  ) –    .   
  :  ,        

 .      ,  
,        ,    ( -

,    5   2 ,    – 5 ). 
      ,      

   . 
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. 9.7. An example of a Promissory note  from www.cliffnotes.com/ 
 

 
 
 
Interest ( ) –  ,     -
   .      :   
;   ;  .    -

   :   
 

 
     =                ·            ·     / 360    (9.11) 

                                                                          
 

Duration of note (   )   ,   
         . 

       .  
Maturity value (  ) –  ,    

   ,      : 
 

 
         =                  +                     (9.12) 

 
          -
.  noninterest-bearing note (  )     

,    ,     
 . 

Principal 
amount 

 
Interest Duration of note 

360 
Interest  

rate 

Principal amountMaturity value Interest  
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   ,     -
,    Notes receivable – current (    – 

), Notes receivable – trade (    – )  
 Notes receivable (   ).    -

         : 
 

Notes receivable – current (    - )              NV 
 Sales ( )                                                                                     NV 

 

      past-due accounts ( -
 ).     :  

 

Notes receivable – current (    – )             NV 
Accounts receivable (   )                                     NV 

 

       
      -

    : 
 

Interest receivable (   )                                     
   Interest income (   )                                                

 

     : 
  

Cash (  )                                                                                  MV 
   Notes receivable – current (    – )                    NV 

 Interest receivable (   )                                                    
 

 9.7 
01.10.    $ 7 000.   $ 1 000 ,   $ 6 000 

  . 
01.11.            

$ 6 000   6   12 %     . 
31.12.   . 
30.04.      
 
01.10.     Cash (  )                                                                         1 000 

Account receivable (   )                                      6 000 
Sales ( )                                                                                 7 000 

 

 
01.11.   Notes receivable (   )                                            6 000 

Account receivable (   )                                      6 000 
 

 
31.12.   Interest receivable (   )                                         120 

Interest income (   )                                               120 
 

     2   : 
$ 6 000 ·12 % ·2 / 12 = $ 120 

 
30.04.  Cash (  )                                                                          6 360 

Account receivable (   )                                    6 000 
Interest receivable (   )                                     120 
Interest income (   )                                             240 
 

   :  MV = $ 6 000 ·12 % ·6 / 12 = $ 6 360 
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         -
       ,     

discount ( ).     ,   -
         : 

 

 
     =                ·                      ·        (9.13) 

                                                                                     360 
 

       
note discounting (  ),      

      . 
        , 

   endorsement ( ). ,    
,   endorser ( ),   ,     

 ,  endorsee ( ). 
,     ( )  , 

 proceeds from discounting (   )  -
 :  

 
       =            –                      (9.14) 

 
       -

          : 

 
       =                          –                    –              (9.15) 

 (   )                                  
 

   : 
 

Cash (  )                                                   Proceeds from discounting 
Notes receivable (   )                 Nominal value         
Interest receivable (   )          Accrued interest receivable    
Income from interests (   )          PD-NV-AIR 

 

        -
        . 

Materiality 
value 

 
Discount 

Discounting period 
360 

Discounting 
rate 

Materiality  valueProceeds from discounting Discount 

Proceeds from 
discounting 

Interest income 
(Interest expenses) 

Interest  
receivable 

Note  
receivable
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   ,       (  -
,             

   ),     (   
         -

  ),        -
’ ,        . 
        . 

    ,      -
     .      

    ,     notice of protest 
(  ),        . 

          , 
  protest fee (   ),       

  .     
      Dishonored 

notes (  ): 
 

Dishonored notes (  )                                                  
Cash  (  )                                           

 

  9.8 
01.10.    $ 4 000,     .   

 10 %  90 . 
01.11.       15 %    . 
30.12.         
 
01.10.     Notes receivable (   )                                      4 000 

Sales ( )                                                                                 4 000 
 

 
31.10.   Interest receivable (   )                                      33.33 

Interest income (   )                                             33.33 
 

     30   : 
$ 4 000 ·10 % ·30 / 360 = $ 33 

 
01.11.                    Discounting calculation 

1. Face value of note                                                                $  4 000 
2. Interest to maturity ($ 4 000 ·10 % ·90 / 360)                      $    100 
3. Maturity value of note                                                          $ 4 100 
4. Discount ($ 4 100 ·15 % ·60 / 360)                                         ( 102.50) 
5. Proceeds                                                                              $ 3997.50 
6.Accrued interest revenue                                                            33.33 
7. Book value of note ($ 4 000 + 33.33)                                  $ 4033.33 
8. Loss from discounting of note ($ 3997.50 –4033.33)                 35.83       
 

Cash (  )                                                                3 997.50 
Interest Expenses (   )                                   35.83 

Notes receivable (   )                                        4 000 
Interest receivable (   )                                      33.33 

 

 
30.12.                     
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 9.9 
15.01.    $ 20 000,     $ 5 000    

 $ 15 000     12 %     9 . 
15.04.       13 %    . 
15.10.     . 
01.12.     
 
15.01.    Cash (  )                                                                   5 000 

  Notes receivable (   )                                    15 000 
Sales ( )                                                                             20 000 

 

 
15.04.                    Discounting calculation 

1. Face value of note                                                            $ 15 000 
2. Interest to maturity ($ 15 000 ·12 % ·9 /12)                     $   1 350 
3. Maturity value of note                                                      $ 16 350 
4. Discount ($ 16 350 ·13 % ·6 / 12)                                       ( 1 062.75) 
5. Proceeds                                                                            $ 15 287.25 
 

Cash (  )                                                                15 287.25 
Notes receivable (   )                                       15 000 
Interest income (   )                                              287.25 

 

 
15.10.    Dishonored notes (  )                                      16 350 

Cash (  )                                                                      16 350 
 
 
15.10.    Cash (  )                                                                  16 350 

Dishonored notes (  )                                        16 350 
   
 
 

 ,      ,    
   ,      

      Dishonored notes ( -
 ): 
 
Dishonored notes (  )                                                    MV 

   Notes receivable – current (    - )                  NV 
Interest receivable (   )                                                   

 

       notice of 
protest (  )   foreign note (  )  -

   3        (  
 ,        ).  

    ,     .   
          

      12 %   
    .  

        -
         -

,     ,    factoring ( ).   
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   .    -
         . , 

         -
. ,     doubtful accounts (  ),  

  bad debts (  ),     
     : 

 
Profit and Loss (   ) 

       Accounts Receivables  (   ) 
 

  ,    direct charge-off method (  
   ),    -

 ,     .   -
         -

 .  
       -

 “Allowance for Doubtful Accounts” (    )  
“Allowance for Uncollectible Accounts” (    ).  

    “Reserve for Bad Debts” (   ),   
     .   -

         -
    “Bad Debt Expense” (    ) 

          : 
 
31.12.    Bad Debt Expense (    )                                                                        

         Allowance for Doubtful Accounts (    )                                     
 
 
 

. 9.8. An example of  Bad Debt Expense T-Account & Allowance for Doubtful 
T-Accounts 

 
 

 

 

Bad Debt Expense   

Dr. 
Beginning Balance                               0 

 Expense Adjustment                  $  6 320
Ending Balance                $   6 320 

Cr. 
           
 
 

Allowance for Doubtful Accounts 

Dr. 
             

 Accounts Written Off                $ 10 000 
 

Cr. 
Beginning Balance                   $  19 000    
Bad Debt Expense                    $   6  320 
Ending Balance             $  15 320
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     “Allowance for Doubtful Accounts” 
(    )   ,       

       -
      .  

  ,       ( ,  
   ),      
      :  

 
Allowance for Doubtful Accounts (    )   

         Accounts Receivables  (   )  
 

 ,       ,   
  ,    :                   

 
Accounts Receivables  (   ) 

           Allowance for Doubtful Accounts (    ) 
 

     “Allowance for Doubtful 
Accounts” (    )      -

.  ,     . ,  
         

  ,    . 
         -

         -
 ,    . 

         
       ( . 9.12):  

percentage of sales method (    ),   
     ,       

        ; 
percentage of receivables method (     -

),      ,    
           

       . 
 

 
. 9.12.   Allowance for Doubtful Accounts 

 

Accounting methods of doubtful accounts 
    

Percentage of sales method  
    

Percentage of receivables method  
     



    

 

371

           
  -           

.     -    -
          -
  . 

 
       =             ·         (9.16) 

 
 9.10 

 
31.12.        general ledger (  ): 

Accounts Receivables  (   ) –  $ 400 000 
Beginning Allowance for Doubtful Accounts (    ) – $ 19 000
Credit Sales (   ) – $ 500 000 
Accounts Written Off       –         $ 10 000 

 
Analyzing Estimates of  Accounts Written Off for 5 years 

 1 2 3 4 5 Total 
Credit Sales 

Accounts 
Written Off 

$ 540 000 
 

4 400 

$ 570 000

4 800

$ 530 000

6 200

$ 660 000

5 000

$ 700 000 
 

6 600 

 3 000 000

27 000
 

        percentage of sales 
method (    )  
 
 
31.12.    Average percentage = 27 000 / 3 000 000 ·100 % = 0.9 % 

  Bad Debts Expense = $ 500 000 · 0.9 % = $ 4 500 
 

Bad Debts Expense (    )                                     4 500                    
         Allowance for Doubtful Accounts (    )                   4 500 

 

 
     -    -

 “Allowance for Doubtful Accounts” (    )  
        

         -
   : 

 
 

 
            =              +               –         (9.17) 

                                               
                                                                                                  

 
Credit Sales 

 
Bad Debts Expense 

 
Percent of Sales  

Beginning  
Allowance for 

Doubtful Accounts

Ending Allowance 
for Doubtful  

Accounts 

Uncollectible 

Accounts 
Written Off 

Bad  
Debt 

Expense
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        -
          -
 .   ,      

 ,   ,     .  
 

 
                =                       ·                         (9.18) 

                                 
 

            
       -

   . : 
 

 
       =                               +                 –        (9.19) 

                                                    
                                                                                                     

  
 9.11 

31.12.       general ledger (  ): 
Accounts Receivables  (   ) –  $ 400 000 
Allowance for Doubtful Accounts (    ) – $ 9 000 
Credit Sales (   ) – $ 500 000 
Accounts Written Off    –           $ 10 000 

 
Analyzing Estimates of  Uncollectible Accounts  

 Accounts 
Receivables  

Percent of Accounts 
Receivables  

Allowance for 
Doubtful Accounts 

    
1-30    
31-60    
61-90    

 90    

172 000 
120 000 
80 000 
12 000 
16 000 

1 
3 
6 
10 
25 

1 720 
3 600 
4 800 
1 200 
4 000 

 400 000  15 320 
 

        percentage of receivables 
method (     )  
 
 

31.12.   Bad Debts Expense = 15 320 – 9 000 = $ 6 320 
 

Bad Debts Expense (    )                                         6 320                 
 Allowance for Doubtful Accounts (    )                  6 320 

Ending  
of Accounts  
Receivable

 
Allowance for 

Doubtful Accounts 

Percent  
of Accounts  
Receivables  

Allowance for 
Doubtful ccounts

Bad 
Debt  

Expense 

Beginning  
Allowance for 

Doubtful Accounts

Uncollectible 

Accounts 
Written Off 
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9.3.     
   

 
  IAS 1 “Presentation of Financial Statements”  Statement of financial 

position (    )       
   “Cash and cash equivalents”.    

 IAS 7 “Statement of Cash Flows” (    )  “Cash” 
 cash on hand (  )  demand deposits (   -
),   “Cash equivalents”  ,  

,           
     ( . 9.13). 

 
. 9.13.         IAS 7 

 
        
      . ,  -

      -  
General Electric Company  : 

 
in million of dollars at 31December 2010 2009   

Cash and equivalents 
Investment securities 

78,958 
43,938 

 70,488 
51,343 

 
      

Chevron    : 
 

in million of dollars at December 31 2010 2009   
Cash and cash equivalents 
Time deposits 
Marketable securities 

14,060 
2,855 

155 

8,716
–

106
  

    Microsoft   
  : 

 
in million of dollars at 30 June  2010 2009   

Cash and cash equivalents 
Short-term investments (including securities loaned of $62 and 

$1,540) 

$ 5,505 
 

31,283 

$ 6,076

25,371
Total cash, cash equivalents, and short-term investments 36,788 31,447

 
Cash comprises cash on hand and demand deposits. 
 
Cash equivalents are short-term, highly liquid investments that are readily 

convertible to known amounts of cash and which are subject to an insignificant risk of 
changes in value. 
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    TESKO PLC   -
  : 

 
£ million year ended 26 February 2011 2010   

Short-term investments 
Cash and cash equivalents 

1,022 
1,870 

1,314
2,819

  
    TT electronics plc    

   : 
 

£million at 31 December  2010 2009   
Derivative financial instruments 
Cash and cash equivalents 

0.4 
44.8 

0.3
24.7

 
          

 Nokia      : 
 

EURm at 31 December 2010 2009   
Other financial assets 
Investments at fair value through profit and loss, liquid assets 
Availableforsale investments, liquid assets 
Availableforsale investments, cash equivalents 
Bank and cash 

378 
911 

3 772 
5 641 
1 951 

329
580

2 367
4 784
1 142

  
     “Cash (  )” 

  ,      -  -
,         ,  

:  ,  ,  .   
,      ,    

  ’ ,       
     ,   (   -

  ),        -
.  ,       , 

   short-term investments (  ).  
,          -

’ ,   cash equivalents (  ).  
     ,   -

     : Petty Cash (  ), Cash in Hand 
(   ), Regular Checking Account (   -

), Payroll Checking Account (   ), Saving Account 
(  ).  

       -
    ,        

 Short-term Investments (  )   
Investments – Money Market (  –  ), Investments – 
Certificates of Deposits (  –  ) . 
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 ,    , -
      functional currency (  ),   

    – foreign currency (  ).   
       IAS 21“The effects of 

Changes in Foreign Exchange Rates” (     ) 
( . 9.14). 

 
. 9.14.        IAS 21 

 
         -

   . ,     -
 -     ,  -

     ,    ,    -
           : 

 
Purchase ( ) 

Accounts Payable  (   ) 
 

 ,      exchange rate (  
)     ,      ,  

exchange difference (  )    Exchange gain or 
loss (    )       . 

,          
,        : 

 
Accounts Payable  (   ) 

Cash (  ) 
Exchange gain / loss (   / ) 

 

           
:   

 
Accounts Receivables (   ) 

Sales ( ) 
 

     ,     
,    : 

 
Cash (  ) 
Exchange gain / loss (   / ) 

Accounts Receivables (   ) 

 
Functional currency is the currency of the primary economic environment in 

which the entity operates. 
Foreign currency is a currency other than the functional currency of the entity. 
Presentation currency is the currency in which financial statements are presented. 
Exchange difference is the difference resulting from translating a given number of 

units of one currency into another currency at different exchange rates. 
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     bank reconciliation ( -
 )       bank statement ( -
 )       . -

         
         

 (  9.9).     :   -
     ;    

,        ,   
  ;        

 (  ,   ,    , 
               

   ).  
   “Cash”    : 

1)  ,       ( -
)  ,     ,     

  (   ,    ),  
     ; 

2)       ( )  , 
    ,       

( ,   ’    ;   ). 
,        ,  

        . -
      cash receipts journal  ( -

  )  cash payments journal (   -
),   -  cash book (  ). 

 
. 9.9. An example of a Bank Statement from www.turbocashuk.com/ 
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  .    -
 ,    ,       

,       (  , ). 
     ,  : 

 
Investments – Certificates of Deposits (  –  ) 

Cash (  ) 
 

        
(     )  : Income from 
interests (   ), Income from dividends (   ), 
Finance Charge Income (  ).  ,   

      ,   
        

 ’         -
     . ,     

      : 
 
Interest receivable (   ) 

Income from interests (   )  
 

         -
    : 

 
Cash (  ) 

Investments – Certificates of Deposits (  –  ) 
Interest receivable (   ) 
 

     ,    US 
treasury bills – T-bills (    ),   

   . 
 

 9.12 
1.03. ABC corp.   $ 96 000   . ,  -
    120 ,   $ 100 000. 

 
1.03.     Short-term Investments (  )               96 000 

 Cash (  )                                                                         96 000  
 
31.03.   Interest Receivable (   )                              1 000 

 Income from interests (   )                                      1 000 
 
30.04.   Interest Receivable (   )                              1 000 

 Income from interests (   )                                      1 000 
 
31.05.   Interest Receivable (   )                              1 000 

 Income from interests (   )                                      1 000 
 
30.06.    Cash (  )                                                                100 000 

  Short-term Investments (  )                    96 000 
  Interest Receivable (   )                                    3 000 
  Income from interests (   )                                      1 000 
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,         
.  

 
Investments – Money Market (  –  ) 

Cash (  ) 
 

   : 
 
Dividends receivable (   ) 

Income from dividends (   )  
 

      ,  ,   
   ,   .    -

    ,    
 Profit from investments (    )  Losses 

from Investments (   ). ,     
       : 

 
Cash (  ) 

Short-term Investments  (  ) 
Profit  from investments (   ) 

 

  ,       , -
   – : 

 
Cash (  ) 
Losses from Investments (   ) 

Investments – Certificates of Deposits (  –  ) 
 

        ,  
     ,   :    , 

     (     ), -
     ; ,    -

 (    )       
  –       

      ( . 9.15).  
 

 
.9.15.         

Short-term investment portfolio  
   

  
SHORT-TERM INVESTMENTS 

Short-term investment portfolio  
   

 
   

     –
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 ,        -
          , 

        
Allowance for Short-term Investments (    -

)        : 
 

Losses from Investments (   )                                    
Allowance for Short-term Investments  (    -

)      
 

       
         -

     ,      
 Short-term Investments (  )  -

   .  
        

  ,       
  Allowance for Short-term Investments (   -

 )        : 
 

Allowance for Short-term Investments  (    )      
Profit  from investments (   ) 

 

    ,    
         

.   
 

 9.13 
 
4.10. ABC corp.     5 000   D   $ 35, 

  ,  5 000   F   $ 25.  
5.12. ABC corp.  1 000   F   $ 30   . 
31.12.     D  F  $ 30   . 
 
 

4.10.   Short-term Investments, D (  )                    175 000 
           Short-term Investments, F (  )                    125 000 

  Cash (  )                                                                                300 000 
 
5.12.   Cash (  )                                                                             30  000 

Profit  from Investments (   )                                   5 000 
                      Short-term Investments, F (  )                        25 000  
 

      
  D corp 175 000 150 000 - 25 000 
  F corp 100 000 120 000 + 20 000 

 
31.12.  Losses from Investments (   )                                    5 000 
                      Allowance for Short-term Investments   

                 (    )                                         5 000 
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inventories ( ) 
costs of purchase (   ) 
costs of conversion (   )  
product cost (  ) 
direct materials costs (   ) 
direct labor costs (     ) 
fixed applied overhead (    ) 
fixed underapplied overhead (    ) 
variable production overheads (    ) 
indirect materials (    ) 
indirect labour (     ) 
maintenance of factory buildings and equipment (     -

) 
cost of factory management and administration (     -

  ) 
normal capacity of the production facilities (    -

) 
abnormal amounts of production costs of inventories (     -

) 
specific identification of costs (   )  
first-in, first-out (FIFO) formula (  )  
weighted average cost formula (   )  
last-in, first-on (LIFO) formula (  ) 
standard cost method (  - ) 
retail method (   ) 
percentage gross margin (   ) 
cost of goods sold (   ) 
cost of services sold (   ) 
cost of sales (  ) 
cost of inventory sold (   ) 
cost of goods available for sale (    ) 
net purchases ( - ) 
gross margin ( .   )  
gross profit ( .   ) 
perpetual inventory system (    ) 
merchandise inventories (  ) 
purchases discounts (  ) 
purchases discounts forfeited (   ) 
periodic inventory system (    ) 
freight-in  ( - ), freight-out  ( - ) 
cost of materials expired (   ) 
ost of goods  manufactured (   ) 

raw materials purchases (  ) 
raw materials inventory (  ) 
supplies inventory (   ) 
work in progress   work in process inventory (   ) 
lower of cost or market – LCM rule (     ) 
fair value (  ) 
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replacement cost (  ) 
expense in the period  (  ) 
production supplies (  ) 
finished goods (  ) 
trade and other receivables (     ) 
interest receivable (   ) 
dividends receivable (   ) 
advances to employees ( ,   ) 
net realizable value – NPV (   ) 
allowance for doubtful accounts (    ) 
sales returns and allowances (    ) 
trade discounts (  ) 
sales discounts (  )  
cash discounts (  ) 
gross method (  ) 
net method ( - ) 
sales discounts forfeited (   ) 
installment accounts receivable (     ) 
commercial bills (  ) 
finance bills (  ) 
promissory note (  ) 
transfer note (  ) 
duration of note (  ) 
maturity date (  ) 
nominal value (  ) 
interest rate (   ) 
maturity value (  ) 
notes receivable – current (    - ) 
notes receivable – trade (    - )  
note discounting (  ) 
discounting rate (  ) 
proceeds from discounting (   ) 
dishonored notes (  ) 
bad debt expense (    ) 
percentage of sales method (    ) 
percentage of receivables method (     ) 
cash (  ) 
cash equivalents (  ) 
short-term investments (  ) 
functional currency (  ) 
foreign currency (  ) 
exchange rate (  ) 
exchange gain or loss (    ) 
bank reconciliation (  ) 
income from interests (   ) 
income from dividends (   ) 
finance charge income (  ) 
profit from investments (    )  
losses from investments (   ). 
allowance for short-term investments (     -

 ) 
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1.        . 
2.      -

. 
3.    . 
4.    . 
5.        -

. 
6.       . 
7.       .  
8.         -

. 
9.     . 
10.      -

. 
11.        . 
12.        -

. 
13.        -

 . 
14.     . 
15.        

. 
16.        

 . 
17.        -

. 
18.      . 
19.       . 
20.         

. 
21.    . 
22.      . 
23.        

. 
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  IFRS/IAS ,        
, : 

( ) cash and cash equivalents; (b) trade and reivables;  

1. 
 
 

( ) inventories;  (d)    
 

   , ,     
    : 

( ) costs of purchase of inventories;  (b) costs of conversions of inventories; 

2. 
 
 
 (c) other costs;  (d)    

 
    , ’     -

    : 
( ) costs of purchase of inventories;  (b) costs of conversions of inventories; 

3. 
 
 
 (c) other costs;  (d)    

 
   ,       -

   :  
( ) fixed production overheads; (b) variable production overheads; 

4. 

(c) unallocated overheads; (d) allocated overheads  
 

   ,   ,    -
,  : 

( ) cost of inventories;  (b) unallocated overheads; 

5. 

(c) expenses in the period;  (d)     
 

  IFRS/IAS     : “specific identification”, 
“first-in,first-out” : 
( ) retail method;  (b) standard cost method; 

6. 

(c) weighted average cost;  (d) last-in, first-out  
 

  ,        
  , ;  

( ) perpetual inventory;  (b) periodic inventory;  

7. 

(c) weighted average;  (d)    
 

  ,        
   , ;  

( ) perpetual inventory;  (b) periodic inventory;  

8. 

(c) weighted average;  (d)    
 

          
      : 

( ) weighted average cost;  (b) first-in,first-out; 

9. 

(c) last-in, first-out;  (d)    
 

  IFRS/IAS         -
         , -

    : 
( ) cost of sales; (b) net realizable value;   

10. 

(c) fair value;   (d)     
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    : 

( ) accounts receivable; (b) notes receivable;   
11. 

(c) interest receivable;   (d)     
 

    ( 0 )     : 
( ) sales returns and allowances; (b) sales discounts;   

12. 

(c) sales returns and allowances,  sales 
discounts;   

(d)    
   
 

     ,    -
 ,  : 

( ) Sales Discounts; (b) Sales Discounts Forfeited;   

13. 

(c) Installment Accounts Receivable;   (d) Sales   
 

 -    ,     -
      ,  : 

( ) Sales Discounts; (b) Sales Discounts Forfeited;   

14. 

(c) Installment Accounts Receivable;   (d) Sales   
 

  ’        
     : 

( ) commercial bill; (b) finance bill;   

15. 

(c) promissory note;   (d) transfer note   
 

  “principal amount”, “interest rate”  “duration of note” : 
( ) maturity value; (b) interest;   

16. 

(c) discount;   (d) proceeds from discounting   
 

  “principal amount”  “interest” : 
( ) maturity value; (b) duration of note;   

17. 

(c) discount;   (d) proceeds from discounting   
 

  “materiality value”, “discounting rate”  “discounting period” -
: 

( ) interest income; (b) interest;   

18. 

(c) discount;   (d) proceeds from discounting   
 

  “materiality value”  “discount” : 
( ) interest income; (b) interest;   

19. 

(c) discount;   (d) proceeds from discounting   
 

         -
      : 

( )   “Interest 
income”; 

(b)   “Interest income”;  

20. 

(c)   “Interest 
expenses”;   

(d)   “Interest expenses”  
 
 

        ,   
     ? 

( ) percentage of sales method; (b) percentage of receivables method;   

21. 

(c) direct change-off method;   (d)      
 



    

 

385

           -  
      ? 
( ) percentage of sales method; (b) percentage of receivables method;   

22. 

(c) direct change-off method;   (d)      
 

            -
          ? 

( ) percentage of sales method; (b) percentage of receivables method;   

23. 

(c) direct change-off method;   (d)      
 

           : 
( ) cash and cash equivalents; (b) trade and other receivables;   

24. 

(c) intangible assets;   (d) provisions   
 

       ,   ,  
    : 

( )  “Exchange gains”; (b)  “Exchange gains”;   

25. 

(c)  “Exchange losses”;   (d)  “Exchange losses”   
 

       ,   ,  
    : 

( )  “Exchange gains”; (b)  “Exchange gains”;   

26. 

(c)  “Exchange losses”;   (d)  “Exchange losses”   
 

          -
: 

( )  ; (b)    ;   

27. 

(c)     – -
    ;   

(d)      
 
 

          -
: 

( )  ; (b)    ;   

28. 

(c)     – -
    ;   

(d)      
 
 

      : 
( )  ; (b)    ;   

29. 

(c)     – -
    ; 

(d)      
 
 

        : 
( )  ; (b)    ;   

30. 

(c)     – -
    ; 

(d)      
 

 
   

 
 

1 c 2 a 3 b 4 b 5 c 6 c 7 a 8 b 9 b 10 b 
11 c 12 c 13 a 14 b 15 c 16 b 17 a 18 c 19 d 20 b 
21 c 22 a 23 b 24 a 25 c 26 a 27 a 28 c 29 c 30 b 



. . , . . , . .  

 

386 

   
 
Exercise 9.1.      : 

 
     

1.03     5 / 10, n / 30 10 000
10.03      $ 4 000 ?
29.03      $ 6 000 ?

 
:       General Journal (  -

)     . 
 
Exercise 9.2.       : 
 

    
 

 
 

  
  1 30  31 60    60  

 100 000 99 000 1000   
 200 000 198 000  2000  
 300 000 297 000   3000 

 
:     ,     -

  ,     , – 5 %,    : 
 30  – 10 %,  60  – 20 %,   60  – 50 %. 

 
Exercise 9.3.    : 

Balance sheet  ( ) at 31 December 2010 

   
1    988 257
2     29 648

 
General Journal (  ) for the year ended 31 December 2011 

     
1  9 872 573
2        9 494 734
3      25 018
4       ,    

2010   ,   1 916  1 916
5       ,    

2010   ,   2 259 1 406
 

:  journal entry (  ); 
         ,   

     3 %        
2011 . 

 
Exercise 9.4.       : 
 

     
1.05         8 %   90  2 000
1.06         10 % ?
1.07        9 %   80  3 000

10.08         12 % ?
 

:    General Journal (  ). 
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Exercise 9.5.         : 
 

General Journal (  ) for the March 

      
1.03   40 10 
4.03   50 10,5 
5.03   70 15 
8.03   10 11 

12.03   60 12 
15.03   30 15 
17.03   20 15 
21.03   10 12,5 
25.03   25 15 
31.03   25 ? 

 
  journal entry (  )  perpetual inventory 

system (   )  periodic inventory system (   
): 

 weighted average cost method (    ); 
first-in, first-out method (  ); 
last-in, first-out method (  ). 
 
 
Exercise 9.6.       : 
 

General Ledger (  ) at 31 December 2011 

   
1    1  2011  17 000
2    31  2011  15 000
3     1  2011  19 000
4     31  2011  23 000
5     1  2011  33 000
6     31  2011  24 000

 
General Journal (  ) for the year ended 31 December 2011 

     
1    83 000
2       48 000
3      36 000
4    27 000
5   35 000
6  320 000

 
: 

)       ; 
)   ; 
)  . 



. . , . . , . .  

 

388 

 

 10 

   
’  
 

10.1.   ’                                
10.2.                              
10.3.                                  
10.4.     ’                       
10.5.                                                       
10.6.                               

 

 
   ,   : 

          

 ’     -

’ ,   ’    ;  

        -

 ’      ; 

      , -

 ,  ’ ,  , -

  ; 

 

   : 

       -

 ,  ,  ’ ,  

,   ; 

     ’    

 ’     ; 

         ’   

   . 
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10.1.  ’      
 
 

  The Conceptual Framework for Financial Reporting ( -
   )  IAS 37 “Provisions, Contingent Liabilities 

and Contingent Assets ( ,  ’    )”: 
 liability ( ’ ) –   ’  -

,         ,  , 
    ’  ,     

 .  
 

 
 

. 10.1.  ’    Conceptual Framework 2010   IAS 37 
 

  ’    ,  ’  -
   .    

   , , : 
(a)   ; 
(b)   ; 
(c)  ; 
(d)     ; 
(e)       ( . 10.2). 

’       , ,  -
       . 

 

 
 

. 10.2.   ’    IAS 2 
 

A liability is a present obligation of the entity arising from past events, the settlement of 
which is expected to result in an outflow from the entity of resources embodying eco-
nomic benefits. 

(a)  payment of cash; 

(b) transfer of other assets; 

(c) provision of services; 

(d) replacement of that obligation with another obligation; or 

Settlement of a present obligation may occur in a number of ways, for example, by: 

(e) conversion of the obligation to equity. 



. . , . . , . .  
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An obligating event ( ,  ’ ) – ,     
 ,    ,  ’   -

      ’  ( . 10.3).  
A legal obligation (  ) –  ,  -

 : 
(a)  (     ); 
(b)    
(c)   . 
A constructive obligation (  ) –  -
,     ’  , : 
(a) ’     ,      

    ,   , 
      ;   

(b)  , ’       -
 ,     ’ . 

 
 
 
 

 

 
 
 

 
 
 

. 10.3.     IAS 37 
 

’  –  ’        
. ’        -

’    .  ’     -
   ,     -

     . , , ’  -
        ,  -

    ,     
    ’  ’  -

.  

 

An obligating event is an event that creates a legal or constructive obligation that 
results in an entity having no realistic alternative to settling that obligation.  

 

A legal obligation is an obligation that derives from:  
(a) a contract (through its explicit or implicit terms);  
(b) legislation; or 
(c) other operation of law. 
 

A constructive obligation is an obligation that derives from an entity’s actions 
where:  

(a) by an established pattern of past practice, published policies or a sufficiently 
specific current statement, the entity has indicated to other parties that it will accept 
certain responsibilities; and 

(b) as a result, the entity has created a valid expectation on the part of those other 
parties that it will discharge those responsibilities. 
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     ’    
      .  ’  

   ’   provisions ( ).  
Provision ( ) – ’       

(  10.4). 
Provisions  , : 
(a) ’      (   

)   ;  
(b)  ,   ,      , 
     ’ ;   
(c)      .   

     provisions  . 
 

 
 

. 10.4.         IAS 37 
 

   provisions    ’ ,  -
 ’        ,   

     .   
’     . ,  provisions  -
     ,    -

’ ,        .   
 ,         

   . 
     ’   

   ,       , -
, provisions    ,      

  .  ’ ,     -
  ’  ,  ,      -

. 
  IAS 37 ,    provisions,         

,    present obligation    -
.   ,    present obligation, – 

 ,  ’          
          .  

A provision is a liability of uncertain timing or amount. 
 
A provision shall be recognised when: 
(a) an entity has a present obligation (legal or constructive) as a result of a past 

event; 
(b) it is probable that an outflow of resources embodying economic benefits will be 

required to settle the obligation; and 
(c) a reliable estimate can be made of the amount of the obligation. 
If th diti t t i i h ll b i d
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 ,       , amoumt of 
provisions (  )   present value of the expenditures ( -

  ), ,  ,     
’ .  

Provisions         -
     .    -

,   ,      ,  -
   ’ , provisions  .  -

 ,       -
    .       -
. 
Provisions      ,    

provisions     .  
 IAS 37   :  

IAS 11  “Construction Contracts (  )”;  
IAS 12 “Income Taxes (   )”;  
IAS 17 “Leases ( )”; 
IAS 19 “Employee Benefits (  )”;  
IFRS 4 “Insurance Contracts (  )”. 

  IAS 37 ’     contingent 
liabilities (  ’ ) –     ’ ,   

  :  
(a)  ,       -

     ,      
     ,    

’  ,     
(b)  ,   , : 
( )  ,   ,     -

 ,     ,  
( )        ( . 10.5). 
 

 
 
 
 

. 10.5.   ’    IAS 37 
 

 

A contingent liability is: 
(a) a possible obligation that arises from past events and whose existence will be 

confirmed only by the occurrence or non-occurrence of one or more uncertain future 
events not wholly within the control of the entity; or 

(b) a present obligation that arises from past events but is not recognized because: 
(i) it is not probable that an outflow of resources embodying economic

benefits will be required to settle the obligation; or 
(ii) the amount of the obligation cannot be measured with sufficient reliability. 
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  ,    ’ .      
 ,    ’ , ,    

  ,   ,   ,   -
’      .  

        -
’    .   IAS 37 ’   
 each class of provision (   )   -
  ( . 10.1). 

 10.1 
        IAS 37 

 Disclosure   
 

(a) 
 
 

(b) 
 
 
 

(c) 
 
 
 

(d) 
 
 

(e) 
 
 
 
 

 
 the carrying amount at the beginning 

and end of the period; 
 
 additional provisions made in the 

period, including increases to existing 
provisions;  

 
 amounts used (ie incurred and charged 

against the provision) during the period; 
 
 
 unused amounts reversed during the 

period; and 
 
 the increase during the period in the 

discounted amount arising from the 
passage of time  and the effect of any 
change in the discount rate. 

 
       ;
 
  

 ,   
,    -

;  
 
   ( ,   -

   )  -
;  

 
 ,   

;  
 
    -

  ,          ,  
 -    .  

 

 
 , ’    each class of provision (  

 )  :  
(a)    ’      -
    ;  

(b)              . 
,     , ’     
       ;  
(c)  -       -  

,     .  
  -       , 

’         -
’          -

 ’  ,  : 
(a)     ; 
(b)        -  -

;  
(c)  -  . 
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Long-term liabilities (  ’ ) –  ,  
    ,       

  .      
.    ’  ’   -

     : 
Bonds Payable (   )     10  50 . 

        -
  ;  

Long-term Notes Payable (    )   
  2  10       ; 

Long-term Leases (  )     -
       ; 

Pension Liabilities (  ’ )    -
      ; 
Deferred tax liabilities (   ’ )   

 ’ ,        
      . 

          
’    (  10.1): 

Long-term borrowings (  )  
Long-term debt (  ) 
Capital lease obligations (    ) 
Deferred credits and other noncurrent obligations (    
  )  
Long-term unearned revenue (   ) 
Deferred tax liabilities (   ’ ) 
Deferred income taxes (    ) 
Noncurrent deferred income taxes (      ) 
Provisions ( ) 
Pension provisions (  ) 
Reserves for employee benefit plans (     -

). 
   ’   ,   

      ,    (   
     ’ ).  –   

     ,      
       -

 .  
  ’   ’    -

    ,    -
  .      ,  $ 

1,  ,     10 % ,   -
  $ 1,1.  ,  $ 1    ,   -

  10 . 
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 10.1 
STATEMENT OF FINANCIAL POSITION   

of GENERAL ELECTRIC COMPANY and consolidated affiliates  
 

in million of dollars at 31December 2010 2009   
Non-recourse borrowings of consolidated securitization entities 
Bank deposits 
Long-term borrowings 
Investment contracts, insurance liabilities and insurance benefits 
All other liabilities 
Deferred income taxes 
Liabilities of businesses held for sale 
Liabilities of discontinued operations 

30,060 
37,298 

293,323 
29,582 
58,844 
2,840 

16,047 
2,307 

3,883
33,519

336,172
31,641
58,776
2,081
6,092
8,486

 
CONSOLIDATED BALANCE SHEETS of  CHEVRON CORPORATION 

 

in million of dollars at December 31 2010 2009   
Long-term debt 
Capital lease obligations 
Deferred credits and other noncurrent obligations 
Noncurrent deferred income taxes 

Reserves for employee benefit plans 

11,003 
286 

19,264 
12,697 
6,696 

9,829
301

17,390
11,521

6,808
 

BALANCE SHEETS of MICROSOFT CORPORATION 
 

in million of dollars at 30 June  2010 2009   
Long-term debt 
Long-term unearned revenue 
Deferred income taxes 
Other long-term liabilities  

4,939 
1,178 

229 
7,445 

3,746
1,281

0
6,269

 
GROUP BALANCE SHEET of TESKO PLC  

 
£ million year ended 26 February 2011 2010   

Borrowings 
Derivative financial instruments and other liabilities 
Post-employment benefit obligations 
Deferred tax liabilities 
Provisions 

 (9,689) 
(600) 

(1,356) 
(1,094) 

(113) 

 (11,744)
(776)

(1,840)
(795)
(172)

 
CONSOLIDATED BALANCE SHEET of DUNI AB 

 

million kronor at 31 December 2010 2009   
Bank loans and overdraft facility 
Deferred tax liabilities 

Pension provisions 

530 
31 

180 

682
26

190
 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION of NOKIA CORP 
 

EURm at 31 December 2010 2009   
Long-term interestbearing liabilities 
Deferred tax liabilities 
Other long-term liabilities 

4 242 
1 022 

88 

4 432
1 303

66
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   ’     , 
         

     ,    ,  
 .  future value (  ) –  ,   

  .   : 
 

0 1 n
nFV x r   ,                                                    (10.1) 

 

     nFV  – future value (    n-  ); 

0x    –   ; 
r      –  rate of interest (  );  
n     –    

 
  10.1 

  1.01.10.      $ 50 000.  
31.12.12.       12 %  (  -

      ).  
 
1.01.10. Equipment ( )                                                                  50 000            

Equipment Payable (   )                     50 000 
 

    

      
 

31.12.10 50 000 · 12 % = 6 000 56 000 
31.12.11 56 000 · 12 % = 6 720 62 720 
31.12.12 62 720 · 12 % = 7 525 70 245 
 

   :        
3

3 $ 50000 1 0,12 $ 50000 1,4049 $ 70245FV  
 

31.12.10.    Interest Expense (   )                                           6 000 
Equipment Payable (   )                     6 000 
 

31.12.11.    Interest Expense (   )                                           6 720 
Equipment Payable (   )                     6 720 

 
31.12.12.    Interest Expense (   )                                           7 525 

Equipment Payable (   )                     7 525 
 
31.12.12.    Cash (  )                                                                      70 245 

Equipment Payable (   )                   70 525 
 

 
,     ,  -

      ,    
,    annuity ( ) –   

    .  
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,      – ordinary annuity 
(    ). ,     -

  – annuity due (   ).    
    ,      

          . , -
      ,   -

,   ,    ,  
.   future value of an ordinary annuity (  -

 )   : 

1 1
n

n

a i
r

FV x
r

                                                 (10.2) 
   

naFV –     n-  ; 

  ix     –     . 
 

  10.2 
 1.01.10.     ,   $ 20 000. 
 1.01.11.     ,   $ 20 000.  
 1.01.12.     ,   $ 20 000  -

         -
 12 % . 

 
1.01.10.  Equipment ( )                                                                  20 000            

Equipment Payable (   )                     20 000 
   

     

   
       

 
31.12.10 20 000 20 000 · 12 % = 2 400 22 400 
31.12.11 20 000 (22 400 + 20 000) · 12 % = 5 088 47 488 
31.12.12 20 000 - 67 488 
 60 000 7 488 67 488 

   :          

3

31 0,12 1
20000 20000 3,3744 $ 67488

0,12aFV  

 

31.12.10    Interest Expense (   )                                             2 400 
Equipment Payable (   )                     2 400 

 

1.01.11.  Equipment ( )                                                                  20 000            
Equipment Payable (   )                     20 000 

 
31.12.11.   Interest Expense (   )                                             5 088 

Equipment Payable (   )                     5 088 
 

1.01.12.  Equipment ( )                                                                  20 000            
Equipment Payable (   )                     20 000 

 
1.01.12.    Cash (  )                                                                      67 488 

Equipment Payable (   )                     67 488 
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     present value (  ) 
,    ,    -   

,       : 
 

1
n

n
xPV

r
   ,                                               (10.3) 

 
              PV  – present value (  ); 

nx   –    n-  ; 
 r    –  rate of interest (  ). 

 
  10.3 

 
1.01.10.   ,       , -

       $ 200 000.   
     12 %.  

 
 

        -
 : 

 

  3 3
200000 200000 0,7118 $ 142 360
1 0,12

PV   

 
  1.01.10.   Buildings ( )                                                                           142 360            

Buildings Payable (   )                             142 360 
 

        

     -
 

31.12.10 142 360 · 12 % = 17 083 159 443 
31.12.11 159 443 · 12 % = 19 133 178 576 
31.12.12 178 576 · 12 % = 21 424 200 000 
 

31.12.10.   Interest Expense (   )                                        17 083 
Equipment Payable (   )                 17 083 
 

31.12.11.   Interest Expense (   )                                        19 133 
Equipment Payable (   )                 19 133 
 

31.12.12.   Interest Expense (   )                                        21 424 
Equipment Payable (   )                 21 424 

  
31.12.12.   Equipment Payable (   )          200 000 

 Cash (  )                                                                        200 000 
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Present value of an annuity (   ) –    
     (    ),   

        -
.     ’    -
       . 

 

11
1

n

n

a i

r
PV x

r
                                                (10.4) 

 

             
naPV  –  present value (  ); 

ix   –     ; 
r   –  rate of interest (  ). 
 

  10.4 
1.01.10.   ,   $ 50 000,     

    .    12 % .    
  – 31.12.10, 31.12.11, 31.12.12.   -

        .  
 
1.01.10.  Equipment ( )                                                                  50 000            

Equipment Payable (   )                     50 000 
 

3
11

1 0,12
50000 50000 2,4018 $ 20818

0,12ix  

   
     

     
  -

 
31.12.10 20 818 50 000 · 12% = 6 000  14 818 35 182 
31.12.11 20 818 35 182 · 12 % = 4 222 16 596 18 586 
31.12.12 20 818 18 586 · 12 % = 2 230 18 588 0 
 62 454    
 

31.12.10.   Equipment Payable (   )          14 818 
 Interest Expense (   )                                       6 000 

Cash (  )                                                                        20 818 
 

31.12.10.   Equipment Payable (   )          16 596 
 Interest Expense (   )                                       4 222 

Cash (  )                                                                        20 818 
… 
 

 
        -
       

( ).        $ 1   -
    . 
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10.2.     
 
 

       
       bonds ( ),   

   .      
       

   .  
        : 

- , ,          
         –    -
,          

; 
- ,       -

      ,     -
 ; 

,        ,  -
        ,   

       ; 
,      ,  -

          
 .  ,       -

   . 
      ,   

      ,   
 (   )       .  

  ,    -
.        $ 1 000  

 .     ,    -
 ,  : 

 
Cash (  ) 

Bonds Payable (   ) 
 

    ,  ,  
  ,   : 
 

Interest Expense (   )  
  Cash (  )                                                                             

 

         -
 : 

 
Bonds Payable (   ) 

Cash (  ) 
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 10.5 
1.01.05.     1 000    -

 $ 1000,   10     9 %.   1 
  1 . 

 
1.01.05.   Cash (  )                                                                 1 000 000 

 Bonds Payable (   )                                                  1 000 000 
 
1.07.05.   Interest Expense (   ) (1 000 000 · 9 % / 2)      45 000 

  Cash (  )                                                                            45 000 
 
31.12.05. Interest Expense (   )                                          45 000 

Interest Payable (     )                         45 000 
 
1.01.06.  Interest Payable (     )                     45 000 

  Cash (  )                                                                             45 000 
… 
 
1.01.15.  Bonds Payable (   )                                              1 000 000 
              Interest Payable (     )                        45 000 

                      Cash (  )                                                                          1 045 000 
 

    :    
            . 

         .  
          

  .         . 
 
Bonds Payable (   ) 

 Stated Capital (  ,  )  
 Capital Surplus (  ,  )    

 
 10.6 

1.01.05.       $ 1 000 000 -
  10   12 % .   30   31 . 

    ,     $ 1000  
 30     $ 20 .  

1.01.06.        . 

 
1.01.05.   Cash (  )                                                                 1 000 000 

 Bonds Payable (   )                                                  1 000 000 
 

30.06.05.   Interest Expense (   ) (1 000 000 · 12% / 2)     60 000 
  Cash (  )                                                                             60 000 

 
31.12.05. Interest Expense (   )                                           60 000 

Cash (  )                                                                            60 000 
 
1.01.06. Bonds Payable (   )                                              1 000 000 

 Stated Capital (  ,  )                            600 000 
  Capital Surplus (  ,  )                          400 000 
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  ,    ( ). 
       face interest 

rate (   )   market interest rate (  -
 )        .  

    ,       
       . 

 ,      ,   -
 ,     ( ).   -

     : 
 

mr mrbond b aPV PV PV   ,                                            (10.5) 

 
           bondPV  –   ( ) ; 

mrbPV  –     ,   

  ,    ;  

mraPV  –       . 

 
  10.7 

      $ 1000  10   
   12 %.     14 %. 

  

14% 10
1000

1 0,14
bPV  =  $ 269,74 

 

14%

10
11

1 0,14
120

0,14aPV  =  $ 625,93  

 

bondPV  = 269,74 + 625,93 = $ 895,67 
 

       -
 . , ,     $ 1000 

 $ 950   95 %,     $ 1035   
103,5 %.    ,   ,  

: 
 

Cash (  )                                                                                  NV-D 
Bond discount (   )                                                          D 

Bonds Payable (   )                                                          NV 
 

Discount ( ) –      (  ),  
     ,    -

 .        -
      . 
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      : 
–  straight-line method (  ); 
–   effective interest method (   ). 

       (  ), 
           -

  .    : 
 

Interest Expense (   )    
Bond discount (   ) 
Cash (  ) 

 
 10.8 

1.01.05.        $ 1 000 000  
10   12 % ;     98.   30   31 . 

 = 1 000 000 – 980 000 = $ 20 000 
       = 20 000 / 20 = $ 1000 

 
1.01.05. Cash (  )                                                                       980 000 
              Bond discount (   )                                            20 000 

 Bonds Payable (   )                                                   1 000 000
 
30.06.05. Interest Expense (   )                                             61 000 

Bond discount (   )                                                   1 000 
 Cash (  )                                                                              60 000  

…         
 

1.01.15. Bonds Payable (   )                                            1 000 000 
Cash (  )                                                                           1 000 000 

 
 

    ,     
 ,  : 

 
Cash (  ) 
Bond discount (   ) 

Bond Payable (   ) 
 

 10.9 
1.01.05.          

$ 1 000 000   10    $ 521 610  (14 %). 
1.01.15.      .  
 
1.01.05. Cash (  )                                                                    521 610 

Bond discount (   )                                       478 390 
Bond Payable (   )                                                    1 000 000 
 

31.12.05. Interest Expense (   )                                      73 025           
Bond discount (   )                                                 73 025 

     … 
 
1.01.15.  Bond Payable (   )                                             1 000 000 

Cash (  )                                                                          1 000 000 
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  ,    ( ). 
 ,         

,    .  
 

Cash (  )                                                                          NV+P 
Bonds Payable (   )                                                      NV 
Bond premium  (   )                                                  P 
 

       (  ), 
      .     -

        .  
        -

    : 
 

Interest Expense (   )    
Bond premium (    ) 

Cash (  ) 
 

 10.10 
1.01.05.       $ 1 000 000  10   

  12 % .    – 106.  
    1   1 . 

     60 000 : 20  = 3 000. 
 
1.01.05.  Cash (  )                                                                 1 060 000 

 Bonds Payable (   )                                                  1 000 000 
  Bond premium  (   )                                                  60 000 

 
1.07.05. Interest Expense (   )                                          57 000 
              Bond premium  (   )                                             3 000 

 Cash (  )  (1 000 000 · 12 % / 2)                                       60 000 
 

31.12.05. Interest Expense (   )                                         57 000 
               Bond premium  (   )                                             3 000 

 Interest Payable (     )                           60 000 
 

1.01.06.   Interest Payable (     )                    60 000 
Cash (  )                                                                              60 000 

… 
 
1.01.15.  Bonds Payable (   )                                            1 000 000 

Interest Payable (     )                    60 000 
Cash (  )                                                                          1 060 000 

 

 
        

   ,   ,    -
    ,     -

,      .    -
 ,    ’   -

       ,  -
       . 
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  ,    
.       ,    , 

      .     -
         ,  -
     : 

 
ibond bond frPV PV I                                              (10.6) 

 

            
ibondPV  –        ; 

bondPV  –    (    -
     ); 

   frI     –        (   )  
  . 

 

         : 
 

Cash (  ) 
Bonds Payable (   ) 
Interest Expense (   )    
 

    ,      -
      (   )   -

 ,            -
.  

           
   : 

 
Interest Expense (   )                        

Cash (  )                                                                               
 

 ,           -
          “Interest 

Expense (   )”. 
 

 10.11 
1.01.05.  ,         

$ 1 000 000   10     12 %.   
1   1 . 

1.04.05.          1 . 
1.07.05.     . 

 
1.01.05. – 
 
1.04.05. Cash (  )                                                                  1 030 000 

Bonds Payable (   )                                                   1 000 000 
Interest Expense (   )                                                  30 000 
 

1.07.05.  Interest Expense (   )                                          60 000              
Cash (  )                                                                             60 000      

… 
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   .     
          -

        (  
  ),       .  -

           -
      . ,  -

    ,       
 ,     :  

 

Profit Loss Bonds Payable Discount Cash                          (10.7) 
 

Profit Loss Bonds Payable Premium Cash                            (10.8) 

 
 10.12 

1.01.05.     12%-    
$1 000 000     98,   10 .   30  
 31 .  

30.06.05.   .    – . 
… 
1.01.11.       103  . 

 
 

1.01.05.  Cash (  )                                                                     980 000 
Bond discount (   )                                          20 000 

Bond Payable (   )                                                    1 000 000 
 
30.06.05. Interest Expense (   )                                        61 000 

Bond discount (   )                                                   1 000 
 Cash (  )                                                                               60 000 

… 
1.01.11.  Bond Payable (   )                                             1 000 000 

Bond discount (   )                                                     8 000 
Cash (  )                                                                          1 030 000 

Loss of  Bonds (    )                                            38 000  
  

 

 
 10.13 

1.01.05.     12%-    $1 000 000 
    106,   10 .   30   31 . 

   – . 
… 
1.01.11.      $ 900 000. 

 
 

1.01.05. Cash (  )                                                                   1 060 000 
 Bonds Payable (   )                                                  1 000 000 
 Bond premium  (   )                                                  60 000 

… 
1.01.11.  Bond Payable (   )                                             1 000 000 

 Bond premium (   )                                              24 000 
Cash (  )                                                                              900 000 
Profit  of  Bonds (   )                                              124  000 
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10.3.     
 

 ,   ,       
   ,   ,     . 

        -
     .  

      ( -
),     mortgage notes (  ). 

 ,         
.      (    -

 )   : 
 

Cash (  )                                                                                      NV 
Long-term Notes Payable (    )                     NV 

 

     (     
)   : 

 
Cash (  )                                                                                   NV-I 
Notes discount receivable (     )                   

Long-term Notes Payable (    )                      NV 
 

      -
         ( ).  

     ,   , 
     ,  .  -
 : 
 

Interest Expense (   ) 
Interest Payable (   ) 

 

  : 
 

Interest Expense (   ) 
Notes discount receivable (     )                 
 

   ,    : 
1)        (   

  ); 
2)    .  

        -
: 

 
Interest Expense (   ) 
Long-term Notes Payable (    ) 

Cash (  ) 
 

          
   ,     -

 –   . 
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 10.14 
01.12.10.     $ 50 000     12 % -

    $ 1000. 
 
01.12.10.    Equipment ( )                                                                    50 000 

Long-term Notes Payable (    )              50 000 
 

       2010  
  

    
  
 

  (1 %  
 ) 

  
 

31.12 50 000 1 000 500 (500) 
 
31.12.10.    Interest Expense (   )                                                   500 

   Long-term Notes Payable (    )                 500 
Cash (  )                                                                             1 000 

 
       2011  

  
    

  
 

  (1 %  
 ) 

  
 

31.01 49 500 1 000 495 (505) 
28.02 48 995 1 000 490 (510) 
31.03 48 485 1 000 485 (515) 
30.04 47 970 1 000 480 (520) 
31.05 47 450 1 000 475 (525) 
30.06 46 925 1 000 469 (531) 
31.07 46 394 1 000 464 (536) 
31.08 45 858 1 000 459 (541) 
30.09 45 317 1 000 453 (547) 
31.10 44 770 1 000 448 (552) 
30.11 44 218 1 000 442 (558) 
31.12 43 660 1 000 437 (563) 

    (6 403) 
 
31.12.10.   Long-term Notes Payable (    )                    6 403 

Current portions of long-term notes (    )         6 403 
… 

 
 10.15 

1.01.10.     $ 20 000  2       $ 25 088. 
31.12.11.    . 

 
1.01.10.    Cash (  )                                                                             20 000 

 Notes discount receivable (     )          5 088 
Long-term Notes Payable (    )               25 088      

 
31.12.10.   Interest Expense (   )                                                 2 400 

Notes discount receivable (     )           2 400 
 

31.12.11.   Interest Expense (   )                                                  2 688 
Notes discount receivable (     )           2 688 
 

31.12.11. Long-term Notes Payable (    )            25 088 
Cash (  )                                                                          25 088 
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10.4.    ’  
 
 

         
    .  

Lease ( ) –  ,    lessor ( )  lessee 
( )          

     ( . 10.6). 
Finance lease (  ) –  ,     -
       .    

     .  
        -

        .  
        
        

      . 
Operating lease (  ) –  -   ,  -

. 

 
 

. 10.6.        IAS 17 
 

  IAS 17  , ,  ,   -
 lease  finance lease  ( . 10.7):  

( )         
lease term (  );  

(b)        , ,  
,        ,   

  ,       inception 
of the lease (  )  ,    ;  

(c) lease term (  )    economic life (  
 ) ,      ;  

(d)         
         -

 ;  
(e)        ,   

   ,    -
. 

A lease is an agreement whereby the lessor conveys to the lessee in return for a pay-
ment or series of payments the right to use an asset for an agreed period of time. 

 

A finance lease is a lease that transfers substantially all the risks and rewards
incidental to ownership of an asset. Title may or may not eventually be transferred. 

 

An operating lease is a lease other than a finance lease. 



. . , . . , . .  
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. 10.7.        IAS 17 
 

Lease term (  ) –   ,   -
     ,  -   ,  

          -
            

,       . 
The inception of the lease (  ) – ,   :  
   ,      -

’     .      
  ,     (    , 

 ,    ). 
Economic life (   ) – : 
(a)  ,        

 ; 
(b)       ,     

     . 
    finance lease (  )  
 capital lease (  ),   ,   -

     : 1)       -
    ; 2)     

    ; 3)      75 % -
   ; 4)    -

       90 %     
   , ’    . 

(a)  the lease transfers ownership of the asset to the lessee by the end of the lease 
term; 

(b) the lessee has the option to purchase the asset at a price that is expected to be 
sufficiently lower than the fair value at the date the option becomes exercis-
able for it to be reasonably certain, at the inception of the lease, that the op-
tion will be exercised; 

(c) the lease term is for the major part of the economic life of the asset even if title 
is not transferred; 

(d) at the inception of the lease the present value of the minimum lease payments 
amounts to at least substantially all of the fair value of the leased asset; and 

Examples of situations that individually or in combination would normally lead to a 
lease being classified as a finance lease are: 

(e) the leased assets are of such a specialised nature that only the lessee can use 
them without major modifications. 
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        Minimum lease payments (   ) –  ,  
       

 (     ,    -
,   ,    ),  -
: 

  – -  ,   
 , ’   ; 

  – -   ,  : 
(a)  ;   
(b)  , ’   ;   
(c)   , ’       -

      . 
 ,       -

   , : 
–  interest rate implicit in the lease (     ) – 

  ,        ,   -
       -

          -
  -      ; 
–    ,    lessee’s incremental 

borrowing rate (     ) 
–   ,         

, ,    , ,     -
      ,   -

 ,       . 
 

 10.16 
15.12.09.        5    -

         $ 2 400:  
    – 8 . 
      – $ 10 000.  

      – $ 2 000.  
     – 10 %  . 

Lessee ( ) 
 

     (  ): 
,       2 400 · 5  =   

 $ 12 000
                                                      $  2 000 

                                                                                                                               $ 14 000 
 

        -
 10 % :    2400 3 791 2000 0 6209 10340PV . . $ , 

     90 %       -
.      . 

    ,     ,  
11, 21 %. 



. . , . . , . .  

 

412 

     .   
,        -

  , ’      ,   -
         -

  ’ ,      .  
    ,    -
     ’ : 

 
Leasehold (   ) 

Long-term leases (  )  
  

The commencement of the lease term (   ) –  ,  
        -

.      (     -
, ’ ,   ,      ).  
       ’     

      : 
–        ,  
–     ,  -

   .  
        ’   -

    ,   -   
  ,    ,   . 

 Initial direct costs (   ) –   ,  
         ,  -
  ,  -   -

- . 
       . 

 
  10.16 

1.01.10.        ,   
 5             

$ 2 400: 
   – 8 . 
      – $ 10 000.  

      – $ 2 000.  
     – 10 %  . 

 

Lessee ( ) 
  ,      ($ 10 000)  -

       ($ 10 340),  
      : 

 

1.01.10.    Leasehold equipment (    )                      10 000 
Long-term leases (  )                                                  10 000 
 

Lessor ( ) 

1.01.10.  Minimum lease receivable (     )  14 000 
Equipment ( )                                                                           10 000 
Unearned Revenue (  )                                                        4 000 
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     .  
         

 ’ .  
        -

 ,         -
’ .          -

,    . 
 
Financial costs (  )                         
Long-term leases (  )                   

Cash (  )                                                     
   

      . 
 

                                                                           
              =             •                            (10.9) 

                     
 

                                                                          
        =        –                (10.10) 

                                                                            
 

         -
,  .      -

  ,  ,     -
 ,  . 
 

31.12.    Depreciation expenses of Buildings (    ) 
         Accumulated Depreciation of Buildings, Leasehold (   -

) 
31.12.   Depreciation expenses (    ) 

 Accumulated Depreciation of Equipment, Leasehold (   
) 

 
     ,    

    ,    -
     . 

Useful life (   ) –   ,  
    ,   ,  

   ’    , 
   . 

     ,   -
     ,    

    :  
lease term (  )   
useful life (   ). 

        -
      .  



. . , . . , . .  
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  10.16 
1.01.10.        ,   

 5             
$ 2 400: 

      – $ 10 000.  
      – $ 2 000.  

   – 8 . 
     – 10 %  . 

   : 
     . 

 
 

Lessee ( ) 
 

    1  :  $ 10 000 · 11,21 % = $ 1 121  
     1  :  $ 2 400 – $ 1 121 = $ 1 279 

 
31.12.10.   Financial costs (  )                                                         1 121 

 Long-term leases (  )                                                 1 279  
Cash (  )                                                                                   2 400 

 
 ,        . 

    2  :  
($ 10 000 – $ 1 279) · 11,21 % = $ 977 

     2 :  $ 2 400 – $ 977 = $ 1 423 
 

31.12.10.    Long-term leases (  )                                                 1 423 
Short-term liabilities (  ’ )                             1 423 

 
     5  

  1 2 3 4 5  

  2 400 2 400 2 400 2 400 2 400 12 000
  1 121 977 818 641 443 4 000

   1 279 1 423 1 582 1 759 1 957 8 000
    8 721 7 298 5 716 3 957 2 000 

 
  ,       ,    -

    ,    -
 5 .        :  

($ 10 000 – $ 2 000) / 5  = $ 1 600  
 

31.12.10.  Depreciation expenses (    )        1 600 
 Accumulated Depreciation of Equipment, Leasehold                              1600 

… 
 

 
Lessor ( ) 

 
31.12.10.  Cash (  )                                                                                  2 400 

Minimum lease receivable (     )  2 400
 
31.12.10.  Unearned Revenue (  )                                                     1 121  

Interest Income (   )                                                        1 121 
… 
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10.5.    
 

 
   ’     -

  .      :  
IAS 19 “Employee Benefits (  )”   
IAS 26 “Accounting and Reporting by Retirement Benefit Plans» (   

    )”. 

 
 

 10.8.      S 26 
 

   1974   Employee Retirement Income Security Act – ERISA 
(     ),      

        ’  .   -
           -

 pension plan (  ).     . 
        ,  
          
        -

.          -

. 
      .    -

         .    
          -

          
    . 

Retirement Benefit Plans (   ) –  ,   
’            

 (        )  ,  
            

           ’  -
. 

Defined contribution plans (    ) –  -
  ,    ,    

   ,    , 
  ,    . 

Defined benefit plans (    ) –  -
  ,    ,     

  ,    ,  
         , 

   . 



. . , . . , . .  
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 10.17 
      30 ,      

$ 40 000  .    5 %. 
: 

    ,        1 % 
              

. 
 

    =  $ 40 000 · 0,30  · 1,05 = $ 12 600   
 

 
   ,  ’    -

       (    -
 );        -

  ’ ,    . 
        

   .   ’  -
: 
)  ,       ; 
)      .   

       -
     (   ,    ’  

)        (10.4). 
    ’    

,        -
   ,         -

,   .  
   ’    -

 ,   .    -
  ,      

   ,       
  .    ,    

 ,      -
’ .   

 
 10.18 

       $ 12 000. 
   : 

14  – 10 %. 15  – 70 %, 16  – 20 %. 
   6 % 

 
 

     14  =  $ 12 000 · 9,2950 = $ 111 540 
     15  =  $ 12 000 · 9,7122 = $ 116 546 
     16  =  $ 12 000 · 10,1059 = $ 121 271 

 
    : 

 $ 111 540 · 10 % + $ 116 546 · 70 % + 121 271 · 20 % = $ 116 990 
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   .     -
 projected benefit obligation – PBO (   ). 
  ,        -
      ’    -

   (10.3).       -
   : 

  
Employee Benefits Expenses, Pensions Plans (    ) 

Pension Liabilities (  ’ ) 
 

       ’   
        -

’     .    ,   
    ,    ’   

   .    
 

 10.19 
 

31.12 05.     5 . , : 
( )    25      ; 
(b)       $ 40 000  ; 
(c)     15 .  

: 
    ,        1 % 

             -
 .    6 %. 
 
 

    =  $ 40 000 · 30  % = $ 12 000 
 

          -
: 

15aPV  = $ 12 000 ·  0,9722 = $ 116 546 

        ’ : 
 25PV  =  $ 116 546 · 0,2330 = $ 27 155 

5PBO  = $ 27 155  
31.12.05. Employee Benefits Expenses (    )     27 155 

Pension Liabilities (  ’ )                                                   27 155 
 

  6  = $ 27 155 · 6 % = $ 1 629   
6PBO  = $ 27 155 + $ 1 629 = $ 28 785  

 
31.12.06. Employee Benefits Expenses (    )      1 629 

Pension Liabilities (  ’ )                                                     1 629 
 

  7  =$ 28 785  ·  6 % = $ 1 727 
7PBO  = $ 28 785 + $ 1 727 = $ 30 512  

 
31.12.07. Employee Benefits Expenses (    )      1 727 

Pension Liabilities (  ’ )                                                     1 727 
…  

 ,   2030-    ’   $ 116 546. 



. . , . . , . .  
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        -
 ’       .    
      ’ ,  -
 : 

–  prior service costs – PSC (  ,      -
); 

–  current service costs – CSC (  ,     -
 ). 

 
 10.20 

 
31.12 05.     5 . , : 

( )    25      ; 
(b)       $ 40 000  ; 
(c)     15 .  

: 
   ,        1 %  

             
.    6 %. 

 
 

    5  =  $ 40 000 · 5  % = $ 2 000 
        ’ : 

 25PV  =  $ 2 000 · 9,7122 · 0,2330 = $ 4 526 

5PBO  = $ 4 526 
 

31.12.05. Employee Benefits Expenses (    )       4 526 
Pension Liabilities (  ’ )                                                    4 526 

 
    6  =  $ 40 000 · 1  % = $ 400 

24PV  =  $ 400 · 9,7122 · 0,2470 = $ 960 
  6  = $ 4 526 · 6 % = $ 271 

6CSC  = $ 960 + $ 271 = $ 1 231 

6PBO  = $ 4 526 + $ 1 231 = $ 5 757 
 

31.12.06. Employee Benefits Expenses (    )        1 231 
Pension Liabilities (  ’ )                                                     1 231 

 
    7  =  $ 40 000 · 1  % = $ 400 

23PV  =  $ 400 · 9,7122 · 0,2618 = $ 1 017 
  7  = $ 5 757 · 6 % = $ 345 

7CSC  = $ 1 017 + $ 345 = $ 1 362 

7PBO  = $ 5 757 + $ 1 362 = $ 7 119 
 

31.12.07. Employee Benefits Expenses (    )        1 362 
Pension Liabilities (  ’ )                                                     1 362 

 
…  
 

 ,   2030-    ’   $ 116 546. 
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   .    -
  ’  ,      

      ,   
accumulated benefit obligation – ABO (   ). 

 
 10.21 

 
31.12 05. ,      $ 30 000,    5 -

. , : 
( )    25      ; 
(b)     15 .  

: 
   ,        1 %  

             
.    6 %. 

 
    5  =  $ 30 000 · 5  % = $ 1 500 

 
        ’ : 

  
25PV  =  $ 1 500 · 9,7122 · 0,2330 = $ 3 394 

5ABO  = $ 3 394 
 

31.12.05. Employee Benefits Expenses (    )       3 394 
Pension Liabilities (  ’ )                                                    3 394 

 
    6  =  $ 30 000 · 1  % = $ 300 

24PV  =  $ 300 · 9,7122 · 0,2470 = $ 720 
  6  = $ 3 394 · 6 % = $ 204 

6CSC  = $ 720 + $ 204 = $ 924 

6ABO  = $ 3 394 + $ 924 = $ 4 318 
 

31.12.06. Employee Benefits Expenses (    )            924 
Pension Liabilities (  ’ )                                                      924 

 
    7  =  $ 30 000 · 1  % = $ 300 

23PV  =  $ 300 · 9,7122 · 0,2618 = $ 763 
  7  = $ 4 318 · 6 % = $ 256 

7CSC  = $ 763 + $ 256 = $ 1 022 

7ABO  = $ 4 318 + $ 1 022 = $ 5 340 
 

31.12.07. Employee Benefits Expenses (    )        1 022 
Pension Liabilities (  ’ )                                                     1 022 

…  
 

 
     ’     
         

 ,      -
   . 



. . , . . , . .  
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   ,    ’   (  -
 ,   2005 )     ,  
     .   -

         -
     (   ,     25 
)      ( ,   ). 

  ’ .   -
       ,   

     .    -
     ’ ,     
     ,     

.  
     ’ .  -

           -
    ,    25   

    .     
  ’       -

      . 
 

Pension Liabilities (  ’ ) 
Cash (  ) 
 

         : -
  ,    ’ ,   -

      (    
10.4).     . 

 
  10.20 

 

25
12,7834 27155 12,7834i ax PV  $ 2 124 

   
31.12.05.   Pension Liabilities (  ’ )                                         2 124 

Cash (  )                                                                                 2 124 
 
31.12.06.   Pension Liabilities (  ’ )                                         2 124 

Cash (  )                                                                                 2 124 
 
31.12.07.   Pension Liabilities (  ’ )                                         2 124 

Cash (  )                                                                                 2 124 
… 

. 

 
   ’   unfunded accrued 

liability (   ’ ).    
’   ,  ,   ’   -

. 
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10.6.     
 

          
     ,    -

 .     ’    
            -

 ,          
 .  

           -
   ,         

,     ,        -
   . ,    -

    ’        
 ,        -

   . 
 ,      (    )  

      (   ), 
     : 

 
Income Tax Expense  (     ) 

Income Taxes Payable (    ) 
Deferred Income Taxes (   ) 

 

          -
 ,         ’   -

: 
(a)     (   ); 
(b)      (     -

         ).  
 ,      (    -

 )   ,      
(   ),  ,    -

 : 
 
Income Tax Expense  (     ) 
Deferred Income Taxes (   ) 

Income Taxes Payable (    ) 
 

        
’     ,     -

  . , ,    -
,       , -

    ’ . 
        -

 : 
 
Income Taxes Payable (    )                    

Cash (  )    



. . , . . , . .  
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  10.17 
         

 ,    –  . 
 

        2010-2012  
 2010  2011  2012   

      
    

     
34 000

4 000
34 000

4 000

 
34 000 
4 000 

102 000
12 000

    30 000 30 000 30 000 90 000
    (30%) 9 000 9 000 9 000 27 000

  21 000 21 000 21 000 63 000
 

    2010-2012  
 2010  2011  2012   

      
    

     
34 000

6 000
34 000

4 000

 
34 000 
2 000 

102 000
12 000

    28 000 30 000 32 000 90 000
    (30%) 8 400 9 000 9 600 27 000

  19 600 21 000 22 400 63 000
 

   2010-2012  
 2010  2011  2012   

’ : 
    
   

8 400
600

9 000
600

 
9 600 

0  
 
31.12.10. Income Tax Expense  (     )                 9 000 

Income Taxes Payable (    )                       8 400 
Deferred Income Taxes (   )                    600 
 

15.01.11. Income Taxes Payable (    )                   8 400 
Cash (  )                                                                                  8 400 

 
31.12.11. Income Tax Expense  (     )                 9 000 

Income Taxes Payable (    )                       9 000 
 

15.01.11. Income Taxes Payable (    )                   9 000 
Cash (  )                                                                                   9 000 

 
31.12.12. Income Tax Expense  (     )                  9 000 

Income Taxes Payable (    )                        9 600 
Deferred Income Taxes (   )                600 

 
15.01.11. Income Taxes Payable (    )                   9 600          

Cash (  )                                                                                     9 600 
 

 
  IAS 12   ’    .  
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legal obligation (  ) 
constructive obligation (  ) 
provision ( ) 
contingent liabilities (  ’ ) 
long-term notes payable (    ) 
future value of $1 at the end of n periods (   1 .   n-  -

) 
present value of $1 at the end of n periods (   1 .   n-  -

) 
present value of an annuity of $1 per period for n periods  (    

1 .   n-  ) 
future value of an annuity of $1 per period for n periods (    1 

.  n ) 
bonds payable (   ) 
long-term leases (  ) 
pension liabilities (  ’ ) 
deferred tax liabilities (   ’ ) 
interest expense (   ) 
interest payable (   ) 
notes discount receivable (     )                 
bond discount (   )   
bond premium  (   )     
loss on sale of  bonds (    ) 
profit on sale of  bonds (    )   
finance lease (  ) 
operating lease (  ) 
lessor ( )  
lessee ( ) 
commencement of the lease term (   )  
leasehold (   ) 
minimum lease payments (   ) 
interest rate implicit in the lease (     ) 
lessee’s incremental borrowing rate (     -

) 
pension plan (  ) 
projected benefit obligation (PBO) (   ) 
employee benefits expenses (    ) 
prior service costs (PSC) (  ,      ) 
current service costs (CSC) (  ,      ) 
accumulated benefit obligation (ABO) (   ) 
unfunded accrued liability (   ’ ) 
income tax expense  (     ) 
income taxes payable (    ) 
deferred income taxes (   ) 



. . , . . , . .  
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1.       -
’ . 

2.         
 ’ . 

3.      . 
4.        -

 . 
5.     $1. 
6.      $1. 
7.     $1. 
8.      $1. 
9.      , 

   . 
10.       

  . 
11.      , 

  . 
12.      , 

  . 
13.      , 

   . 
14.      . 
15.      . 
16.      . 
17.       . 
18.        

 . 
19.    . 
20.      . 
21.      . 
22.      . 
23.      . 
24.      . 
25.    . 
26.    . 
27.    . 



    

 

425

   
 

  IFRS/IAS ,     (    
 ),     , : 

( ) legal obligation; (b) constructive obligation;  

1. 
 
 

( ) contingent liabilities;  (d) provision  
 

  IFRS/IAS ,     ’  , -
: ’     ,       -

   ,   ,  
     ;   , ’  -

      ,     -
’ ,  : 

( ) legal obligation; (b) constructive obligation;  

2. 
 
 

( ) contingent liabilities;  (d) provision  
 

  IFRS/IAS  ’      , : 
( ) legal obligation; (b) constructive obligation;  

3. 
 
 ( ) contingent liabilities;  (d) provision  

 

  IFRS/IAS  ’ ,   ,      -
,          -

  ,          -
 ,    ’  , :  

( ) legal obligation; (b) constructive obligation;  

4. 
 
 

( ) contingent liabilities;  (d) provision  
 

    0 1 nx r   : 
( ) future value;  (b) future value of an ordinary annuity; 

 

5. 

(c) present value;  (d) present value of an annuity   
 

    
1

n
n

x
r

  : 

( ) future value;  (b) future value of an ordinary annuity; 

 
6. 

(c) present value;  (d) present value of an annuity   
 

    
1 1n

i

r
x

r
  : 

( ) future value;  (b) future value of an ordinary annuity; 

 
 

7. 

(c) present value;  (d) present value of an annuity   
 

     

11
1 n

i

r
x

r
  : 

( ) future value;  (b) future value of an ordinary annuity; 

 
 
 

8. 

(c) present value;  (d) present value of an annuity   
 

      -    
 “Bonds Payable” : 

( )  ;  (b)  ; 

9. 

(c)  ;  (d)    



. . , . . , . .  
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      -    
 “Bonds Payable” : 

( )  ;  (b)  ; 

10. 

(c)  ;  (d)    
 

     - : 
( )    ; (b)    ;   

11. 

(c)    ;   (d)       
 

     - : 
( )    ; (b)    ;   

12. 

(c)    ;   (d)       
 

  ,      ,  -
 ,     ’   -

 ,    ,  – 
( ) economic life; (b) useful life;   

13. 

(c) lease term;   (d) inception of the lease    
 

,          
,  – 

( ) lease term;   (b) inception of the lease;   

14. 

(c) commencement of the lease term;   (d)      
 

      : 
( )   “Leasehold”;   (b)   “Long-term leases”;   

15. 

(c)   “Leasehold”   
  “Long-term leases”; 

  

(d)      
 

         -
  : 

( )  ; (b)    -
 ;   

16. 

(c)    (a) i (b);   
 

(d)      
 

 ( )        : 
( ) lessor; (b) lessee;   

17. 

(c) lessor  lessee;   (d)      
 

 ( )        : 
( ) lessor; (b) lessee;   

18. 

(c) lessor  lessee;   (d)      
 

   ,    , : 
( ) lessor; (b) lessee;   

19. 

(c) lessor  lessee;   (d)      
 

   ’  : 
( ) projected benefit obligation; (b) accumulated benefit obligation;   

20. 

(c) unfunded accrued liability;   (d)      

 
   

 

1 a 2 b 3 d 4 c 5 a 6 c 7 b 8 d 9 a 10 a 
11 b 12 d 13 b 14 c 15 c 16 c 17 b 18 a 19 b 20 c 
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Exercise 10.1. 1.01.01     ,    

    $ 100 000.     -
 5 ,        .    

        -
:  

)       ; 
)     ; 
)     . 

 
Exercise 10.1.1.        2   

15 % .          
    (24 ).        

   1.01.01,       -
. 

:  journal entry (  ). 
 
Exercise 10.1.2.   ,   ,  -
,         $ 6 000.    -

 ,     ,        
 . 

:  journal entry (  ). 
 
Exercise 10.1.3.        ’   
      (36 ),  -

  12 %      ($ 100 000)    $ 3 321. 
1.01.01           -

 ($ 100 000).  
 
Exercise 10.2.   ,       -

 ,  10    $ 1000 . 
 ,     ..…………………..………… 1.01.01 
     ………………………………………1.01.01 
   …………………………………………………………………..31.12.05 

,          8 % 31 ...… $ 800 
    ………………………………………………….…. 31  

     ..…………………………………………………. 12 % 
  (  ) …………………..$ 10 000  0,5674 + $ 800  3,6048 = $ 8 558 

:  
          -

  ; 
 

  ,  
 -

  -
   

   

   -
,    

  -
 ’ , -

   
 12% 

 
  

 -
 -

  

  
’  

     
 

 journal entry (  ); 
     2001 2005   . 



. . , . . , . .  
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 11 

  ’  
 

 

11.1.   ’        
                                                   

11.2.    ’              
                                                            

 
 

                                  
                     
    

 
   ,   : 

          

  ’     ’ ;  

         

’      ; 

      ’   

  ; 

 

   : 

       ’ ; 

     ’    -

 ’     ; 

         ’   

   . 
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 11.1.   ’   
   

 
  IAS 1 current liabilities (  ’ )   

’ ,    : 
( )       ; 
(b)      ; 
(c)    12    ; 
(d) ’ ,        -

   12    .  -
’ ,  ,   ,     

   ,     ( . 
11.1, . 3.3).  

 
 

 
 
 

. 11.1.   ’     IAS 1 
 

  IAS 1  Statement of financial position    ,  
,      , -

,  ’ ,   ’ ,  -
 ’ , ’ ,     ( . 11.2). 

  IAS 37 provisions ( )     -
’ , ,  trade payables (   ) 

 accruals ( ),        
 ,   .  : 

(a) trade payables (   )  -
’     ,     ,   

       ;   
(b) accruals ( )  ’     , 

    ,     ,         
               ,  -

  ,     ( , , ’    -

An entity shall classify a liability as current when: 

(a) it expects to settle the liability in its normal operating cycle; 

  (b) it holds the liability primarily for the purpose of trading;       

  (c) the liability is due to be settled within twelve months after the reporting period; or  

 (d)  it does not have an unconditional right to defer settlement of the liability for at 
least twelve months after the reporting period. Terms of a liability that could, at the 
option of the counterparty, result in its settlement by the issue of equity instruments do 
not affect its classification. 



. . , . . , . .  
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    ).            
      ,  ,    ,      

,      .  
 
 
 

 
 
 
 
 

.11.2.    ’          IAS 1 
 
Accruals ( )       -
    ,    -

   . 
         -

  ’   :  
Current portion of long-term loans (    -

) 
Short-term borrowings (  ),  
Short-term debt (  ),  
Accounts payable (   ),  
Trade and other payables (    ),  
Dividends payable (   ),  
Income taxes payable (     ),  
Tax liabilities (  ’ ),  
Accrued liabilities (  ’ ),  
Provisions ( )  (  11.1). 

    ’   :  
definitely determinable liabilities (    ’ ) –  

 ’ ,       ; 
       ; 

provision ( )  estimated liabilities (  ’ ) – 
’      . 

(a) trade and other payables (     ) 

(b) provisions ( ) 

  (c) financial liabilities excluding amounts shown under (a) and (b)  (  -
’  (    (a)   (b) 

(d) liabilities for current tax (   ’ ) 

(e) deferred tax liabilities (   ’ ) 

(f) liabilities classified as held for sale ( ’ ,    ) 

As a minimum, the statement of financial position shall include line items 
that present the following amounts: 
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 11.1 
STATEMENT OF FINANCIAL POSITION   

of GENERAL ELECTRIC COMPANY and consolidated affiliates  
in million of dollars at 31December 2010 2009   

Short-term borrowings 
Accounts payable, principally trade accounts 
Progress collections and price adjustments accrued 
Dividends payable 
Other GE current liabilities 

117,959 
14,657 
11,142 
1,563 

11,396 

129,869
19,527
12,192
1,141

13,386
 

BALANCE SHEETS of MICROSOFT CORPORATION 

in million of dollars at 30 June  2010 2009   
Current liabilities: 

Accounts payable 
Short-term debt 
Accrued compensation 
Income taxes 
Short-term unearned revenue 
Securities lending payable 
Other 

Total current liabilities 

 
$ 4,025 

1,000 
3,283 

1,074  
13,652 

182 
2,931 

26,147 

$ 3,324
2,000
3,156

725
13,003

1,684
3,142

27,034
 

CONSOLIDATED BALANCE SHEETS of  CHEVRON CORPORATION 

in million of dollars at December 31 2010 2009   
Short-term debt 
Accounts payable 
Accrued liabilities 
Federal and other taxes on income 
Other taxes payable 

Total Current Liabilities 

 187 
19,259 
5,324 
2,776 
1,466 

29,012 

 384
16,437

5,375
2,624
1,391

26,211
 

CONSOLIDATED BALANCE SHEET of TT electronics plc 
 

£million at 31 December  2010 2009   
Borrowings 
Derivative financial instruments 
Trade and other payables 
Income taxes payable 
Provisions 

Total current liabilities 

5.4 
0.4 

112.9 
4.5 
3.0 

126.2 

11.2
0.5

88.7
1.7
8.9

111.0
 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION of NOKIA CORP 
 

EURm at 31 December 2010 2009   
Current portion of long-term loans 
Short-term borrowings 
Other financial liabilities 
Accounts payable 
Accrued expenses and other liabilities 
Provisions 

Total current liabilities 

116 
921 
447 

6 101 
7 365 
2 590 

17 540 

44
727
245

4 950
6 504
2 718

15 188



. . , . . , . .  
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11.2.    ’   
   

 
Definitely determinable liabilities (  ’ )   

   ’  ,    
 ’         -

    .   -
 ’         
      ,  -

       -
 ’ . 
   ’      -

 –      ’    
    .      

 . ,     ,   
     ( , $ 1000)   

  ( , 12 %),         -
 ’      ($ 1000).  

     ,    -
  ,         

    ,       
’     ,    ( , $ 

1000),    ,    ($ 1120).    -
     . 

  ,       -
     ,   

  ,  :  
Accounts payable (   ),  
Rent payable (   ),  
Legal fees payable (    ).  

  ’       -
 (  11.1). 

  ’     ,    -
   ,   ,  unearned revenues (  

 ),  :  
Unearned consulting fees (   ),  
Unearned legal fees (   ),  
Unearned property management fees (     

),  
Deposits from Customers (  ),  
Advances from Customers (   ). 

   ,  ,    
 ,       . 
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 11.1 
01.03.     $ 10 000    5 / 10, n / 30 
10.03.    . 

 

  
(   

  
) 

 

1. 03.  Merchandise Inventory ( )                                        9 500 
 Accounts Payable (   )                            9 500 

 

10.03.    Accounts Payable (   )                       9 500 
                  Cash (  )                                                        9 500  

 

  
(   

 
) 

 

1. 03.     Purchases ( )                                                       10 000 
 Accounts Payable (   )                             

10 000 
 

10.03.     Accounts Payable (   )                     10 000 
 Purchase Discounts (   )                         500 
 Cash (  )                                                       9 500 

 

 11.2 
 
21.05.          . 
 
28.05.    
 
 
21.05.      Cash (  )                                                     

 Advances from Customers (   ) 
 

28.05.      Advances from Customers (   ) 
Sales ( ) 

 
      :  

Sales and excise taxes payable (       
 );  

PST payable (    ),  
GST payable (   ),   
Sales Tax Payable (      ),  
Income taxes payable (     ),  
Other Taxes Payable (  ). 

, sales and excise taxes payable (      
  )   ,     
              

. 
 

 11.3 
 
1.08.    $ 1 000,    5 %    

 10 %  . 
 
 
1.08.                Cash (  )                                                      1150 

                                      Sales ( )                                                               1000 
                                      Sales Tax Payable (   )                              50 

                                 Excise Tax Payable (  )                                    100  



. . , . . , . .  
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     ’  , ’   -
    – ,    :  

– FICA Taxes – Federal Insurance Contributions Act Taxes (   
 )  ,      
 ;  

– FUTA Taxes – Federal Unemployment Tax Act (    
 )   0,7 %   $ 6 000,  -

     ;  
– SUTA Taxes – State  Unemployment Tax Act (    -

 )   2,7 %   $ 6 000,    
   . 
  ,       
 ,  : 

Federal Payroll Taxes Payable (      
  ); 

FUTA Tax Payable (     ); 
SUTA Payable (     ); 
El payable (    ). 
 

 11.4 
 
10.07.           $ 1 370,  

  :       
    FICA –  $ 750 ;  
     FUTA – $ 80;  
     SUTA – $ 540. 

 
 
10.07.   Payroll Tax Expenses (  ) 

Federal Payroll Taxes Payable (   )            750   
FUTA Tax Payable (     )       80 
SUTA Payable (     )                     540 
 

 

        ’  ( , , 
,     )    

 liabilities for employee payroll withholdings ( ’     -
 ). 

   ,      : 
–   FICA Taxes – Federal Insurance Contributions Act Taxes (  -

   )   7,15 %   $ 42 000, 
    ;    

   ,   62    -
 ,      65  ; 
–  federal income tax (   ) –   

,           
; 
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–  state income tax (   )    
. 

Other withholding (  )     -
    .      -

  ,  ,      
 ,  ,   .  

      ’ ,  -
    .  

  ’ ,       , -
 : 

Insurance payable (   ); 
Health Insurance Payable (    ’ ); 
Employees’ medical insurance payable (     

); 
State Payroll Taxes Payable (       -
 ); 
Local Payroll Taxes Payable (       -

 ); 
Employees’ retirement program payable (    ); 
Employees’ union dues payable (    ). 

     ,     
    ,      -

    ’      , -
 :  

Wages payable (    ),  
Salaries payable (   ),  
Employee Benefits Payable (  ).  
 

 11.5 
 

10.07.          $ 10 000,  
  :         

       FICA – $ 750; 
    –  $ 950; 

  – $ 200; 
    – $ 8 100. 

 
 

10.07.  Wages Expenses (    )                                     10 000 
Federal Payroll Taxes Payable (    )         750  
Federal income tax (   )                           950 
Other withholding (  )                                                               200 
Wages payable (    )                                8 100 
 

 



. . , . . , . .  
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    ,    -
,       ,  

: 
Dividends payable (   ); 
Common dividends payable (    ); 
Preferred dividends payable (    ). 

         
   . 

 
 11.6 

 
20.02.        $ 70 000. 
 
15.03.      
 
  
 31.12.    Retained Earnings (  )                         70 000 

Declared dividends (  )                                         70 000       
 

15.03.    Declared dividends (  )                                 70 000 
Dividends payable (   )                        70 000 

 
 

Current portions of long-term debt (   ’ , 
     )      -

     ’ .                      
 

 11.7 
 
31.12.      $ 800 000,       

     $ 200 000.   
 
 
31.12.  Long-term liabilities  (  ’ )                       200 000 

Short-term liabilities (  ’ )                     200 000 
 

    
      (  11.2),  

’ ,  ,       
    ,  : 

Notes payable (    ) 
Short-term notes payable (    ) 
Interest payable (   ) 
Discount on short-term notes payable (    

 ). 
 

 11.8 
 
30.07.          

$ 5 000  60     12 %. 
 
 
30.07.       Cash (  )                                                        5 000 
                            Notes payable (  )                                                     5 000 
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 11.2 
 
 

 
 
  
Accrued liabilities (  ’ )     

       ’ ,  -
       (     
  ’ ). 

 
 11.9 

 
30.07.          

$ 5 000  60     12 %. 
 

29.09.     . 
 

 
31.08.   Interest Expense (   )                                              50 

Interest Payable (   )                                                  50 
 

29.09.  Interest Expense (   )                                               50 
Interest Payable (   )                                                  50 

 
29.09.   Notes payable (  )                                                        5 000 

 Interest Payable (   )                                             100 
 Cash (  )                                                                        5 100 
 

 
 

    ’    Other 
Current Liabilities (   ’ ). 



. . , . . , . .  
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  .   IAS 37 , ’   
,     provision,    -

  .  ,      -
  , ’      -

  ’    .    -
  – “expected value (  )”. ,  -

   , ,       
60  90 .  ,      -

          ,  -  
,    .  
 

 11.10 
 

’      ,     
  -   ,      -

  .    : 
     ,      $ 100 000. 

     ,      $ 400 000. 
  ’   , :  

75 %      ; 
 20 %  –   ;  
  5 %  –   .   

 

The expected value of the cost of repairs is (    ): 
 $ 100 000 · 20 % + $ 400 000 · 5 % = $ 40 000 
 

 
       -

: Product warranty liability (    ); Vacation 
pay liability (    ); Income tax payable (   

  ); Property taxes payable (     
). 

Product warranty liability (    )   
,       .   

       -
       .  

 
 11.11 

 

  ,     ,  400  
  $ 50   $ 20 000.  

.     5 %  . 
 

05.08.      . 
 

 
31.07. Product warranty Expense (    ’ ) $20000 · 5%  1000  
               Product warranty liability (    )                      1000  

 

05.08.  Product warranty liability (    )                     25 
              Inventory ( )                                                                                                     25 



    

 

439

Vacation pay liability (    )   
    . 

 
 11.12 

 
10.07.          $ 10 000. 

.      2    50 
 .    75 %   . 

 
                
10.07. Vacation pay Expense (    ) 10000 ·  2 / 50 ·  75 %     300 
                 Vacation pay liability (    )                                              300 

 

 
Income tax payable (     )  -

 ,        ,   
         .  

 
 11.13 

 
31.07.        $ 10 000. 
 
 
 31.07.    Income Taxes  Expense (     )             10 000  

Income Tax Payable (     )           10 000 
 

 
Property taxes payable (     )  

   .   ,       
     ,  ,   . -

        
 

 11.14 
 
31.01.  ,       $ 36 000. 
 
 

   31.01.    Property Taxes Expense (     )                   12 000  
Property Taxes Payable (     )           12 000 

 

 
Provisions      ,     -

     .  , ’   -
,     ,   .    -

,       ,      
  . 
Provisions          -
     .    -

,    ,           ,    -
      ’ ,   .   



. . , . . , . .  
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short-term borrowings (  ) 
short-term debt (  ) 
accounts payable (   ) 
trade and other payables (    ) 
accrued liabilities (  ’ ) 
definitely determinable liabilities (    ’ ) 
estimated liabilities (  ’ ) 
contingent liabilities (  ’ ) 
rent payable (   ) 
legal fees payable (    ) 
unearned consulting fees (   ) 
unearned legal fees (   ) 
unearned property management fees (     ) 
deposits from customers (  ) 
advances from customers (   ) 
PST payable (    ) 
GST payable (   ) 
sales tax payable (      ) 
income taxes payable (     ) 
federal payroll taxes payable (        

) 
FUTA Tax Payable (      ) 
SUTA Payable (     ) 
El payable (    ) 
health insurance payable (    ’ ) 
employees’ medical insurance payable (     ) 
state payroll taxes payable (        -
) 
local payroll taxes payable (        -
) 
employees’ retirement program payable (    ) 
employees’ union dues payable (    ) 
wages payable (    ) 
salaries payable (   ) 
employee benefits payable (  ) 
common dividends payable (    ) 
preferred dividends payable (    ) 
current portions of long-term debt (    ’ ) 
short-term notes payable (    ) 
interest payable (   ) 
product warranty liability (    ) 
vacation pay liability (    ) 
income tax payable (     ) 
property taxes payable (     ) 
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1.    ’ . 
2.    ’       

  . 
3.      . 
4.        -

 . 
5.     ’    

, , . 
6.      . 
7.     ’   . 
8.     ’    . 
9.       . 
10.     ’   . 
11.     ’    -

. 
12.     ’ . 
13.       . 
14.        . 
15.       . 
16.        . 
17.       -

’ . 
18.     ’ . 

 

 
   

 
  IFRS/IAS ’        -

, : 
( ) trade payables; (b) accruals;  

1. 
 
 

( ) provision;  (d)    
 

  IFRS/IAS ’         -
 ,   , : 

( ) trade payables; (b) accruals;  

2. 
 
 

( ) provision;  (d)    
 

  IFRS/IAS ’     ,     
,     : 

( ) trade payables; (b) accruals;  

3. 
 
 

( ) provision;  (d)    
 



. . , . . , . .  
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  IFRS/IAS ’     ,     
,                     -

    : 
( ) trade payables; (b) accruals;  

4. 
 
 

( ) provision;  (d)    
 

  IFRS/IAS ’ , ’        , : 
( ) trade payables; (b) accruals;  

5. 
 
 ( ) provision;  (d)    

 
  IFRS/IAS    ,      -

     ,   -
, : 

( ) income taxes payable; (b) deferred tax liabilities;  

6. 
 
 

( ) liabilities for current tax;  (d)    
 

 ’     : 
( ) Accounts payable;  (b) Unearned property management fees; 

7. 

(c) Deposits from Customers;  (d) Advances from Customers  
 

 ’        -
: 

( ) Accounts payable;  (b) Rent payable; 

8. 

(c) Legal fees payable;  (d) Advances from Customers  
 

       : 
( ) Product warranty liability;  (b) Vacation pay liability; 

9. 

(c) Income tax payable;  (d) Property taxes payable   
 

        : 
( ) Product warranty liability;  (b) Vacation pay liability; 

10. 

(c) Income tax payable;  (d) Property taxes payable   
 

       : 
( ) Product warranty liability;  (b) Vacation pay liability; 

11. 

(c) Income tax payable;  (d) Property taxes payable   
 

      : 
( ) FUTA Tax Payable;  (b) GST payable; 

12. 

(c) SUTA Payable;  (d) El payable    
 

       : 
( ) FUTA Tax Payable;  (b) GST payable; 

13. 

(c) SUTA Payable;  (d) El payable    
 

      : 
( ) Accounts payable;  (b) Rent payable; 

14. 

(c) Legal fees payable;  (d) Deposits from Customers   
 

 
   

 
 

1 c 2 c 3 a 4 b 5 b 6 b 7 a 8 d 9 a 10 d 11 b 12 b 13 d 14 d 
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Exercise 11.1.         . 

 
Balance sheet  ( ) at 31 December 2010 

  
 

Current assets (  ) 
Cash and Short-term Investments (     -

) 
Receivable (   ) 
Inventories ( ) 
Prepaid Expenses (   ) 

Total current assets (   ) 
 
Non-current assets (  ) 

Property, Plant & Equipment (  ) 
Goodwill ( ) 
Deferred Charges (    ) 

Total non-current assets (   ) 
 
Total assets (  ) 

89 188

214 712
313 338

9 012
626 250

 

142 638
84 237

242 938
469 813

 
1 096 063

’     
Current liabilities (  ’ ) 
Non-current liabilities (  ’ ) 

Total liabilities (  ’ ) 
 
Ordinary shares (  , 100 000 ) 
Additional paid in capital  (  ) 
Retained Earnings (  ) 
Reserves ( ) 

Total liabilities and owners’equity (  ’    ) 

351 475
190 587
542 062

100 000
82 500

346 501
25 000

1 096 063
 
Income statement (     ) for the year ended 31 December 2011 

  
 

  
  

  
  
  

    
     

  

1 381 775
839 075
488 700
274 250
214 450

7 800
206 650
82 750

123 900
 

         ’ : 
 
1.  -      ,      -
 ,    ,    .  -
   $ 250 000.         -
    ,      2011   .   

     . 



. . , . . , . .  
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2.           ,   

          $ 500 000. -
    ,        $ 25 000,  

  .   ,     ,     
 ’   .   : 

                                                         25 000 
                                                                                            25 000 

 
:    ,      -

   . 
 

Exercise 11.2.          ’ : 
 
1.  2010       $ 33 000.   

    $ 50 000,           
$ 50 000  : 

                                                                    50 000 
                      33 000 

                                                                                                     17 000 
 

2.    2010      15  8-   
(     31 )   $ 100 000  -

   $ 90 000.     : 
                                                                             90 000 

                                                10 000 
 ’                                                                100 000 

 
3.  2010     $ 10 000       

$ 370  : 
                                                                   370 

                                                             370 
 

4.       $ 500   : 
                                                                 500 
                                                                                         500 

 
5.   2010          -

 $ 25 000,          $ 10 409,    
 .         : 

                                                               10 409 
                                                                                    10 409 

 
:  

   ,        -
 ; 

         
        $ 370; 

      ; 
,   ,    .  
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 12 

     
  

 

 
12.1.    
 
12.2.        
                                                               
12.3.     ( )  

                                  
 

 

   ,   : 

          

   ’     

;  

         

     ; 

      ; 

 

   : 

       ; 

         

 ’     

 ; 

           -

   . 



. . , . . , . .  
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12.1.      

 
 

    .   The Framework 
2010 equity (  ) –      ’  -

     ’  ( . . 2.3).  
,   equity      ,   

   ’ . Revaluation ( )  restatement ( -
)   ’       equity.  

   equity    : 
(a)      ’    
(b) ,         

 ’        . 
  The Framework 2010 equity        

   . ,  corporate entity ( )  
  : 
funds contributed by shareholders ( ,  ),  
retained earnings (  ),  
reserves representing appropriations of retained earnings ( ,  -

   ),  
reserves representing capital maintenance adjustments ( ,  -

   ).  
         

’   capital maintenance concept (   
).        

         ’  ’  -
.  
  financial capital maintenance concept (   -

 ),   capital     
, profit       -

 . ,   ,   , , 
 ,  holding gains (   ),  

 profit.   profit     ,     -
    .  

  physical capital maintenance concept (   -
 ),   capital     -

, profit   capital   .   ,  
    ’  ’  ,  

       ’  ; 
,   capital maintenance adjustments (  -

 ),    part of equity (   ),  
 profit. 
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  ,       -

  ’      -
   .       
,       ’     
       . 

          -
   ’         
.     ,     -

     ’     
     .  

       
. Shareholders’ equity  stockholders’ equity (  ) 

 : 
corporate contributed capital (   ) –  -

 ,  ; 
accumulated comprehensive income (   ) –  -
 ,       ( . 12.1).  
Corporate contributed capital  : 
share capital (  ) –     -

   (         
   ); 

share issue premium (  ) –  ,    
   . 

Accumulated comprehensive income  retained earnings ( -
 )  other accumulated comprehensive income (   

 ). 
Contributed capital       -

 ,  acumulated comprehensive income   -
     . 

 

 
.12.1.      

 
Corporate contributed  

capital 

 
Accumulated  

Comprehensive Income 

Share capital (  ) 

Share issue premium (  ) 

Retained Earnings (  ) 

Other Accumulated Comprehensive Income 
(    ) 

Shareholders’ Equity (  ) 



. . , . . , . .  
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   preferred stock (  ),  -
            

,    common stock (  ).   
   ,    share capital  (  ). 

   IAS 1        
 non-controlling interests, presented within equity (  

,    )  issued capital and reserves 
attributable to owners of the parent (    ,   

   ),     
   Non-controlling interests (  -

). 
 

 12.1 
STATEMENT OF FINANCIAL POSITION   

of GENERAL ELECTRIC COMPANY and consolidated affiliates  
 

in million of dollars at 31December 2010 2009   
Preferred stock (30,000 shares outstanding at both year-end) 
Common stock (10,615,376,000 and 10,663,075,000 shares) 
Accumulated other comprehensive income — net 

Investment securities 
Currency translation adjustments 
Cash flow hedges 
Benefit plans 

Other capital 
Retained earnings 
Less common stock held in treasury 

— 
702 

 
(636) 

(86) 
(1,280) 

(15,853) 
36,890 

131,137 
(31,938) 

—
702

(435)
3,836

  (1,734)
(16,932)

37,729
126,363
(32,238)

Total GE shareowners’ equity 
Noncontrolling interests 

Total equity 

118,936 
5,262 

124,198 

117,291
7,845

125,136

 
CONSOLIDATED BALANCE SHEETS of  CHEVRON CORPORATION 

 

in million of dollars at December 31 2010 2009   
Preferred stock (authorized 100,000,000 shares, $1.00 par  value; 

none issued) 
Common stock (authorized 6,000,000,000 shares; $0.75 par value; 

2,442,676,580 shares issued at Dec 31, 2010 and 2009) 
Capital in excess of par value 
Retained earnings 
Accumulated other comprehensive loss 
Deferred compensation and benefit plan trust 
Treasury stock, at cost (2010 – 435,195,799 shares; 2009 – 

434,954,774 shares) 

 
– 
 

1,832 
14,796 

119,641 
(4,466) 

(311) 
 

(26,411) 

–

1,832
14,631

106,289
(4,321)

(349)

(26,168)
Total Chevron Corporation Stockholders’ Equity 
Noncontrolling interests 

Total Equity 

105,081 
730 

105,811 

91,914
647

92,561
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  12.1 

 
 

BALANCE SHEETS of MICROSOFT CORPORATION 
 

in million of dollars at 30 June  2010 2009   
Stockholders’ equity: 

Common stock and paid-in capital – shares authorized 24,000; 
outstanding 8,668 and 8,908 

Retained deficit, including accumulated other comprehensive 
income of $1,055 and $969 

 
 

62,856 
 

(16,681) 

62,382

(22,824)
Total stockholders’ equity 46,175 39,558

 
GROUP BALANCE SHEET of TESKO PLC  

 
£ million year ended 26 February 2011 2010   

Share capital 
Share premium account 
Other reserves 
Retained earnings 

402 
4,896 

40 
11,197 

399
4,801

40
9,356

Equity attributable to owners of the parent 
Non-controlling interests 

16,535 
88 

14,596
85

Total equity 16,623 14,681
 

CONSOLIDATED BALANCE SHEET of DUNI AB 
 

million kronor at 31 December 2010 2009   
Share capital 
Other injected capital 
Reserves 
Loss carried forward incl. net income for the year 
Total shareholders’ equity attributable to the Parent Company 

59 
1 681 

62 
189 

1 991 

59
1 681

49
0

1 789
 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION of NOKIA CORP 
 

EURm at 31 December 2010 2009   
Share capital 
Share issue premium 
Treasury shares, at cost 
Translation differences 
Fair value and other reserves 
Reserve for invested nonrestricted equity 
Retained earnings 

246 
312 

(663) 
825 

3 
3 161 

10 500 

246
279

(681)
(127)

69
3 170

10 132
Capital and reserves attributable to equity holders of the parent 
Noncontrolling interests 

Total equity 

14 384 
1 847 

16 231 

13 088
1 661

14 749
 



. . , . . , . .  
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12.2.     
 

        
 : 

Stated Capital (  ); 
Common shares (  )  Ordinary Shares (  ); 
Preferred shares (  ); 
Share premium (   ); 
Treasury shares (  ). 

   /   ,    
  ,        , 

 : 
 

Cash (  ) 
Preferred shares (  ) 
Common shares (  )  
Share premium, Preferred (   , ) 
Share premium, Common (   , ) 

 

        ( , ) 
 : 

 
Legal fees expense (    ) 

Preferred shares (  ) 
Share premium, Preferred (   , ) 

 

 ,      ,   , 
     Common shares (  )  

Preferred shares (  ). 
    ,    ,  -

     Share premium (  ),  
    .     ,   -

    Retained earnings (  ). 
 

 12.1 
 

 : 
10 000     $ 10; 
100 000     $ 1; 

 

  ,  . .: 
 1 000    $ 12; 
30 000    $ 5  

 
 

Cash (  )                                                                    162 000 
Preferred shares (  )                                                  10 000 
Common shares (  )                                                              30 000 
Share premium, Preferred (   , )                2 000 
Share premium, Common (   , )                        120 000 
 



    

 

451

         ,   
convertible preferred shares (   ),   

         ommon 
shares,   : 

 

Preferred shares (  ) 
Share premium, Preferred (   , ) 

Common shares (  )  
Share premium, Common (   , ) 

 
 12.2 

 
  1 000 convertible preferred shares  $ 100.  -

: 1 convertible preferred share   10 common shares  $ 5.  
 ’   ,        $ 101  ,  -
  $ 15  ,       . 

 
 

Cash (  )                                                                       100 000 
Preferred shares (  )                                                     100 000 

 
Preferred shares (  )                                                100 000 

Common shares (  )                                                                   50 000 
Share premium, Common (   , )                               50 000 

 

 
Stock split (  ) –      

          -
.        -   

          . 
       -

,        -
.         Common stock (  ) 

       .  
 

 12.3 
 

,      100 000 ommon shares    30 000  
  $ 20     $ 80,    

  ,         (60 000 ),  -
      (  10 $  ).  

 

 
Stockholders’ equity    : 

Common stock (authorized 30,000 shares; $ 20 par value)                            600 000 
Retained earnings                                                                                             150 000 

Total equity                                                                                                  750 000 
 

Stockholders’ equity    : 
Common stock  (authorized 60,000 shares; $ 10 par value)                            600 000 
Retained earnings                                                                                              150 000 

Total equity                                                                                                   750 000 



. . , . . , . .  
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        , 
       :    -
        ;   
’        ;  -
     ;    -

       ;  -
     ;. 

         -
.       Treasury shares (  

)     ,     
: 

 
Treasury shares (  ) 

Cash (  ) 
 
Treasury shares       , 
     .      
    ,      Share 

premium (   ): 
 

Cash (  ) 
Treasury shares (  ) 
Share premium (   ) 

 
   ,    Share premium (   ),  

      ,   Retained 
earnings (  ): 

 
Cash (  ) 
Share premium (   ) 
Retained earnings (  ) 

Treasury shares (  ) 
 

         -
    Common shares (  )  Preferred shares ( -

 ),      .  
  ,        

   ,      ( ),   -
    Common shares (  )  Preferred shares 

(  ).  ,      ( -
)     ,       

   ( )  Share premium (   ): 
 

Common shares (  )  
Share premium (   ) 
Treasury shares, Common (  , ) 
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 12.4 
 
31.12.10.  

STATEMENT OF FINANCIAL POSITION   
in dollars at 31December 2010 

Stockholders’ equity   
Common stock (authorized 100,000 shares; $ 10 par value)                       
Retained earnings                                                                                         

Total equity                    

 
 1 000 000
    400 000
 1 400 000

 
1.04.11.    5 000 ommon shares   $ 15 . 
 
1.08.11.    1 000 treasury common shares  $ 20. 
 
1.10.11.    1 000 treasury common shares  $ 12. 
 
31.12.11 – 
 
1.05.12.     3 000 treasury common shares. 
 
31.12.12. - 
 
 
1.04.11.  Treasury shares, Common (  , )                           75 000 

                Cash (  )                                                                                  75 000 
 
1.08.11.  Cash (  )                                                                         20 000 
                   Treasury shares, Common (  , )                                   15 000 

Share premium (   )                                                                   5 000 
 

1.10.11. Cash (  )                                                                         12 000 
 Share premium (   )                                                          3 000 

 Treasury shares, Common (  , )                                   15 000 
 

STATEMENT OF FINANCIAL POSITION   
in dollars at 31December 2011 

Stockholders’ equity   
Common stock (authorized 100,000 shares; $ 10 par value)                       
Share premium  
Retained earnings    
Treasury shares, at cost                                                                                

Total equity                    

 
 1 000 000

2 000  
  400 000
(45 000)

 1 357 000
 

1.05.12. Common shares (  )                                                         30 000 
 Share premium (   )                                                       2 000 
Retained earnings (  )                                13 000 

Treasury shares, Common (  , )                        45 000 
 

STATEMENT OF FINANCIAL POSITION   
in dollars at 31December 2012 

Stockholders’ equity   
Common stock (authorized 100,000 shares; $ 10 par value)                       
Retained earnings    

Total equity                    

 
 970 000

  387 000
1 357 000 

 



. . , . . , . .  
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12.3.     ( )  
  

 
 

  accumulated comprehensive income (   -
)   ,  ,  Retained earnings 

(  )  Reserves ( ).  
      closing entries ( . 

.7.9),      revenue accounts  expense accounts 
     Income summary account (   -

)  Profit or loss (   ),    -
   retained earnings (  ). 

        : 
 

31.12. Sales ( )                                                                                
Profit or loss (   )                                                   

 
31.12. Profit or loss (   )                                                 

Cost of Goods Sold (   )                    
Depreciation Expenses (    PP&P) 
Amortization expense (     )) 
Office Expense (  ) 
Rent expense (  ) 
Advertising Expenses (   ) 
Bad Debt Expenses (    ) 
Interest Expense (   ) 
Income Tax Expense (    ) 

 

   retained earnings     
 : 

 
31.12. Profit or loss (   )          

Retained earnings (  )  
 

  retained earnings      : 
 

31.12. Retained earnings (  )  
Profit or loss (   )          

 

 retained earnings      
   (  12.2).       

           
  .   preferred dividends ( -

 ),    - common dividends (  ).  -
        -

         .  
    : 

Cash dividends (  ), Share dividends (  ),  
Common dividends payable (    ), 
Preferred dividends payable (    ) 
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. 12.2. An example of Retained earnings T-Account 
 

 
 
 

Dividends ( )     cash dividends ( -
 ).    preferred dividends  common dividends 

 ,        -
’ : 

 
Retained earnings (  ) 

Common dividends payable (    ) 
Preferred dividends payable (    ) 

 
        ( ) 

 ’ ,  : 
 

Common dividends payable (    ) 
Preferred dividends payable (    ) 

Cash (  ) 
  

 12.5 
 

20.11.11.      ,    
 10.12.12,   30.12.12,    : 
     $ 20 -  6 %; 
     $ 10 - $ 2. 

 
15.12.11.    :  

 2 000     $ 20; 
 5 000     $ 10. 

 
15.01.12.     . 
 
 
20.11.11.   Retained earnings (  )                                       12 400     

Preferred dividends payable (    )             2 400 
Common dividends payable (    )                        10 000 

 
15.12.11. – 
 
15.01.12. Preferred dividends payable (    )         2 400 

 Common dividends payable (    )                  10 000 
Cash (  )                                                                                   12 400 
 

Retained earnings   

Dr. 
             

 Common dividends payable          $  
 Preferred dividends payable         $ 

Cr. 
Beginning Balance                        $            
Profit or loss                                 $    
 
Ending Balance                   $   



. . , . . , . .  
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,  retained earnings (  )    
 ,   ,     ,  -

     share dividends (  ).  
  ,  ,     

       .  
       acumulated 

comprehensive income (   )   corporate 
contributed capital (   )    

   .    stockholders’ 
equity (  )  . 

   share dividends     -
 Common share distributable (   ):   

 
Retained earnings (  ) 

Common shares distributable (   ) 
Share premium (   ) 

 
      : 

 
Common shares distributable (   ) 

Common shares (  )  
 

 12.6 
 

20.11.11.      ,    
 10.12.12,      10 %.  

  1    $ 11. 
 
15.12.11.    :  

100 000     $ 5. 
 
15.01.12.      .  
 
 
20.11.11.   Retained earnings (  )                                 110 000     

Common shares distributable (   )                           50 000 
Share premium (   )                                                                 60 000     

 
15.12.11. – 
 
15.01.12. Common shares distributable (   )                    50 000 

Common shares (  )                                                                    50 000 
 

 
   ,     

     ,      . -
  share dividends (  )    ,  

   . 
     ,  ,  

    ,    -
   . 
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        -

 .   IAS 1 ’     equity 
(  ), capital ( )  reserves ( )    ,  : 

paid-in capital (  ),  
share premium (  )   
reserves ( ). 

      statement of financial position   
statement of changes in equity,      ( . 12.1). 

 
 12.1 

          IAS 1 
 Disclosure   

 
(a) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(b) 
 

  
for each class of share capital: 
(i) the number of shares authorised; 
(ii) the number of shares issued  and 

fully paid, and issued but not fully 
paid; 
(iii) par value per share, or that the 

shares have no par value; 
(iv) a reconciliation of the number of 

shares outstanding at the beginning 
and at the end of the period; 
(v) the rights, preferences and 

restrictions attaching to that class 
including restrictions on the 
distribution of dividends and the 
repayment of capital; 
(vi) shares in the entity held by the 

entity or by its subsidiaries or 
associates; and 
(vii) shares reserved for issue under 

options and contracts for the sale of 
shares, including terms and amounts;  

 
a description of the nature and 

purpose of each reserve within equity. 

 
    :  

i)   ,   ;  
ii)           

,    ,    
 ;  

iii)          
   ;  

iv)        -
       ; 

 
v) ,   ,   -

  ,       -
       ;  

 
vi)   ’  ,  -

  ’        -
     ;  

vii)  ,        
    ,  

  ;   
 

      
 .  

  
 

’     ,  , 
partnership ( )  trust ( )  ,  -

  ,     . 12.1,      
      ,   ,   

,          -
. 

 
 
 



. . , . . , . .  
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funds contributed by shareholders ( ,  ) 
retained earnings (  ) 
reserves representing appropriations of retained earnings ( ,   

  ) 
reserves representing capital maintenance adjustments ( ,   -

  ) 
shareholders’ equity  stockholders’ equity (  ) 
corporate contributed capital (   )  
share capital (  ) 
preferred stock  preferred shares (  ) 
common stock  common shares (  )  
issued capital and reserves attributable to owners of the parent (    -

,      ) 
stated capital (  ) 
share premium (   ) 
capital surplus (  ) 
treasury shares (  ) 
stock split (  ) 
reserves ( ) 
income summary account (   )  
cash dividends (  ) 
share dividends (  )  
common dividends payable (    ) 
preferred dividends payable (    ) 
common share distributable (   ) 
paid-in capital (  ) 

 
  

 
1.    . 
2.    . 
3.    . 
4.        . 
5.        -

 ,     . 
6.     . 
7.     . 
8.         -

   . 
9.         . 
10.        -

. 
11.        

. 
12.        . 
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  IFRS/IAS    ’    -
   ’ , : 

( ) retained earnings; (b) corporate contributed capital;  

1. 
 
 

( ) accumulated comprehensive income ; (d) equity 
 

       : 
( )   “Share premium, 
Common”;  

(b)  “Share premium, Preferred”; 
2. 

 
 
 (c)   “ Share premium, 

Common”;   
 

(d)  “Share premium, Preferred” 
 

       : 
( )   “Share premium, 
Common”;  

(b)  “Share premium, Preferred”; 
3. 

 
 
 (c)   “ Share premium, 

Common”;   
 

(d)  “Share premium, Preferred” 
 

     :  
( )   “Treasury shares, 
Common”; 

(b)  “Common shares”; 
4. 

(c)   “Treasury shares, 
Common”; 
 

(d)   “Common shares”; 
 

    “Treasury shares”  : 
( )  ;  (b)  ; 

5. 

(c)  ;  (d)     
 

         
: 

( )    “Treasury 
shares, Common ”; 

(b)   “Common shares”; 

6. 

(c)    “Treasury 
shares, Common ” 

(d)    “Common shares”; 
 

        :  
( ) cash;  (b) common shares;  

7. 

(c) retained earnings;  (d)    
 

      :  
( ) cash;  (b) common shares;  

8. 

(c) retained earnings;  (d)    
 

        -
 :  

( )   “Common divi-
dends payable”;  

(b)   “Preferred dividends 
payable ”;  

9. 

(c)   “Common divi-
dends payable”;  

(d)   “Preferred dividends 
payable ” 
 

       :  
( ) cash;  (b) common shares;  

10. 

(c) retained earnings;  (d)    

 

   
 

1 d 2 c 3 d 4 a 5 b 6 c 7 c 8 c 9 c 10 b 
 



. . , . . , . .  
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Exercise 12.1.  2         
    .  

 
General Journal (  )  

     
5.01.06 

 
 
 
 

31.12.06 

    500   
 $ 1000    20    10 %; 
    
  . 

 
      

 
500 000 
25 000 

? 
 

85 000 
10.04.07 

 
31.12.07 

John  Tom   25 000    $ 11 . 
 

     
     $ 0,15  ,  

 31  2008      15 -
   

550 000 
 

111 000 
 
 

? 
 

:  
 journal entry (  ); 

        31.12.07. 
 

Exercise 12.2.   3        -
,      . 

 
General Journal (  )  

     
1.07.08 

 
 

31.12.08 

 ’        20 000  
   $ 10. 

 
   . 

    $ 0,20  ,   
  2009  

 
200 000 

 
142 000 

 
? 

10.01.09 
 
 
 

31.12.09 

 4 000      -
 $ 5   (      

    ). 
 

       -
  . 

       $ 0,25  
     2010  

 
 

200 000 
 
 

186 000 
 

? 
31.12.10        -

  . 
 5-       -

    . 
     $ 17 

 
237 000 

 
? 

 

:  
 journal entry (  ); 
   1   2008, 2009  2010 ; 

       31.12.10; 
     31.12.10. 
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 13 

    
  

 

 
 

 

13.1.        
         

     
13.2.       

                      
 

                                                         
 

   ,   : 

          

     ;  

         

    ; 

     ; 

 

   : 

       ; 

         

   ; 

           -

   . 

 



. . , . . , . .  
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13.1.     

       
 

      partners’ equity (   
)  partners’ capital (  ).     

partners’ capital      (  13.1).  
 

 13.1 
 

HANSEN RETAIL FOOD STORE 
BALANCE SHEET   

in dollars at 31December  2006 
John Soo, Capital 
Mary Doe, Capital 

40 000 
48 000 

Total partners’ equity  88 000
 

   IAS 1       
        ,   , 

        . , 
, MAIN CAPITAL FUNDING II LIMITED PARTNERSHIP,  -

      ,   general 
partner  0,1 %   MAIN CAPITAL FUNDING II LIMITED  -

 ,  limited partner  99,9 %   MAIN FUNDING II Gmbm  
,     : Capital account, 

Capital contribution, Retained earnings (  13.2). 
 

 13.2 
 

STATEMENT OF FINANCIAL POSITION   
of MAIN CAPITAL FUNDING II LIMITED PARTNERSHIP  

in € at 31December 2011 2010   
Capital account 
Capital contribution 
Retained earnings 

1 000 
42 931 

849 846 

1 000
38 912

701 655
Total partnership interests 893 777 741 567

 
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTIBLE TO THE PARTNERS   

of MAIN CAPITAL FUNDING II LIMITED PARTNERSHIP  
in € at 31December Capital  

account
Capital  

contribution
Retained 
earnings 

Total 

Balance at 1st January 2011 1 000 38 912 701 655 741 567
Profit for the year 
Distributions paid to Limited Partner 
Additional capital contribution received fron 
Limited Partner 

-
-

-

-
-

4 019

156 541 
(8 350) 

 
- 

156 541
(8 350)

 
4 019

Balance at 31st December 2011 1 000 42 931 849 846 893 777
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  partners’ capital ,  ,    
 : 

Capital of partner (  )     -
 ; 
Current account of partner (   )   

 additional capital contributed of partner (    -
)  .  

        
          
 : 

 
Cash (  )                                                                         

      Equipment  ( ) 
Furniture and Fixtures  (   )   

Capital of Partner 1 (   1) 
 

 13.1 
 
Ann  Bill   partnership    . 
  

1.07.08.   Ann      $ 28 000      $ 37 000.  
Bill      $ 40 000      $ 20 000.  
 

1.02.09. Ann      $ 45 000,    -
’       $ 37 000. 

 
 
1.07.08     Cash (  )                                                                         28 000 
                 Furniture and Fixtures  (   )                            37 000 

 Capital, Ann (  Ann)                                                                    65 000 
 
1.07.08    Cash (  )                                                                         40 000 
                Equipment  ( )                                                                 20 000 

 Capital, Bill (  Bill)                                                                      60 000 
 
1.02.09   Equipment  ( )                                                                 45 000 

 Notes Payable (  )                                                                 37 000
 Capital, Bill (  Bill)                                                                           8 000  

 

Current account partner (   )  additional capital 
contributed partner (   )    ,  

      ,   
.      ,   

     ,  : 
 

31.12.  Profit and loss (   )  
Current account of partner 1 (    1) 
Current account of partner 2 (    2) 

 
    :  

 
31.12.  Current account of partner 1 (    1) 

Draw of parner 1 (   1)   



. . , . . , . .  
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        -
     ,    -

      ,     -
   ( . 13.1). 
 

 
 

.  13.1.        
 

        
partnership agreement ( ),       

    : 
( ) capital (    ); 
(b) partners’ salaries (      , 

 ); 
(c) interest on capital (      ); 
(d) profit-sharing ratio (       
          ); 
(e) drawings (   ). 

 
 13.2 

Partnership  2010   $ 140 000 .   
  ,  Ann   Bill : 

( )    $ 65 000  $ 60 000; 
(b)    $ 8 000   $ 7 000; 
(c)       –  10 %; 
(d)    .  

 
    2010  

 Ann  Bill   
Salaries 8 000 7 000 15 000 
Interest on capital  65 000 · 10% = 6 500 60 000 · 10 % = 6 000 12 500 
Profit 56 250 56 250 112 500 

  70 750 69 250 140 000 
 

31.12.10.  Profit and loss (   )                                         140 000 
                           Current account, Ann  (  , Ann)                                     70 750 
                           Current account, Bill (   Bill)                                        69 250   

       -
   

      
    -

   

     
      

1 . 

2  

3  
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 ,           
,      ,    -

     .       -
,       . 

  
 13.3 

 
Partnership  2010   $ 140 000 . 

 
  ,  Ann  Bill ; 

( )    $ 65 000  $ 60 000; 
(b)    $ 80 000   $ 70 000; 
(c)       –  10 %; 
(d)      .   
 

 
       2010  

 Ann  Bill   
Salaries  80 000 70 000 150 000 
Interest on capital  65 000 · 10% = 6 500 60 000 · 10 % = 6 000 12 500 
Profit (loss) (11 250) (11 250) (22 500) 

  75 250 64 750 140 000 
 

31.12.10.  Profit and loss (   )                                         140 000 
                           Current account, Ann (  , Ann)                                      75 250 
                          Current account, Bill (  , Bill)                                        64 750   
 

 
 ,       -
  ,      -

    : 
( )       ;  
(b)    .  

 
 13.4 

 
Partnership  2010   $ 140 000 .  
 
Ann  Bill         .  

 
: 

 Ann  Bill  
1.01.10. Partners’ capital   65 000 60 000 125 000 

  52 % 48 % 100 % 
  72 800 67 200 140 000  

    
31.12.10.  Profit and loss (   )                                               140 000 

   Current account, Ann  (  , Ann)                                          72 800 
                      Current account, Bill (   Bill)                                             67 200 
                  



. . , . . , . .  

 

466 

 13.5 
 
Partnership  2010   $ 140 000 .  
 
Ann  Bill       . 

 
: 

 Ann  Bill   
1.01.10. Partners’ capital    65 000 60 000 125 000 
30.04.10. Distributions  (10 000) (10 000) 
30.06.10. Distributions  (10 000)  (10 000) 
30.07.10. Contributions    8 000 8 000 

  (65 000 · 6  + 
55 000 · 6 ) / 
12  = 60 000  

(60 000 ·  4 + 50 000 
· 3 + 58 000 · 5) / 
12  = 56 667 

 
 

116 667 
   51,4 % 48,6 % 100 % 

  71 960 68 040 140 000 
 

 
31.12.10. Profit and loss (   )                                                140 000 
                        Current account, Ann  (  , Ann)                                        71 960 
                        Current account, Bill (   Bill)                                           68 040 
               

 
     .  

         
,  ,    .  

 
 13.6 

 
Partnership  2010   $ 140 000 .  
 

: 
  ,  Ann  Bill     60 %  40 %.  

 

 
 Ann Bill  

  140 000 · 60 % 140 000 · 40 % 140 000 
 
31.12.10.   Profit and loss (   )                                               140 000 

  Current account, Ann (  , Ann)                                            84 000
  Current account, Bill (  , Bill)                                            56  000 
                  

 
 ,         , 

  , :  
         

;  
  ;  
    5 %    ,   

.  
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13.2.       
   

 
Dissolution of a partnership (  ) –     

    ’        
     .  -   

dissolution of a partnership    ,    
    (  ,  , -

  ).  
       -

           
 . 

 

 
 

. 13.2.       
 

        -
      : 

 
Assets accounts  (  ) 

Capital of new partner (   ) 
 

 13.7 
 

Partners’ capital  31  2011  
 Ann  Bill   

 60 000 40 000 100 000 
  60 % 40 % 100 % 

 
1.04.11.   Cindy         

   $ 20 000.  
 
1.04.11.  Cash (  )                                                                           20 000 
                          Capital, Cindy (  Cindy)                                                                 20 000 
 

Partners’ capital  1  2011  
 Ann  Bill  Cindy   

 60 000 40 000 20 000 120 000 
  50 % 33,3 % 16,7 % 100 % 

           

   

2 .     
    

    
   

1 .    
   

     
 



. . , . . , . .  
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     ,     , 
       ,   -

    ,    
        -
  (     ): 

 
Assets accounts  (  ) 
Goodwill ( ) 

 Capital, partner 1 (   1) 
 Capital,  partner 2 (   2) 

 
         

      . ,  -
     : 

 
Capital, partner 1 (   1) 
Capital, partner 2 (   2) 
Capital, new partner (   ) 

Goodwill ( ) 
 

 13.8 
 

Partners’ capital  31  2011  
 Ann  Bill   

 60 000 40 000 100 000 
  60 % 40 % 100 % 

 
1.04.11.         $ 8 000 

    Cindy    $ 12 000.  
     .  

 
 

1.04.11. Goodwill ( )                                                                                       8 000 
 Capital, Ann  (  Ann) 8 000 · 60 %                                                        4 800 
 Capital, Bill (  Bill) 8 000 · 40 %                                                          3 200 

 
1.04.11. Cash (  )                                                                            12 000 

 Capital, Cindy (  Cindy)                                                                      12 000 
 

Partners’ capital   1  2011  
 Ann  Bill  Cindy   

 64 800 43 200 12 000 120 000 
  54 % 36 % 10 % 100 % 

  (4 320) (2 880) (800) 8 000 
 

1.04.11. Capital, Ann (  Ann)                                                                         4 320 
 Capital, Bill (  Bill)                                                                          2 880 
 Capital, Cindy (  Cindy)                                                                     800 

Goodwill ( )                                                                                             8 000    
 



    

 

469

        -
   –   . ,    

,         -
   bonus ( )    ,  -

    .      
:  

 
Assets accounts  (  ) 

Capital, new partner (   ) 
Capital, partner 1 (   1) 
Capital, partner 2 (   2) 

 

 13.9 
 

Partners’ capital    31  2011  
 Ann  Bill   

 60 000 40 000 100 000 
  60 % 40 % 100 % 

 
1.04.11.   Cindy    $ 20 000    10 % 

 ,       .  
 

 
   = 100 000 + 20 000 = $ 120 000 

 
 Cindy   = $ 120 000 ·  10 % = $ 12 000 

 
   = 20 000 – 12 000 = $ 8 000 

 
1.04.11. Cash (  )                                                                           20 000 

 Capital, Cindy (  Cindy)                                                                      12 000 
 Capital, Ann (  Ann) 8 000 · 60 %                                                         4 800 
 Capital, Bill (  Bill) 8 000 · 40 %                                                          3 200 

                                
Partners’ capital    1  2011  

 Ann  Bill  Cindy   
 64 800 43 200 12 000 120 000 

  54 % 36 % 10 % 100 % 
 

 
  “Goodwill ( )”     

,       -
       .   

 ,  ,      -
         -
,         -

       : 
 

Assets accounts  (  ) 
Capital partner 1 (   1) 
Capital partner 2 (   2) 

Capital new partner (   ) 



. . , . . , . .  
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 13.10 
 

Partners’ capital    31  2011  
 Ann  Bill   

 60 000 40 000 100 000 
  60 % 40 % 100 % 

 
1.04.11.   Cindy    $ 20 000    20 % 

 . 
 

   = 100 000 + 20 000 = $ 120 000  
 Cindy   = 120 000 $ · 20 % = $ 24 000 
   = 24 000 – 20 000 = $ 4 000  

    
1.04.11. Cash  (  )                                                                            20 000 

 Capital, Ann  (   Ann) 4 000 · 60 %                                                 2 400 
 Capital, Bill (  Bill) 4 000 · 40 %                                                     1 600 

 Capital, Cindy (  Cindy)                                                                     24 000
 

Partners’ capital   1  2011  
 Ann  Bill  Cindy   

 57 600 38 400 24 000 120 000 
  48 % 32 % 20 % 100 %  

 

         -
      ,   

         
   .      -

         ,   -
     : 
 

Capital. partner 1 (   1) 
Capital, partner 2 (   2) 

Capital, new partner (   ) 
 

 13.11 
 

Partners’ capital   31  2011  
 Ann  Bill   

 60 000 40 000 100 000 
  60 % 40 % 100 % 

 
1.04.11. Ann   Bill       $ 20 000  $ 30 000 

Cindy.      
 
1.04.11.  Capital, Ann (  Ann)                                                                   20 000 
                          Capital, Cindy (  Cindy)                                                                 20 000 
 

Partners’ capital   1  2011  
 Ann  Bill  Cindy   

 40 000 40 000 20 000 100 000 
  40 % 40 % 20 % 100 % 
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          , 
   .        

( .13.3) 

 
. 13.3.      

 
        -

           -
   : 

 
Capital,  partner 1 (   1) 

Assets accounts  (  )   
Loan account (  )  

 
 13.12 

 
Partners’ capital   1  2011  

 Ann  Bill  Cindy   
 143 500 126 500 90 000 360 000 

  39,86 % 35,14 % 25 % 100 % 
 

1.10.11.  Cindy          $ 90 000 
      $ 70 000     

 $ 20 000.    
 
    
1.10.11. Capital, Cindy (  Cindy)                                                     90 000 
                       Cash (  )                                                                                  70 000   
                       Notes Payable (   )                                                               20 000 
 

Partners’ capital   31  2011  
 Ann  Bill   

 143 500 126 500 270 000 
  53,15 % 46,85 % 100 % 

         
 

          
,    ,  : 

 
Capital,  partner 1 (   1) 

Capital,  partner  2 (   2) 

  

2 .     
     

    
   

1 .    
 

     
 



. . , . . , . .  
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Liquidation of a partnership (  ) –   -
   ,    -

 ,  ,  ’     
   ( .13.4).  

 
 

 

 
 

.  13.4.     
 

        -
  : 

 
 Cash (  ) 

Assets accounts (  ) 
Profit and loss (   )   

 

 
 

Cash (  ) 
Profit and loss (   )   

Assets accounts (  ) 
 

   ’ : 
 

Accounts Payable (   ) 
Notes Payable (  ) 
Loans Payable ( ) 

Cash (  ) 
 

    
(    

 ) 

  ’  
    

2 

3  

4     
    

   
    

   
5      

    
     

 

   
 

1  
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    ’     
          -

   ( . 13.5) 
 

 
 

. 13.5.        
 
 

      ,  -
        -

   ,      : 
 

Profit and loss (   )  
Capital,  partner  1 (   1) 
Capital,  partner 2 (   2) 
Capital,  partner 3 (   3) 

 
      ,   -

        -
   ,    :  

 
Capital,  partner  1 (   1) 
Capital,  partner 2 (   2) 
Capital,  partner 3 (   3) 

Profit and loss (   )  
 

     ,    -
       .     

        -
     : 
 

Capital,  partner  1 (   1) 
Capital,  partner 2 (   2) 
Capital,  partner 3 (   3) 

Cash (  ) 

     

  

   : 
 –  ;  
 –   ; 
–    
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 13.13 
 

     
1  2011  

 
Liabilities 
 

Accounts Payable (   ) 120  000 
 

 
Assets 
 

Cash (  )               60 000 
Net receivable ( )         140 000 
Inventory ( )                       50 000 
Equipment ( )     150 000 
 
 
 
 
 
 

 
Partners’ capital   

 
Capital Ann  (  Ann)                       85 000 
Capital Bill (  Bill)                         95 000 
Capital Cindy (  Cindy)                100 000
 
Total capital                                              280 000 
 

Total assets                                 400 000 Total liabiliaties & apital                       400 000 
 

10.07.11.    $ 345 000.  
: 

       :  
Ann  – 30 %,  
Bill – 30 %,  
Cindy – 40 %. 

 

11.07.11.  ’         
 
 
10.07.11.   Cash (  )                                                                       345 000 

 Net receivable ( )                                                                         140 000 
Inventory ( )                                                                                        50 000 
Equipment ( )                                                                      150 000 
Profit and loss (   )                                                        5 000 

 
11.07.11.  Accounts Payable                                                                                120 000 

 Cash (  )                                                                            120 000 
 

       
 Ann  Bill  Cindy  

1.07.11.  85 000 95 000 100 000 280 000 
11.07.11.  

 
5000 · 30% = 

1500 
5000 · 30% = 

1500 
5000 · 40% = 

2000 
 

5 000 
11.07.11.  86 500 96 500 102 000 285 000 

 
11.07.11. Profit and loss (   )                                                 5 000 

 Capital, Ann  (  Ann)                                                                         1 500
 Capital, Bill (  Bill)                                                                           1 500 
 Capital, Cindy (  Cindy)                                                                    2 000

 
11.07.11.  Capital, Ann  (  Ann)                                                                  86 500 

 Capital, Bill (  Bill)                                                                    96 500 
 Capital, Cindy (  Cindy)                                                           102 000 

  Cash (  )                                                                            285 000 
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     ,    
      ,     

       . 
 

 13.14 
 

     
1  2011  

 
Liabilities 
 

Accounts Payable (   ) 120  000 
 

 
Assets 
 

Cash (  )               60 000 
Net receivable ( )         140 000 
Inventory ( )                       50 000 
Equipment ( )     150 000 
 
 
 
 
 

 
Partners’ capital   

 
Capital Ann  (  Ann)                       85 000 
Capital Bill (  Bill)                         95 000 
Capital Cindy (  Cindy)                100 000
 
Total capital                                              280 000 

Total assets                                 400 000 Total liabiliaties & capital                        400 000 
 

10.07.11.    $ 140 000.  
       :  

Ann  – 30 %, Bill – 30 %, Cindy – 40 %. 
 
11.07.11.   ’        
 
 
10.07.11.   Cash (  )                                                                      140  000 

  Profit and loss (   )                                             200 000 
 Net receivable ( )                                                                         140 000 
Inventory ( )                                                                                        50 000 
Equipment ( )                                                                      150 000 

 

11.07.11.  Accounts Payable                                                                                120 000 
 Cash (  )                                                                            120 000 

 
        

 Ann  Bill  Cindy  
1.07.11.  85 000 95 000 100 000 280 000 
11.07.11.  

 
200 000 · 30% = 

(60 000) 
200 000 · 30% = 

(60 000) 
200 000 · 40% = 

(80 000) 
 

(200 000)
11.07.11.  25 000 35 000 20 000 80 000 

 
11.07.11.  Capital, Ann  (  Ann)                                                                  60 000 

 Capital, Bill (  Bill)                                                                    60 000 
 Capital, Cindy (  Cindy)                                                            80 000 

Profit and loss (   )                                                     200 000 
 

11.07.11.  Capital, Ann  (  Ann)                                                                  25 000 
 Capital, Bill (  Bill)                                                                    35 000 
 Capital, Cindy (  Cindy)                                                            20 000 

  Cash (  )                                                                             80 000 
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,         -
      (    -

 ’  ),      -
,         -

     : 
 

Cash (  ) 
Capital,  partner 3 (   3) 

 
 13.15 

11.07.11. Partnership         
 :     

Assets 
 

Cash (  )                   30 000 
 

Capital 
 
Capital Ann  (  Ann)               25 000 
Capital Bill (  Bill)                 20 000 
Capital Cindy (  Cindy)       (15 000) 

 
12.07.11. Cindy  $ 15 000  ,     . 
   
 
12.07.11.  Cash (  )                                                                           15 000 

 Capital, Cindy (  Cindy)                                                               15 000
 

12.07.11.  Capital, Ann  (  Ann)                                                                   25 000 
 Capital, Bill (  Bill)                                                                     20 000 

  Capital, Cindy (  Cindy)                                                              45 000  
 

         ,  -
          

  .       -
  ,   ,   ,  -

 .  
 

 13.16 
11.07.11. Partnership         

 :     
Assets 
 

Cash (  )                   30 000 
 

Capital 
 
Capital Ann  (  Ann)               25 000 
Capital Bill (  Bill)                 20 000 
Capital Cindy (  Cindy)       (15 000) 

 
12.07.11. Cindy    $ 15 000  ,     -

.        : 
Ann  – 30 %, Bill – 30 %, Cindy – 40 %. 

 
12.07.11. Capital, Ann  (  Ann) 15 000 · 30 % / 60 %                                  7 500  

Capital, Bill (  Bill)  15 000 · 30 % / 60 %                                   7 500 
 Capital, Cindy (  Cindy)                                                               15 000

 
12.07.11. Capital, Ann  (  Ann)  25 000 – 7 500                                           17 500 

 Capital, Bill (  Bill) 20 000 – 7 500                                             12 500 
 Cash (  )                                                                            30 000   
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partners’ equity  partners’ capital (  ) 
additional capital contributed partner (   )   
current account partner (   ) 
partnership agreement (  ) 
partners’ salaries (  ) 
interest on capital (     ) 
profit-sharing ratio (    ) 
drawings ( ) 
dissolution of a partnership (  )  
goodwill ( )  
liquidation of a partnership (  ) 

 
 

 
  

 
1.         -

. 
2.     . 
3.      . 
4.        . 
5.         

    . 
6.        -

   . 
7.        -

. 
8.        -

. 
9.       . 
10.        

. 
11.        -

   . 
12.        -

  . 
13.       . 
14.       . 
15.        -

’  
16.        

 . 
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       : 
( ) Capital of partner; (b) Current account of partner;  

1. 
 
 ( ) Additional capital contributed of 

partner;  
 

(d)    
 

        : 
( ) Capital of partner; (b) Current account of partner;  

2. 
 
 ( ) Additional capital contributed of 

partner;  
 

(d)    
 

        -
: 

( ) Capital of partner; (b) Current account of partner;  

3. 
 
 

( ) Additional capital contributed of 
partner;  
 

(d)    
 

         
 : 

( ) partners’ salaries;  (b) interest on capital; 

4. 
 
 
 (c) profit-sharing ratio;   

 
(d) loss 
 

          
  : 

( ) partners’ salaries;  (b) interest on capital; 

5. 
 
 
 (c) profit-sharing ratio;   

 
(d) loss 
 

        -
 : 

( ) partners’ salaries;  (b) interest on capital; 

6. 
 
 
 (c) profit-sharing ratio;   

 
(d) loss 
 

           -
    :  

( ) ;  (b) ;  

7. 

(c)  ;  (d)    
 

          
:  

( ) ;  (b) ;  

8. 

(c)  ;  (d)    
 

          -
  :  

( ) ;  (b) ;  

9. 

(c)  ;  (d)    
 

         : 
( ) ;  (b) ;  

10. 

(c)   ;  (d)    
 

 

   
 

1 a 2 c 3 b 4 a 5 b 6 c 7 c 8 b 9 c 10 c 
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Exercise 13.1. ,    ,   

2     : 
 

General Journal (  )  
     

10.01.01 
 
 

1.04.01 
 
 

31.12.01 

    partnership   -
:  Bob – $ 100 000,  John  $ 100 000,  Tom  $ 100 000 

 
 12-      

       5  
 

       
   

 
300 000 

 
 

100 000 
 
 

(54 000) 
26.04.02 

 
5.10.02 

 
31.12.02 

Tom     1   
 
Bob        John  Tom 
 

     

50 000 
 

110 000 
 

12 000 
 

:  
 journal entry (  ); 

       2001  2002 . 
 
 
Exercise 13.2.   3      ,  

       : 
 

General Journal (  )  
     

1.01.03 
 
 
 

21.03.03 
 
 

31.12.03 

       -
   500    $ 100,   

 100 :   ’  John – 50 ;   ’  Tom – 50 . 
 

    $ 100 000  $ 150 000,   -
    Tom. 

 
      

 
 

10 000 
 
 

50 000 
 

21 000 
5.01.04 

 
 

31.12.04 

       -
    1 000  1. 

 
      

 
? 
 

43 000 
2.01.05 

 
 
 

31.12.05 

    100 000   
  $ 8  . 

        
 

     

 
800 000 
55 000 

 
62 000 

 
:  

 journal entry (  ); 
    1   2004 ; 

       31.12.05. 



 
 
 
 
 
 
 
 
 
 

 3 
 
 

  
  

 
 
 

 
 
 
 
 

Pay the piper and call the tune 
       

                                                                                        (  ’ )
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 14 

   
 

 

14.1.       
                                             

14.2.   ’  ,    
                                     

14.3.       
                                                   

14.4.                                    
 

                                                         
 

   ,   : 

    ;  

       ’  , 

    ; 

    ; 

         “ - ”;    

 

   : 

       

;  

       ’  , 

   ; 

       ’   

; 

    ’  . 
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14.1.    
     

 
 

Management accounting (  )   -
   .        cost 

accounting (  )  1950-  .        -
  ,      cost accumulation for inventory 

valuation and profit measurement (     -
   )   ,     -

     ,   -
 ( . 14.1). 

 

 
. 14.1.    

 
   ,    

  , :  
capital investment decisions (    ); 
short-term decisions about changes in activity (   
  );  

special pricing decisions (    ), outsourcing 
and make or buy decisions (     ); 

decision-making under conditions of risk and uncertainty (    
  ). 

        -
  : 
budgeting  ( ); 
performance evaluation (  ); 
variances analysis (  ). 

Functions of management accounting (   ) 

Allocate costs between cost of goods sold and inventories for internal and 
external profit reporting 

(        
       ) 

Provide relevant information to help managers make better decisions 
(   ,    -

  ) 

Provide information for planning, control and performance measurement  
(    ,    )

1 

2 

3 
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 corporate planning (  )  long-
range planning (  )  annual budgeting (  -

).      
    ( . 14.2).      

   ,      
 ,         
      . 

 

 
 

. 14.2.      
 
 

      capital 
investment decisions (    ),    -

    .    -
        . -
      : 

   ,   ; 
       ; 
   ; 
      ; 
     . 

2.  Search for alternative courses of action 
(    ) 

3.  Gather data about alternatives 
(     ) 

4.  Select alternative courses of action 
(     ) 

5.  Implement the decisions  
(  ) 

6.  Compare actual and planned outcomes  
(     ) 

7.  Respond to divergencies from plan 
(     ) 

Long-range 
planning 
process 

Annual 
budgeting 

process 

1.  Identify objectives  
(  ) 
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      -
 sources of capital (  ):    -

 ,  (      ),  -
  ( .14.3).  

 

 
 

. 14.3.        
 

        -
   ,       

       
.  

 
 14.1 

 

ABC plc,       £ million 75,    
    £ million 10,      

£ million 2. ,         -
    40 %. 

  :  
–  10-% preference shares       £ 1; 
–  10-% bonds. 

: 
        

 
 

Statement of comprehensive income 
 Issuing preferred stock Issuing bonds 

Profit before interest and tax (PBIT) 
Financial costs  (  ) 

2 000 000 
- 

2 000 000
(1 000 000)

Profit before tax (PBT) 
Tax expense (   )  

2 000 000 
(800 000) 

1 000 000
(400 000)

Profit after tax (PAT)  
 Preferred stock dividends declared 

Profit or loss 

1 200 000 
1 000 000 

200 000 

600 000
-

600 000
 

         -
,      . 

 

Sources of capital 
(  ) 

Issuing common stock (   ) 

Issuing preferred stock (   )

Borrowing such as bonds, bank loans  
(    ,  ) 

Retained earnings (  ) 
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    investment projects (  
)      .    

        -
   : Dividend Valuation Model – DVM (  -

 ),      ;  Capital 
Assets Pricing Model – CAPM (    ),  

     . 
 Dividend Valuation Model – DVM (   )  -

,        , cost 
of common stock (   )     

   : 
 

0
common

dr
P

                                                 (14.1) 

 

 commonr  –  cost of common stock (   ); 
       d       –  dividend to be paid ( ,      ); 
     0P      –  current market price per share ex-div (      ) 
 

  ,        
, cost of common stock  : 

 

0

(1 )
common

d gr g
P

                                            (14.2) 

 
 g – projected rate of growth of the company (    ); 

 
        : 

 

Re Pr
Pr

tained profit ofit after taxg Retention rate ROCE
ofit after tax Opening net assets

           (14.3) 

 
 Retention rate –       ; 
        ROCE      –  return on capital employed (   ) 

 
 14.2 

 

ABC plc   : 
– 40 000 000 common shares    220 pence. 

  33 pence per share. 
       , : 

(a)       33 pence; 
(b)      5 %.  
 

 

(a) 
0

33 0,15
220common

pdr
P p

   
 

(b) 
0

33 (1 0.05)(1 ) 0.05 0, 2075 ( 20,75%)
220common

pd gr g
P p
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Capital Assets Pricing Model – CAPM (    
)        , 

’    ( . 14.4).  
 
 
 
 
 
 

 
 
 
 
 
 
 
 

.14.4. ’         
 

        : 
risk-free rate of return (    ) fR ,  
return of the market portfolio (   ) mR ,  -
      ; 
risk factor (  )    ,   -

    .  
  mR   -      
    ( , Risk 

Management Service).      : 
 

( )e f e m fR R R R                                           (14.4) 
 

 eR  –  expected return on equity (   ); 
    fR  –  risk-free rate of return (   ); 

    mR  –  return of the market portfolio (   ); 
      –  risk factor (  ) 
 

  14.2 
 

ABC plc      -  1,36. 
         5 %,   -
    16 %. 

  
        CAPM 

 
 

( ) 5% 1.36 ( 16% 5% ) 19.96% 20%e f e m fR R R R        

fR

 

Return 

mR

  

 

1.00 
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Cost of preferred stock (   )  
    DVM (   )   

 : 
 

0
preferred

dr
P

                                                 (14.5) 
 

preferredr  – cost of preferred stock (   ); 
   d        – preferred stock dividend (    ); 
  0P       – current market price per share ex-div (      ) 

 
        

      . 
       -

   (  ,     ) 
  : 

 

0
bond

ir
P

                                                 (14.6) 
 

bondr  –  cost of bonds (  ); 
  i     –  interest ( ); 

0P     –  current market price of bond (    ) 
 

  14.2 
 

ABC plc   : 
–  7 . 20-% preference shares  £ 1    125 pence; 
–  230,000 12-% bonds  £ 100     £ 96,    

. 
    : 

(a)  ; 
(b)        5 %.  

 
 

(a) 
0

20% 100 0,16 ( 16%)
1,25preferred

dr
P

   

  

(b) 
0

12% 100 0,125 ( 12,5%)
96bond

ir
P

   
 

 
      .   -

        -
        , 

           
  (   ).     
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 14.3 
 

ABC plc    12-% bonds  £ 100     £ 96,  
   10 . 

  
(a)         
 

 
        r=12 % 

Year Cash flow Amount  
 

Discounted 
cash flow  

 
0 
 

1-10 
 

10 

 
  

 
  

 
  

 

 
(96) 

 
12,00 

 
100,00 

 

 
1,000 

 
5,650 

 
0,322 

 

 
(96) 

 
67,80 

 
32,20 

 

 Net present value   4.00 
 

        r=14 % 
Year Cash flow Amount  

 
Discounted 
cash flow  

 
0 
 

1-10 
 

10 

 
  

 
  

 
  

 

 
(96) 

 
12,00 

 
100,00 

 

 
1,000 

 
5,650 

 
0,322 

 

 
(96) 

 
67,80 

 
32,20 

 

 Net present value    (6,41) 
 

        :
412% ( (14% 12% )) 12,77%

4 6, 41
r  

  

 
 ,       ,  

   ,  Weighted Average Cost of Capital – WACC ( -
  )      

       .  , -
     : 

 
( ) ( ) ( )pr pr c c debt debtWACC WT r WT r WT r                                (14.7) 

 
WACC – weighted average cost of capital (   ); 
  WT  – weight or percentage of each element of capital – % of preferred, common stock, 

debt to total equity (       – , -
 ,    );   
prr , cr , debtr   – cost of preferred stock, common stock (   , 

 ); 
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  14.2 
 

ABC plc   : 
– 4,000,000 common shares   £ 1    220 pence; 
– 7,000,000 20-% preference shares  £ 1    125 pence; 
– 230,000 12-% bonds,    ,  £ 100    -

 £ 96. 
 

STATEMENT OF FINANCIAL POSITION   
£ at 31 December 2011 

Stockholders’ equity   
Preferred stock (7 000,000 shares outstanding, £1.00 par  value) 

Common stock (authorized 40 000,000 shares; £1.00 par value)               
Retained earnings    

Total equity                
    Non-current liabilities 

Bonds (£100 par value) 
 

 
7 000 000

40 000 000  
5 000 000

52 000 000

23 000 000

 
:  WACC, : 

cost of preferred stock  16 %,  
cost of common stock  20 %, 
cost of bonds  12,5 % 

 
 

 WACC    
 Market value % r WACC 

Preferred stock 
Common stock 
Bonds 

7000000 125 £ 8750000pence  
40000000 220 £ 88000000pence
230000 £ 96 £ 22080000  

0,0736  
0,7406  
0,1858  

16 
20 

12,5 

1,1776
14,8120
2,3225

Total £ 118 830 000 1,00 %  18,31
 
 

 
 ,        ,  

 WACC     , 
    .   

 
  14.2 

 
 WACC    

 Book value % r WACC 
Preferred stock 
Common stock & Retained earnings 
Bonds 

 £ 7 000 000
£ 45 000 000
£ 23 000 000

0,0933  
0,6000  
0,3067  

16 
20 

12,5 

1,4928
12,0000
3,8338

Total £ 75 000 000 1,00 %  17,33
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     ( .14.5). Net Present Value – 

NPV – method (    )  Internal Rate of Return – 
IRR – method (    )  discounted cash flow – DCF 
– methods (    ).  

 
 

 
 

. 14.5.     
 
 
Net Present Value – NPV – method (    ) 

          
     ,   Net Present 

Value – NPV (   ),     cash 
payments (  )  cash receipts (  ).  

 ,  NPV    ,   ;  
 NPV  ’ ,   .   NPV 

    .   ,   
 ’     , NPV   ’ , 

  ,     . , ,  -
          , 

    ,      , NPV 
   ’ . 
Internal Rate of Return – IRR – method (    ) 

    ,   NPV   -
. ,  Internal Rate of Return – IRR (   )  -

    ,   ,   IRR 
    ,   . 

  IRR     ,   -
  . 

Four popular methods of capital budgeting analysis 

Net Present Value 
(NPV)  
method 

Internal rate  
of Return (IRR)  

method 

Payback  
period  
method 

Accounting Rate  
of Return (ARR)  

method 

Used for shorter life span investments Used for longer life span investments 
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 14.4 
 

ABC plc         
’        . 

   – £ 40 000 
   : 

1  (  ) –  £ 11 000,  
2  (  ) –  £ 15 000,  
3  (  ) –  £ 15 000,  
4   (  ) –  £ 21 000,  

   – 15 %. 
  

(a)  NPV ; 
(b)  IRR  
 

 
( ) 

     r = 15% 
Year Cash flow Amount Discount factor Present value  

of cash flow 
0 Cash outflow (payments) £ 40 000 1,000 (40 000)
1 Cash inflow (receipts) £ 11 000 0,870 9 570
2 Cash inflow (receipts) £ 15 000 0,756 11 340
3 Cash inflow (receipts) £ 15 000 0,658 9 870
4 Cash inflow (receipts) £ 21 000 0,572 12 012

 NPV   2 792
 
(b) 

     r = 25% 
Year Cash flow Amount Discount factor Present value  

of cash flow  
0 Cash outflow (payments) £ 40 000 1,000 (40 000)
1 Cash inflow (receipts) £ 11 000 0,800 8 870
2 Cash inflow (receipts) £ 15 000 0,640 9 600
3 Cash inflow (receipts) £ 15 000 0,512 7 680
4 Cash inflow (receipts) £ 21 000 0,410 8 610

 NPV   (5 310)
 

  IRR  : 
 

279215 25 15 18 45
2792 5310

IRR % ( ( % )) , %  

 
 

531025 25 15 18 45
2792 5310

IRR % ( ( % )) , %  

 
 NPV  ,  IRR     ,   -

.  
 



. . , . . , . .  

 

492 

Accounting Rate of Return (ARR) method (    ) 
         

     : 
 

1 100Average annual p r ofitARR %
Original investment

                       (14.8) 
 

       -
 : 

 

2 100Average annual p r ofitsARR %
Average investment

                       (14.9) 

 

2
Original investment Residual valueAverage investment         (14.10) 

 
 ,  ARR  required rate of return (   
),    . 

       
ARR  ,  : 

1)     ,     
  ( ,  ); 

2)     ,     -
 ; 

3)   time value of money (   ); 
4)          -

 ,       .  
Payback period method (   )    

  (  ),    net cash receipts (   -
)     cash payments (  -

),     required payback period (   -
).         -
     . 

      Payback 
period   ’   ARR,    ,  -

   time value of money (   )     
      .   -

   discounted payback period method  -
 cash payments  cash receipts    .  

      :  
88 % – IRR; 80 % – NPV; 55 % – Payback; 53 % – ARR; 48 % – discounted 

payback.  
    :  

56 % – Payback; 35 % – ARR; 30 % – IRR, discounted payback; 23 % – NPV. 
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  14.4 
 

ABC plc         
’        . 

   -–£ 40 000 
  (  )   40-   – £ 4 000 

  : 
1  (      £ 9 000) –  £ 2 000,  
2  (      £ 9 000) –  £ 6 000,  
3  (      £ 9 000) –  £ 6 000,  
4   (      £ 9 000) –  £ 8 000 

   – 15 %. 
   – 2  

  
(a)  ARR ; 
(b)  Payback period  
 

 
(a) 

2000 6000 6000 8000 5500
4

£ £ £ £Average annual p r ofits £  
 

1
5500 100 13 75
40000

ARR % , %  

 
40000 4000 22000

2
£ £Average investment £  

 

2
5500 100 25
22000

ARR % %  

 
 (b) 
 

Year Cash flow Amount  Accumulated 
0 Cash outflow (payments) (£ 40 000) - 
1 Cash inflow (receipts) £ 11 000 £ 11 000 
2 Cash inflow (receipts) £ 15 000 £ 26 000 
3 Cash inflow (receipts) £ 15 000 £ 41 000 
4 Cash inflow (receipts) £ 21 000 £ 62 000 
 

140002 2 93
15000

£Payback Period , years
£

 

 
 

        -
 ,         

    post-complection audit ( -
). 
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14.2.  ’  ,  
    

 
         -

    ,    
   .     cost-volume-

profit analysis – CVP-analysis (  ’  “ - -
”).  

  CVP-analysis       
 :  

variable costs (  ) – ,    -
    ; 

fixed costs (  ) –     , 
       . 

 
 

 
 

. 14.6.          
 

      : 
semi-variable costs (  ) –  ,  ,  -

 ,    ; 
semi-fixed costs (  ) –  ,   -

     ,      -
     . 

 

 
 

. 14.7.         

Total variable costs Total fixed costs 

Units of production and sales Units of production and sales 

Semi-variable costs 
Semi-fixed costs 

Units of production and sales Units of production and sales 
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          -
 .      .  Sales  
     (0; 0),     - .  
 break-even chart (  )   -

     Fixed ots,       
     Total osts ( . 14.8).  ,  

      ,    
 ,  break-even point – BEP (  ). 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

. 14.8. Break-even chart  
 

 ontribution graph (  )    (0; 0)  
 Variable osts,         -

  Total osts ( .14.9).   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

. 14.9. Contribution graph  
 

BEP 
 

A

Sales 

Total osts 

Units 

Variable osts 

X  Y

BEP
 

A

Sales 

Total osts 

Units

Fixed osts 

YX
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    CVP  Total Revenue   
    ( . 14.10),     

   ,      
 . ,  Total Revenue,     ,  

   .  ,  ’   -
        ,  

Total Revenue   .  
 Total Costs ,       -

     (     ),   
   ,    -

    .  
  Total Costs     ,    
      -

     (     ).  
        Total 

Costs      ,    
         -

  (     D). 
 Total Revenue   Total Costs    (    

),       ,   total sales 
 total costs,     BEP. 

       -
         

 . ,   ,     -
          .  

 
 
 
 
 
 
 

 
 
 
 
 
 

 
 
 
 

. 14.10.  Economist’s cost-volume graph 
 

B 

D

 

A

C Total Cost Total Revenue  

Units of production and sales 
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   break-even chart ( . 14.8-14.9) -
,  selling price (  )     -
  ,    Sales  .    -
     ,    ,     

       .   
        

 ,          
     ( ,  ).  -

    relevant range (  )  -
     Y.       Sales   

.  
   Total osts   ,   

     ,    Sales  
Total osts    .  ,     

,      ,     -
  . 

 ,        Y  Total osts -
      Total osts  .  -

 ,  total costs       relevant range, 
    ,      . 
       BEP,  profit area (  -

)      . , -
        

   . 
 Fixed costs       

  ,       .  
’   ,  fixed costs      -
  ,    . ,    

       .   
      . -

      ,    -
       . 

 ,        CVP-analysis  
       ,   

        ( . 
14.11). 

- , ,      ,  -
     ,    ,    , 

 ,      ,   
    .  ,     

. 
- , CVP-analysis     -

,              
  .  
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. 14.11.   CVP-analysis  
 

 
,         -

,         .  
,   CVP-analysis     

      .  
’ , ,   ,    ,  -

          
. 

, CVP-analysis     -
 (  , ),      ,  

   ,     
  .  ,     -

    . 
,         -
       -

,         
.       

 , -       
   .        -

        .  

Cost-volume-profit analysis assumptions 
 CVP-analysis 

1. All other variables remain constant 
     

5. Costs can be accurately divided into their fixed and variable elements 
         

6. The analysis applies only to a short-term time horizon 
       

7. Complexity-related fixed costs do not change 
     , ’    ,  -

 

2.  A single product or constant sales mix 
       

3. Total costs and total revenue are linear functions of output 
        

4. The analysis applies to the relevant range only 
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   : 
 

Y a bx ,                                                   (14.11) 
 

 Y – total costs (  ); 
     a – total fixed costs (   ); 
     b – variable costs per driver (   ); 
      – cost driver (  ). 
 

      semi-variable costs    -
    ,     high-low 

method (  - ).  
 

highest x lowest x

highest lowest

Y Y
b

x x
                                     (14.12) 

 

highest x highesta Y b x                                   (14.13)                
       lowest x lowesta Y b x                                     (14.14) 

 
 14.5 

 
,     ,     : 

 
Month Direct Labor Hours (x) Costs (Y) 

January 9 000 € 15 000 
February 19 000 € 20 000 
March 11 000 € 14 000 
April 14 000 € 16 000 
May 23 000 € 25 000 
June 12 000 € 20 000 
July 12 000 € 20 000 
August 22 000 € 23 000 
September 7 000 € 14 000 
October 13 000 € 22 000 
November 15 000 € 18 000 
December 17 000 € 18 000 

 
:     Y= a + bx  high-low 

 
 

25000 14000 € 0.6875
23000 7000

Difference in yb per hour
Difference in x

 

 
a= € 25000 – 0.6875 · € 23000 = € 9 187.5 
 

Y = € 9 187.5 + € 0.6875x 
 



. . , . . , . .  
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Least-Squares Regression method (   )   
,          b ,  -

     ,  ,     
.       ’   

: 
 

y na b x                                          (14.15) 
2xy a x b x  

 

   : 
 

2 2
n xy x yb
n x ( x )

                                      (14.16) 

 

y b xa
n

                                               (14.17) 
 

  14.5 
 

:     Y= a + bx  Least-Squares Regression 
  

 
Month Hours, 000  (x) Costs, 000 (Y) xy 2x  

January 9  € 15  135 81 
February 19  € 20  380 361 
March 11 € 14  154 121 
April 14  € 16  224 196 
May 23  € 25  575 529 
June 12  € 20 240 144 
July 12  € 20 240 144 
August 22  € 23  506 484 
September 7  € 14  98 49 
October 13  € 22  286 169 
November 15 € 18  270 225 
December 17  € 18  306 289 
 174  € 225  3 414 2 792 

 

2

12 3414 174 225 0.5632
12 2792 (174)

b per hour                  
225 0.5632 174 € 10 583.6

12
a  

 
Y = € 10 583.6 + € 0.5632x 

 

 
         
’         :  

coefficient of determination 2r  (  );  
standard error of the estimate es  (   ); 
standard error of the regression coefficient bs  (   -
 ). 
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    ,  oefficient of 
determination 2r  (  ),     -

  Y,   30 %:  
 

2
2

21 0 30rr .                                            (14.18) 

 
2r –  ; 
2
r –  ; 
2 –  . 

 
        

  aY     eY      -
     ,    -

   : 
 

2
2 a e
r

(Y Y )
n

                                           (14.19) 

 

         
 aY     aY : 

 
2

2 a a(Y Y )
n

                                            (14.20) 

 
 

Standard error of the estimate es  (   ),  -
       , -

  : 
 

2

2
a e

e
(Y Y )s

n
                                                 (14.21) 

 
Standard error of the regression coefficient bs  (   -

 )       -
 b: 

2
e

b
ss

( x x )
                                                     (14.22) 

 
,        b  

,  2
b

b
s
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  14.5 
 

:   coefficient of determination 2r  
  

 
   

Month aY (000) x (000)  10583 6 0 5632eY . . x  a eY Y  2
a e(Y Y )  

January € 15  9  € 15 652.4 -652.4 425 626
February € 20  19   € 21 284.4 -1 284.4 1 649 683
March € 14  11 € 16 778.8 -2 778.8 7 721 729
April € 16  14  € 10 591.5 5 408.5 29 251 872
May € 25  23  € 23 537.2 1 462.8 2 139 784
June € 20 12   € 17 342.0 2 658.0 7 064 964
July € 20 12  € 17 342.0 2 658.0 7 064 964
August € 23  22  € 22 974.0 26.0 676
September € 14  7  € 14 526.0 -526.0 276 676
October € 22  13  € 17 905.2 4 094.8 16 767 387
November € 18  15 € 19 031.6 -1 031.6 1 064 199
December € 18  17  € 20 158.0 -2 158.0 4 656 964
     78 084 524

 
2

2 78 084 524 6 507 043 6
12

a e
r

(Y Y ) .
n

 

 
   

Month aY (000) aY  a aY Y  2
a a(Y Y )  

January € 15  € 18 750 -3 750 14 062 500
February € 20  € 18 750 1 250 1 562 500
March € 14  € 18 750 -4 750 22 562 500
April € 16  € 18 750 -2 750 7 562 500
May € 25  € 18 750 6 250 39 062 500
June € 20 € 18 750 1 250 1 562 500
July € 20 € 18 750 1 250 1 562 500
August € 23  € 18 750 4 250 18 062 500
September € 14  € 18 750 -4 750 22 562 500
October € 22  € 18 750 3 250 10 562 500
November € 18  € 18 750 -750 562 500
December € 18  € 18 750 -750 562 500
   140 250 000

 
 

2
2 11687 500a a(Y Y )

n
 

 
2

2
21 0 44 0 30rr . .  

 

 



    

 

503

 mathematical approach to CVP-analysis (    
CVP- ),  unit variable cost (   )  total 
fixed costs (   )  ,    -

       :  
 

NP Px ( a bx ) ,                                        (14.23) 
 

 NP –net  profit ( ); 
P – selling price (  ); 

 –  units sold (   ); 
a – total fixed costs (   ); 
b – unit variable cost (   ) 
 

 14.6 
 

,           ,  
         -

:  
–   (  ,  ,   ) -

 € 60 000; 
–    (   ) – € 10   ; 
–   – € 20.  

: 
    ,   8 000   

 
 

Profit = € 20 · 8000 – ( € 60 000 +  €10 · 8000 ) = € 20 000 
 

 
  break-even point  equation method (  
)  contribution margin method (   ). 

Contribution margin (  ) –       
 : 

 
Gross marg in Sales Variable costs                         (14.24) 

 
  14.6 

 

:  break-even point   equation method 
 

 

  –   ,   ,   BEP,  
20  – (60 000 + 10 ) = 0 

10  = 60 000 
= 6 000 tickets 

: 
 8000  tickets BEP = 6 000 tickets 

Sales 
Variable costs 

€ 160 000 
€ 80 000 

€ 120 000 
€ 60 000 

Contribution margin 
Fixed costs 

€ 80 000 
€ 60 000 

€ 60 000 
€ 60 000 

Profit € 20 000 0  



. . , . . , . .  
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 Unit contribution margin (   ) –     
    : 

 
Unit contribution marg in Pr ice Unit variable cost              (14.25) 

 
  

Fixed costsBEP ( in units )
Unit contribution marg in

                             (14.26) 

 
  14.6 

 
:  break-even point   contribution margin method 

 
Unit contribution margin = € 20 – € 10 = € 10 
 
BEP = € 60 000 / € 10 = 6 000 tickets 

 

 
   ,   ,  -

 target profit (  )    ,  
: 

 
Fixed costs T arg et Pr ofitUnits sold for t arg et profit
Unit contribution marg in

             (14.27) 

 

1
T arg et Pr ofitFixed costs

Tax RateUnits sold for t arg et profit after tax
Unit contribution marg in

      (14.28) 

 
 

  14.6 
 

:  
(a)     ,      

€ 30 000; 
(b)      ,    8 000   

   € 30 000; 
( ) ,      ,  -

      € 8 000 
 

 
(a) Units sold for target profit = ( € 60 000 + € 30 000 ) / € 10 = 9 000 tickets 
 
(b) 8000 P – ( € 60 000 + € 10 · 8000 units ) = € 30 000 

P= € 21,25 
 

©  Units sold  = € 8 000 / € 10 = 800 tickets  
 



    

 

505

   BEP  sales    14.14-14.16 
   ,      -

  .   BEP  sales   -
   contribution margin ratio (   -
),        : 

 
Unit contribution marg inContribution marg in ratio

Selling Pr ice
                     (14.29) 

 
 , contribution margin ratio ,     

    .  
 BEP  sales      : 

 
Fixed costsBEP ( ,$)

Contribution marg in ratio
                              (14.30) 

        
Fixed costs T arg et Pr ofitSales for t arg et profit ( ,$)
Contribution marg in ratio

                (14.31) 

 

1
T arg et Pr ofitFixed costs

Tax RateSales for t arg et profit after tax ( ,$)
Contribution marg in ratio

        (14.32) 

 
 

  14.6 
 

: 
(a)  break-even point (€); 
(b)     ,     -

   € 30 000; 
(c)     ,      

€ 25 000     15 % 
 

 
(a) Contribution margin ratio = € 10 / € 20 = 0,5 
 
      BEP = € 60 000 / 0,5 = € 120 000 
 
(b) Sales for target profit = ( € 60 000 + € 30 000 ) / 0,5 = € 180 000 
 
(c) Sales for target profit  after tax = ( € 60 000 + € 25 000/ (1-0.15 ) / 0,5 = € 178 824 

 

 



. . , . . , . .  
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Margin of safety (  ) ,    -
  ,    .    -

     ( )      
   : 

 
M arg in of safety ( units, ) Sales Break even point                 (14.33) 

 
    margin of safety  -

     ( )  : 
 

100Sales Break even pointM arg in of safety (%) %
Sales

           (14.34) 

 
  14.6 

 
:  margin of safety 

  

 
Margin of safety = ( 8 000 units –  6 000 units ) / 8 000 units = 25 % 
 

Margin of safety = ( € 160 000 –  € 120 000 ) / € 160 000 · 100 %  = 25 % 
 

 
Margin of safety      :  

    ,    ,   
      . 

 multi-product CVP-analysis (  CVP- ) 
    ,     

   . ,      
  ,     . 

  BEP      
  average contribution margin (  -

 ): 
 

Fixed costsBEP ( units )
Average contribution marg in

                     (14.35) 

 

   BEP  sales    -
    14.6-14.7,   contribution 

margin ratio  : 
 

Average contribution marg inContribution marg in ratio
Average p r ice

             (14.36) 

 
Gross marg inContribution marg in ratio

Sales
                           (14.37) 
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 14.7 
 

,      ,      
: 

Budget 
A (120 000 units) B (40 000 units)  

 
 

Per unit Total Per unit 
 

Total 
Total  

 
(160 000 units) 

 
Sales 5 600 000 10 400 000 1 000 000
Variable costs 4 480 000 3 120 000 600 000
Contribution margin 1 120 000 7 280 000 400 000
Fixed costs  300 000
Profit  100 000

 
: 

(a)  BEP   ; 
(b)  BEP    
 

 
(b) Average contribution margin = 75 % · € 1 + 25 % · € 7 = € 2,5 

 
     BEP (units) =  € 300 000  / € 2,5 =  120 000 units 
  

(c) Average price = 75 % · € 5 + 25 % · € 10 = € 6,25 
 
     Contribution margin ratio = € 2,5 / € 6,25 = 0,4 
 
      
 
     Contribution margin ratio = € 400 000 / € 1 000 000 = 0,4 
 
     BEP = € 300 000 / 0,4 = € 750 000 
 

 
 

  CVP-analysis    sensitivity analysis 
(  )         

,       «  ,  ?».  
Sensitivity analysis    ,  

 ;         
  ,  ,     . 

       sales, contribution 
margin, profit,    BEP, margin of safety. 

   ,      
  . Sensitivity analysis      

        , 
 ,          -

.  



. . , . . , . .  
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  CVP-analysis      ( -
,  ),      -

   . ,     CVP-
analysis     ,   . -

       , , -
    .      – -

  . ,        -
 ,           

 . Sensitivity analysis     , -
    .  

    CVP-analysis   -
  .    ( . 14.8-14.9) -

    ,        
gross margin (  )  -   .   -

  ( ontribution graph)   .  
        

 ,      – profit-
volume graph – P/V graph (  - ),    Profit -

      A (0; –  )    
BEP (  ; 0).     ,   

        , 
   .  

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 14.12. Profit-volume graph – P/V graph 
 
 

  CVP-analysis    . -
    , ,    -

,        . 

BEP 

 
A Loss 

Units sold

Profit 
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14.3.      
 

 
 

       
    Master budgets (  ),  -

  Functional budgets (  )  Financial budgets 
(  ).   Functional budgets (  -

)  ( . 14.13): 
Sales Budget (  )      

       ,     -
 –         -

  (   ). 
Production Budget (  )      

        Sales 
Budget         
(    ). 

Direct materials usage budget (    ) 
          -

     Production Budget. 
Direct Labor Budget (   )   -

            
   (   ). 

Factory Overhead Budget (   ) -
         -
  ;      ,   -
      ( ,    

). 
Departmental operating budgets (   )  -

 Direct materials usage budget,  Direct Labor Budget   Factory Overhead 
Budget        . 

Direct materials purchase budget (    ) -
           

 Direct materials usage budget (    ). 
Selling Expense Budget (   )  Administrative 

Expense Budget (   )   -
   (   ). 

  Financial budgets (  ) :  
Cash Budget (  )      

       ;  
Budgeted Income Statement (   )   -
,       ;   
Budgeted Balance Sheet (  )   -

      . 
 



. . , . . , . .  
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. 14.13.     

 

Financial budgets 
  
 

Cash Budget  
 

 
   

Budgeted Income 
Statement  

   
 

Budgeted Balance 
Sheet  

  
 

 

Functional Budgets 
  

 
1. Sales Budget  

  

2. Production Budget  
  

3. Direct Materials  
Usage Budget  

  
   

4. Direct Labor Budget 
  

 

5. Factory Overhead 
Budget  

 
  

 
 
 

 
 
 
 

6. Departmental  
operating budgets  

  
 

7. Direct materials 
purchase budget  

  
  
 

 

8. Selling and 
Administrative 

Expense Budgets  
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      budget 
committee (  ),       -

 (  ,  ),   , -
, ,   budget manual (  ),  

      .    
    ( .14.14): 

1)  ,     ,  -
  ,   ,    ( ,  -

 ,       -
,     ,     

  ); 
2)  ,     (   -
   ); 
3)     (   , -
    , ,  ); 
4)      “  ” (  

     ); 
5)         

   ; 
6)         

        -
  , ,   – return on equity – 

ROE, return on assets – ROA, current ratio, debt to equity ratio  ; 
7)   master budget; 
8)       -

    ,     
,     . 

 
 

 
 

. 14.14.    

 

Stages in the budgeting process 

1. Communicating details 
of budget policy and 

guidelines to those people 
responsible for the prepa-

ration of budgets 

2. Determining 
the factor that 
restricts output

3. Preparation 
of the sales 

budget 

6. Coordination 
and review of 

budgets 

7. Final  
acceptance of 

budgets 

8. Ongoing review of 
budgets 

5. Negotiation 
of budgets 

with superiors
 

4. Initial  
preparation of 

various  
budgets 



. . , . . , . .  
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  ( .14.13): 
1)        -
,     ; 

2)       -
         ; 

3)        , , -
   ,        -

, ; 
4)      ; 
5)        ,    

,     ,    
 ; 

6)        -
 .   

 

 
 

.14.15.   
 

       : 
Incremental budget (  )     

     (  ,   
,    ).    ,  

,       .  
Zero-based budget (   )     

        . 
   ,     ( )   -

      “ - ”,   
“   ”.       -

   ,   ,  ;  -
    .      ,  -

    (     ), 
        -

.         .  

Planning 
annual  

operations 

Coordinating 
the activities of 

the various 
parts of the or-

ganization 

Communicating 
plans to the 

various  
responsibility 

centre managers

Motivating 
managers to 

strive to 
achieve the or-
ganizational 

goals

Controlling  
activities 

Evaluating 
the perform-

ance of  
managers 

The multiple functions of  budgets 
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        14.8 
 

    (   1)    (   2). 
 

       
 Model  Model  

Forecast sales in units (  , ) 8 500 1 600
Selling price per unit (    ) £  400 £ 560
Beginning inventory in units (  , .) 170 85
Ending inventory required in units (   , ) 1 870 90
Standard material and labour costs (   -

  ): 
- material  (£ 7,2 per unit)  
- material Y (£ 16,0 per unit) 
- direct labour (£ 12,0 per unit) 

 
 

10 
5 

10 

8
9

15
 

 material  material Y
Planned opening stocks in units (   ,  .) 8 500 8 000
Planned closing stock in units (    , .) 10 200 1 700

 
 Dept 1  Dept 2 

Budgeted variable overhead rates per direct labour hour (  -
      ): 

indirect materials (  ) 
indect labour (  ) 
power, variable portion ( ,  ) 
maintenance, variable portion ( ,  ) 

 
 

1,20 
1,20 
0,60 
0,20 

0,80
1,20
0,40
0,40

Budgeted fixed overhead (    -
): 

depreciation ( ) 
supervision (  ) 
power, fixed portion ( ,  ) 
maintenance, fixed portion ( ,  ) 

 
 
100 000 
100 000 

40 000 
45 600 

80 000
40 000
2 000
3 196

Estimated non-manufacturing overhead (   -
): 

stationery ets. (  ) 
salaries, office (  ) 
salaries, sales (   ) 
commissions ( )  
car expenses (  ) 
advertising ( ) 
miscellaneous (   ) 

 
 

4 000 
28 000 
74 000 
60 000 
22 000 
80 000 

8 000 
 

Cash flows Quarter 1 Quarter 2 Quarter 3 Quarter 4 
Receipts from customers (  
 ) 

1 000 000 1 200 000 1 120 000 985 000

Payments ( ): 
materials ( ) 
payments for wages (   -

 ) 
other costs and expenses (  )      

400 000
400 000

120 000

480 000
440 000

100 000

 
440 000 
480 000 

 
72 016 

547 984
646 188

13 642



. . , . . , . .  
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1. Sales budget (  ) 
 Units  Price ( ) Value ( ) 

 
Model   
Model  

 
8 500 
1 600 

 
400 
560 

 
3 400 000 

896 000 
Total ( )   4 296 000 

 
 

2. Annual production budget (  ) 
 Department 1  

(Model ) 
Department 2 

(Model ) 
 
Units to be sold (  ), units 
 
Planned closing stock (    ),  
 
Total units required for sales and stocks (   

   ) 
 
Less planned opening stocks (    

) 
 
Units to be produced (   ) 

 
8 500 

 
1 870 

 
10 370 

 
 

(170) 
 
 

10 200 

1 600

90
 

1 690

(85)

1 605
 
 

3. Direct materials usage budget (    ) 
Department 1  Department 2  Total  

Units  £ Units £ Units £ 
 
X 
Y 
 

 
10200·10= 102 000 
10200·5= 51 000 

734 400
816 000

1 550 400

12 840
14 445

92 448
231 120
323 568

 
114 840 
65 445 

826 848
1 047 120
1 873 968

 
 

4. Direct labour budget (   ) 
 Dep 1 Dept 2 Total 

 
Budgeted production, units (  ) 
 
Hours per unit (   ) 
 
Total budgeted hours (   

) 
 
Budgeted wage rate per hour (   

 ) 
 
Total wages (   ) 

10 200

10

102 000

£ 12

 
£ 1 224 000 

 
1 605 

 
15 

 
24 075 

 
 

£ 12 
 
 

£ 288 900 

126 075

£ 1 512 900
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5. Factory overhead budget (  ) 
Department 1   

(102 000 direct 
labour hours) 

Department 2 
(24 075 direct labour 

hours) 

 

Rate per 
hour  

overheads Rate per 
hour  

overheads 

 
Controllable overheads (  -

 ): 
Indirect material (  ) 
Indirect labour (  ) 
Power, variable portion ( ,  

) 
Maintenace, variable portion ( , 

 ) 
 

 
 

 
1,2 
1,2 
0,6 

 
0,2 
3,2 

 
 

122 400
122 400
61 200

20 400
326 400

 
 

 
0,8 
1,2 
0,4 

 
0,4 
2,8 

 
 

19 260
28 890
9 630

9 630
67 410

 
Non-controllable overheads (  

 ): 
Depriciation ( ) 
Supervision (  ) 
Power, fixed portion ( ,  -

) 
Maintenace, fixed portion ( , -

 ) 
 
Total overheads (  -

) 

 
 
 
 
 
 
 
 
 

2,8 
6,0 

100 000
100 000
40 000

45 600

285 600
612 000

 
 
 
 
 
 
 
 
 

5,2 
8,0 

80 000
40 000
2 000

3 196

125 196
192 606

 
6. Departmental operating budget (   ) 

 Dept 1 Dept 2 Total 
 
Direct materials (  ): 

material  
material Y 

Direct labour (  ) 
Controllable overheads (  -

 ): 
Indirect materials (  ) 
Indirect labour (  ) 
Power, variable portion ( ,  -

) 
Maintenace, variable portion ( , -

 ) 
Non-controllable overheads (  

 ): 
Depriciation ( ) 
Supervision (  ) 
Power, fixed portion ( , ) 
Maintenace, fixed portion ( ) 

 

 
 

734 400
816 000

1 224 000

122 400
122 400

61 200

20 400

100 000
100 000

40 000
45 600

3 386 400

 
 

92 448 
231 120 
288 900 

 
 

19 260 
28 890 

9 630 
 

9 630 
 
 
 

80 000 
40 000 

2 000 
3 196 

805 074 

826 848
1 047 120
1 512 900

141 660
151 290
70 830

30 030

180 000
140 000
42 000
48 796

4 191 474



. . , . . , . .  
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7. Standard cost card for products (  ) 
Model  Model   

Units £ Units £ 
Direct materials (  ): 

material  
material Y 

Direct labour (  ) 
Factory overheads : 

Department 1   
Department 2  

 

 
10 

5 
10 

 
10 

- 
 

 
72 
80 

120 
 

60 
- 

332 

 
8 
9 

15 
 

- 
15 

 
57,6 
144 
180 

 
- 

120 
501,6 

 
8. Direct materials purchase budget (     ) 

Material  X Material Y  

Units £ Units £ 
Total 

£ 

Quantity necessary to meet 
production requirements as per 
material usage budget (  

  ) 
 
Planned closing stock (  -

 ) 
 
Less planned opening stock (  

  ) 
Total purchases 

114 840

 
10 200

 
(8 500)

116 540

 

 
 
 
839 088 

65 445

 
1 700

 
(8 000)

59 145

 
 
 
 
 
 
 
 

 
 
946 320 

 

 
 
 
1 785 408 

 
9. Selling and administration budget (     ) 

 £ £ 
Selling ( ): 

Salaries (  ) 
Commission ( ) 
Car expenses (  ) 
Advertising ( ) 

74 000
60 000
22 000
80 000

 
 

236 000
Administration ( ): 

Stationary ( ) 
Salaries (  ) 
Miscellaneous (  ) 

4 000
28 000
8 000

 
 

40 000
 

10. Cash budget (  )  
 1  2  3  4  

Opening balance ( -
 ) 

34 000 114 000 294 000 421 984 34 000

Cash Recepts from Sales 
(  ) 

1 000 000 1 200 000 1 120 000 985 000 4 305 000

Cash Payments for: 

- purchases ( )  
- labour  ( ) 
- other ( ) 

400 000
400 000
120 000

480 000
440 000
100 000

440 000
480 000

72 016

 
547 984 
646 188 

13 642 

1 867 984
1 966 188

305 658
Closing balance (  

) 
114 000 294 000 421 984 199 170 199 170
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11. Budgeted profit and loss account for the year (      ) 
  £ 

Sales ( )  Sales budget  4 296 000
Cost of raw materials consumed (  -

 )  
Direct labour (  ) 
Factory overhead (  -

) 
Total manufacturing cost (  -
 ) 

Direct materials usage 
budget  

Direct labor budget  
Factory overhead budget  

 

1 873 968

1 512 900
804 606

4 191 474

Add opening stock of finished goods (  -
   ) 

Less closing stock of finished goods (  
   ) 

Cost of sales (  ) 

Opening balance sheet 
 

Standard product costs  
 

99 076

(665 984)

3 624 566
Gross profit (  )  671 434
Selling and administration expenses ( -

   ) 
Selling and administration 

budgets  
276 000

Budgeted operating profit for the year ( -
    ) 

 395 434

 
 

12. Budgeted balance sheet at end of year (      ) 
 at beginning of 

year 
at end of year 

Fixed costs (  ): 
Land ( ) 
Buildings and equipment (   ) 
       Less depreciation (  ) 

 
   170 000 
1 292 000 
 (255 000)  
1 207 000 

170 000
1 292 000
(435 000)
1 027000

Current assets (  ): 
Materials ( ) 
Finished goods (  ) 
Debtors ( ) 
Cash (  ) 

 
   189 200 

  99 076 
289 000 
  34 000  
611 276  

100 640
665 984

280 000 ^
199 170 ^^
1 245 794

Total assets (  ) 1 818 276 2 272 794
Less current liabilities (   ’ )  (248 800) (307 884)^^^

Net assets ( - )  1 569 476 1 964 910
Represented by shareholder’s interest ( -

 ): 
1 200 000 ordinary shares of £1 each 
Reserves ( )  
Profit and loss account (   ) 

 
 

1 200 000 
   369 476 

-  
1 569 476 

1 200 000
   369 476

395 434
1 964 910

 
^      289 000 (  ) + 4 296 000 ( ) – 4 305 000 (  )  
^^      Cash budget  
^^^ 248 800 (  ) + 1 785 408 (   ) + 141 660 ( -

 ) – 1 867 984 (  )  
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  ,     ’  
   ,    
     ,       

.         
      – flexible budget (  -

),        ,  
 static budget (  ).    

’    ,   , -
 ex-post budget adjustment (   ). 

 
 14.9 

 
,         12 000 units / 

year,   : 
selling price (  ) – £ 300, 
unit direct materials (  ) – £ 100,  
unit indirect materials (  ) – £ 40,  
unit selling expenses (  ) – £ 20.  

     :  
total direct labour (  ) – £ 280 000, 
total factory overhead (  ) – £ 300 000, 
total administration expenses (  ) – £ 200 000, 
total fixed selling expenses (   ) – £ 150 000 
 

: 
(a)   flexible budget   60, 65  70 %    
 

 
Flexible Budgeted Income Statement 

Level  
 

60 % 
(7200 units) 

65 % 
(7800 units) 

70 % 
(8400 units) 

Sales ( ) 2 160 000 2 340 000 2 520 000 

Variable costs (  ): 
Direct materials (  ) 
Indirect materials (  ) 
Selling expenses, variable portion ( -

 ,  ) 

 
720 000
288 000

  144 000 

 
780 000 
312 000 
156 000 

840 000
336 000
168 000 

Contribution margin (  ) 1 008 000 1 092 000 1 176 000 

Fixed costs (  ): 
Direct labour (  ) 
Factory overhead, fixed portion ( -

 ,  ) 
Administration expenses (  

) 
Selling expenses, fixed portion (  

,  ) 

280 000
300 000

200 000

150 000 

 
280 000 
300 000 

 
 

200 000 
 

150 000 

280 000
300 000

200 000

150 000 

Budgeted operating profit (  -
 ) 

78 000 162 000 246 000 
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14.4.      
 

Budget control (  )      
  .        

    : 
favourable variance (  ) –  ,   
   ;  
unfavourable variance (  ) –  ,  -
    .  

       static-budget 
variance (    )     

     : 
 

 
                                                  

           =                    –               
                                                             

 

,     ,    -
      ,  static-budget variance 

    : 
sales-volume variance (   )   
          -

    : 
 

 
                                              
                        =                               –               

                                                                          
 

flexible-budget variance (    )  
  ,    ,     

    :   

 
                                                         
                    =                      –               

                                                                  
 

       price 
variances (  )  efficiency variances (  ). 

Flexible-budget  
variance 

Actual results 
operating profit

Flexible-budget 
operating profit 

Static-budget  
operating profit  

Sales-volume  
variance 

Flexible-budget 
operating profit

Static-budget  
variance 

Actual results op-
erating profit 

Static-budget  
operating profit  
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   14.9 

 
         65%,   -
   72%     :. 
selling price (  ) – £ 300 
unit direct materials (  ) – £ 100 ,  
unit indirect materials (  ) – £ 40,  
unit selling expenses (  ) – £ 20.  

     :  
total direct labour (  ) – £ 302 000 
total factory overhead (  ) – £ 291 000 
total administration expenses (  ) – £ 216 000 
total fixed selling expenses (   ) – £ 177 000 
 

: 
(a)     1  
 

 
Flexible Budgeted Income Statement 

 
 Actual 

budget 
(72 %) 

Flexible-
budget  

variance 
 

Flexible 
budget 
(72%) 

Sales  
volume 

variance 

Static 
budget 
(65%) 

Sales ( ) 2 548 000 (43 200) U 2 592 000 252 000 F 2 340 000 
 
Direct materials (  

) 
Indirect materials ( -

 ) 
Variable selling expenses 
(   -

) 

 
812 160

371 520
 
181 440

 
51 840 F

25 920 U
 

8 640 U 

 
864 000

345 600

172 800

 
84 000 

 
33 600 

 
16 800 

 
780 000 

 
312 000 

 
156 000 

Contribution margin 
(  ) 

1 183 680 25 920 U 1 209 600 117 600 F  1 092 000 

 
Direct labour (  

) 
Fixed factory overhead 
(  -

 ) 
Administration expenses 
(  -

) 
Fixed selling expenses 
(   

) 

 
302 000

291 000

216 000
 
 
177 000

 
22 000 U

 
 9 000 F

16 000 U

27 000  U

 
280 000

300 000

200 000

150 000

 
- 
 
- 
 
 
 
- 
 
 
- 

 
280 000 

 
300 000 

 
 
 

200 000 
 
 

150 000 

81 920 U 279 600 117 600 F Budgeted operating profit 
(  -

 ) 

 
197 680

 
 35 920 F 

 
162 000 
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Total sales margin variance (    ) -
         

(       ):  
 

m arg in AC BC ,                              (14.38) 
 
 m arg in – total sales margin variance (    ); 

AC      – actual contribution margin based on standard unit costs (    
     ); 

  BC    – budgeted contribution margin based on standard unit costs (  -
      )  

 
Sales margin price variance (    )   -

         -
:  

 
marg in price unit unit( AM SM ) AV ,                     (14.39) 

 
m arg in price  – sales margin price variance (    ); 

unitAM           –  actual unit contribution margin based on standard unit costs (  
      ); 

unitSM            –  standard unit margin based on standard unit costs (  -
      );  

AV                 –  actual sales volume (   ) 
 
Sales margin volume variance (    )   

        -
  : 

 
marg in volume unit( AV BV ) SM ,                     (14.40) 

 
m arg in volume – sales margin volume variance (    ) 

AV                  –  actual sales volume (   ); 
BV                  –  budgeted sales volume (   ); 

unitSM            –   standard unit contribution margin (    -
) 

 
         

  : 
 

marg in price m arg in volume m arg in                     (14.41) 
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Total direct material variance (    ) -  
        -

    : 
 

material SC AC ,                                  (14.42) 
 
  material  –  total material variance (    ); 

SC          –  standard material cost for the actual production (    
    );  

AC         –   actual material cost (   ) 
 

Material price variance (    )   -
          -

 : 
 

material price material material( SP AP ) QP ,            (14.43) 

 
material price  – material price variance (    ); 

materialSP        – standard price per unit of materials (    -
); 

materialAP        – actual price per unit of materials  (    ); 
QP                 – quantity of materials purchased (   ) 
 
 

Material usage variance (    ) -
         

 : 
 

material usage material( SQ AQ ) SP ,            (14.44) 

 
material usage  – material usage variance (    ); 

SQ                  – standard quantity required for actual production (   
  ); 

AQ                 – actual quantity used (    ); 

materialSP          – standard price per unit of materials (    -
) 

 
        -

   : 
 

material price material usage m aterial                      (14.45) 
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Total labour variance (   )    
         -

  : 
 

labour SC AC ,                               (14.46) 
 

  labour  – total labour variance (   ); 
       SC         – standard labour cost for the actual production (    

   );  
        AC        – actual labour cost (   ) 
 

Wage rate variance (    )   
         

    : 
 

wage rate wage wage( SR AR ) AH ,                   (14.47) 
 

wage rate – wage rate  variance (    ); 

wageSR      – standard  wage rate per hour (      -

); 
wageAR     – actual wage rate (    ); 

AH         – actual number of hours worked (    ) 
 

Labour efficiency variance (    )  
          -

       : 
 

labour efficiency wage( SH AH ) SR ,                 (14.48) 
 

labour efficiency  – labour efficiency variance (    ); 

SH                   – standard labour hours for actual production (   -
    ); 

AH                 – actual number of labour hours worked (    -
 );  

wageSR             – standard wage rate  per hour (     

 ) 
 

         
  : 

 
wage rate labour efficiency labour                      (14.49) 
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Total variable overhead variance (    -
 )        

  : 
 

var iable SVO AVO ,                                (14.50) 
 

 var iable  – total variable overhead variance (    -
 ); 

SVO        – standard variable overhead charged to production (   
 ); 

AVO        – actual variable overhead incurred (    
 ) 

 
Variable overhead expenditure variance (   -
 )        

     -
 : 

 
var iable exp enditure BFVO AVO                                 (14.51) 

 

var iable exp enditure  – variable overhead expenditure variance (    -

 ); 
BFVO                     – budgeted flexed variable overhead (    -

 ); 
AVO                       – actual variable overhead incurred (   -

  ) 
 
Variable overhead efficiency variance (   ) 

          
   : 

 
var iable efficiency overhead( SH AH ) SR ,                 (14.52) 

 

var iable efficiency  – variable overhead efficiency variance (   -

); 
SH                       – standard hours of output (   ); 
AH                      – actual hours of input (  ); 

overheadSR            – standard variable overhead rate (    -
 ) 

 
       -

      : 
 

var iable expenditure var iable efficiency var iable           (14.53) 
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Fixed overhead expenditure variance (   -
 )  

 
fixed BFO AFO ,                                (14.54) 

 
fixed  –  fixed overhead expenditure variance (   -

 ); 
BFO    – budgeted  fixed overheads (    ); 
AFO  – actual fixed overheads spending (    -

) 
 
 

       
  Departmental performance report (   ).  

    ,   ,    
  ,  ,     

   ( , € 5000),    ( , 5 
%).  ,   control ratios (  ): 

 
100%SHVolume ratio

BH
 ,                           (14.55) 

 
Volume ratio  – production volume ratio (   );  
SH                – standard hours of actual output (    ); 
BH             – budgeted hours of output (   ) 
 
 

100%SHEfficiency ratio
AH

 ,                           (14.56) 

 
Efficiency ratio  – production efficiency ratio (   );  
SH                – standard hours of actual output (    ); 
AH             – actual hours worked (   ) 
 
 

100%AHCapacity ratio
BH

 ,                           (14.57) 

 
Capacity ratio  – capacity usage ratio (   );  
AH                   – actual hours worked (   ); 
BH                – budgeted hours of output (   ) 



 14.10 
 

,     ,       
12 000 units,      11 000 units.  

 
Standard cost card for product (    ) 

 
Direct materials (  ): 

4 kg of X at €2 per kg (4  X  €2  ) 
2 kg of Y at €4 per kg (2  Y  €4  ) 

 
Direct labour, 5 hours at €8 per hour (   , 5 . 

 €8 / ) 
 
Variable overhead, 5 hours at €2 per hour (   -

. 5 .  €2/ ) 
 
Total standard variable cost (    ) 

 
 

8 
8 
 

40 
 
 

10 
 
 

66 
 
Standard contribution margin (   )  

 
44 

Standard selling price (   ) 110 
 

Actual Budgeted Income Statement (    ) 
Sales (11 000 units at €112) 1 232 000 
Direct materials; 

45000 kg of X at €2.1 per kg 
24000 kg of Y at €3.8 per kg 

Direct labour (58000 hours at €8 per hour) 
Variable overheads (58000 hours at €2 per hour) 

Total variable cost 

 
94 500 
91 200 

475 600 
114 000 
775 300 

Contribution 456 700 
Fixed overheads 238 000 
Profit 218 700 

 
:    1  2   

 
Flexible Budgeted Income Statement 

 
 Actual 

budget 
(11000 
units) 

Flexible-
budget 

variance 
 

Flexible 
budget 
(11000 
units) 

Sales 
volume 

variance 

Static 
budget 
(12000 
units) 

Sales  1 232 000 22 000 F 1 210 000 110 000 U 1 320 000 
 
Direct materials:  

X  
Y 

Direct labour  
Variable overheads 

Total variable cost 

 
 

94 500
91 200

475 600
114 000
775 300

 

6 500 U
3200 U

35 600 U
4 000 U

49 300 U

 

88 000
88 000

440 000
110 000
726 000

 
 

8 000 F 
8 000 F 

40 000 F 
10 000 F 
66 000 F 

 
 

96 000 
96 000 

480 000 
120 000 
792 000 

Contribution margin  456 700 27 300 U 484 000 44 000 U 528 000 
Fixed overheads 238 000 2 000 F 240 000 0 240 000 
Profit 218 700 25 300 U 244 000 44 000 U 288 000  
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  14.10 
 

Reconciliation of budgeted and actual profits for variable standard costing 
       -  

  

Budgeted net profit (   ) 
  

288 000 
 
1 

 

Sales variances (   ): 
(1232000 - 11000·66)-528000 = – 22 000 
 

- sales margin price (   ): 
((112-66) – 44)·10= + 22 000 
 

- sales margin volume (   ): 
(11000 - 12000)·44= – 44 000 
 

 

 
 
 

+ 22000 F 
 
 

– 44000 U 

 

– 22000 
U 

 
2 

 

Direct cost variances (   ) 
 
Direct material variance (   -

) 
:   8·11000 – 94500 = – 6500 U          

Y:   8·11000 – 91200 = – 3200  U 
 

- material price (   ): 
:  (2 – 2,1) · 45000 kg = –  4500         

Y:  (4 – 3,8) · 24000 kg =  + 4800            
        

- material usage (   ): 
: (44000 kg – 45000 kg) ·  2 = – 2000        

Y:  (22000 kg – 24000 kg) · 4 = – 8000     
        

Labour variance (  ) 
40·11000 – 475600 = – 35600  

 

- labour rate (    ): 
(8 – 8,2) · 58000 = – 11600          
                  

- labour efficiency (   ): 
(55000 – 58000) · 8 = – 24000                  
           

 

 
 
 
 
 
 
 

 
+ 300 F 

 
 
 

–10 000 U 
 
 
 
 

 
 
 

– 11600 U 
 
 

– 24000 U 

 

 
 
 

– 9700 U 
 
 
 
 
 
 
 

 
 
 
 
 
 

– 35600 U 

 
3 

 

Manufacturing overhead variances (  -
 ) 

               
- variable overhead expenditure (  -

 ): 
58000 hours · 2 – 114000 = 2000         
                

- variable overnead efficiency (  
  ) 

(55000 – 58000) ·  2 = – 6000      
 

- fixed overhead expenditure (  -
 ): 

240000 – 238000 = 2000                  
          

 

 
 
 

+ 2000 F 
 
 
 

– 6000 U 
 
 
 

+ 2000 F 
 

 

 
 
 

– 2000 U 

  

Actual profit (  ) 
 

  
218 700  
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     “standard costing”   standard 
cost variance accounts (    ): 

Material price variance (   ); 
Material usage variance (   ); 
Wage rate variance (    ); 
Labour efficiency variance (   ); 
Variable overhead expenditure variance (   -
 ); 

Variable overhead efficiency variance (   );  
Fixed overhead expenditure variance (   -
 ). 

  unfavourable variance    (    
 ), favourable variance –  . ,   

    material price variance  
  :  

 
Raw Materials Inventory (  ) 
Material price variance (   ) 

Accounts Payable (   ) 
 

 
Raw Materials Inventory (  ) 

Material price variance (   ) 
Accounts Payable (   ) 

 

       material 
usage variance  : 

 
Work in Progress Inventory (   ) 
Material usage variance (   ) 

Raw Materials Inventory (  ) 
 

     :   
 

Direct Labour Costs (   ) 
Indirect Labour Costs (   ) 

Wages accrued (   ) 
 

         -
    : 

 
Work in Progress Inventory (   ) 

Direct Labour Costs (   ) 
 

      wage rate variance  
labour efficiency variance  : 

 
Wage rate variance (    ) 
Labour efficiency variance (   ) 

Direct Labour Costs (   ) 
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Direct Labour Costs (   ) 
Wage rate variance (    ) 
Labour efficiency variance (   ) 

 
       

 : 
 
Factory Variable Overhead Costs (   ) 

Supplies Inventory (   ) 
Indirect Labour Costs (   ) 
Employee Benefits Expenses, Health Insurance (    

) 
 

Factory Fixed Overhead Costs (   ) 
Depreciation Expenses (  ) 

 
      -

  :  
 

Work in Progress Inventory (   ) 
Factory Variable Overhead Costs (   ) 
Factory Fixed Overhead Costs (   ) 

 
      variable overhead 

expenditure variance   variable overhead efficiency variance  : 
    

Variable overhead expenditure variance (    
)  

Variable overhead efficiency variance (   )  
Factory Variable Overhead Costs (   ) 
 

 
 
Factory Variable Overhead Costs (   ) 

Variable overhead expenditure variance (   -
 )  

Variable overhead efficiency variance (   )  
 

     fixed overhead 
expenditure variance:   

 
Fixed overhead expenditure variance (    

)  
Factory Fixed Overhead Costs (   ) 

 

 
 

Factory Fixed Overhead Costs (   ) 
Fixed overhead expenditure variance (   -

 )  
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  14.10 
 

GENERAL  JOURNAL  
Page 1

  Description GL  Ref Debit Credit 
 

1 
 
Raw Materials Inventory (  ) 
Material price variance (   -

) 
Accounts Payable (   ) 

 
Purchase of material X  

 
132 
581 

 
201 

 
90,000 
4,500 

 
 
 
 

94,500 

 
2 

 
Raw Materials Inventory (  ) 

Material price variance (   -
) 

Accounts Payable (   ) 
 

Purchase of material Y 

 
132 
581 

 
201 

 
96,000 

 

 
 

4,800 
 

91,200 

 
3 

 
Work in Progress Inventory (  -

 ) 
Material usage variance (  -

 ) 
Raw Materials Inventory (  ) 

 
Usage of material X 

 
133 

 
580 

 
132 

 
88,000 

 
2,000 

 
 

 
 
 
 
 

90,000 
 

 
4 

 
Work in Progress Inventory (  -

 ) 
Material usage variance (  -

 ) 
Raw Materials Inventory (  ) 

 
Usage of material Y 

 
133 

 
580 

 
132 

 
88,000 

 
8,000 

 
 

 
 
 
 
 

96,000 
 

 
5 

 
Direct Labour Costs (   ) 

Wages accrued (   -
) 

 
Actual wages paid 

 
531 
210 

 
475,600 

 

 
 

475,600 
 

 
6 

 
Work in Progress Inventory (  -

 ) 
Direct Labour Costs (   -

) 
 

Standard  labour cost for the actual production 

 
133 

 
531 

 
440,000 

 

 
 
 

440,000 
 

 
7 

 
Wage rate variance (   -

 ) 
Labour efficiency variance (  -

 ) 
Direct Labour Costs (   )

 
Labour variances 

 
583 

 
582 

 
531 

 
11,600 

 
24,000 

 
 

 
 
 
 
 

35,600 
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  14.10 
 

GENERAL  JOURNAL  
Page 2

  Description GL  Ref Debit Credit 
 

8 
 

Factory Variable Overhead Costs (  -
 ) 

Supplies Inventory (   -
) 

 
Actual Factory Variable Overhead  uncurred 

 
540 

 
126 

 
114,000 

 

 
 
 

114,000 

 
9 

 
Factory Fixed Overhead Costs (  -

 ) 
Depreciation Expenses (  )
 

Actual Factory Fixed Overhead  uncurred 

 
541 

 
606 

 
238,000 

 

 
 
 

238,000 

 
10 

 
Work in Progress Inventory (  -

 ) 
Variable overhead expenditure variance ( -

   -
)  

Factory Variable Overhead Costs (  -
 ) 

Variable overhead efficiency variance (  
 )  

Factory Variable Overhead Costs (  -
 ) 

 
Absorption of Variable Overhead 

 
133 

 
585 

 
 

540 
 

584 
 

540 
 

 
110,000 

 
 
 
 
 
 

6,000 
 
 
 

 
 
 

2,000 
 
 

108,000 
 
 
 

6,000 
 

 
11 

 
Work in Progress Inventory (  -

 ) 
Factory Fixed Overhead Costs (  -

 ) 
Fixed overhead expenditure variance ( -

   -
)  

 
Absorption of Fixed Overhead 

 
133 

 
541 

 
586 

 
240,000 

 
 
 

 
 
 

238,000 
 

2,000 
 

 
12 

 
Finished Goods Inventory (   -

)  
Work in Progress Inventory (  -

 ) 
 
Complection of production 

 
135 

 
133 

 
946,000 

 

 
 
 

946,000 
 

 
13 

 
Accounts Receivable (   ) 

Sales ( ) 
Cost of sales (  ) 

Finished Goods Inventory (   
) 

 
106 
413 
502 
135 

 
1,232,000 

 
946,000 

 

 
 

1,232,000
 

946,000 
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management accounting (  )  
capital investment decisions (    ) 
sources of capital (  ) 
dividend valuation model – DVM (   ) 
cost of common stock (   )  
capital assets pricing model – CAPM (    ) 
risk-free rate of return (    ) 
return of the market portfolio (   ) 
risk factor (  ) 
cost of preferred stock (   ) 
weighted average cost of capital – WACC (   ) 
discounted cash flow – DCF - methods (    ) 
net present value – NPV - method (    ) 
internal rate of return – IRR - method (    ) 
accounting rate of return (ARR) method (    ) 
required rate of return (   ) 
payback period method (   ) 
cost-volume-profit analysis – CVP-analysis (  ’  “ - -

”) 
variable costs (  ) 
fixed costs (  ) 
semi-variable costs (  ) 
semi-fixed costs (  ) 
break-even chart (  ) 
break-even point – BEP (  ) 
ontribution graph (  ) 

relevant range (  ) 
profit area (  ) 
cost-volume-profit analysis assumptions (  CVP-analysis) 
high-low method (  - ) 
least-squares regression method (   ) 
oefficient of determination 2r  (  ) 

standard error of the estimate es  (   ) 
standard error of the regression coefficient bs  (    -

) 
mathematical approach to CVP-analysis (    CVP- ) 
unit variable cost (   ) 
total fixed costs (   ) 
equation method (  ) 
contribution margin method (   ) 
contribution margin (  ) 
unit contribution margin (   ) 
target profit (  ) 
contribution margin ratio (   ) 
margin of safety (  ) 
multi-product CVP-analysis (  CVP- ) 
average contribution margin (   ) 
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sensitivity analysis (  ) 
gross margin (  ) 
profit-volume graph – P/V graph (  - ) 
master budgets (  ) 
functional budgets (  ) 
financial budgets (  ) 
sales budget (  ) 
production budget (  ) 
direct materials usage budget (    ) 
direct labor budget (   ) 
factory overhead budget (   ) 
departmental operating budgets (   ) 
direct materials purchase budget (    ) 
selling expense budget (   ) 
administrative expense budget (   ) 
cash budget (  ) 
budgeted income statement (   ) 
budgeted balance sheet (  ) 
budget committee (  ) 
budget manual (  ) 
stages in the budgeting process (   ) 
incremental budget (  ) 
zero-based budget (   ) 
flexible budget (  ) 
static budget (  ) 
ex-post budget adjustment (   ). 
budget control (  ) 
favourable variance (  ) 
unfavourable variance (  ) 
static-budget variance (   ) 
sales-volume variance (   ) 
flexible-budget variance (    ) 
total sales margin variance (    ) 
sales margin price variance (    ) 
sales margin volume variance (    ) 
total direct material variance (    ) 
material price variance (    ) 
material usage variance (    ) 
total labour variance (   ) 
wage rate variance (    ) 
labour efficiency variance (    ) 
total variable overhead variance (     -
) 
variable overhead expenditure variance (    ) 
variable overhead efficiency variance (   ) 
fixed overhead expenditure variance (    ) 
departmental performance report (   ) 
production volume ratio (   ) 
production efficiency ratio (   ) 
capacity usage ratio (   ) 
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1.       . 
2.       -

  . 
3.       -

  . 
4.       -

  . 
5.       . 
6.       . 
7.       . 
8.      . 
9.      . 
10.        . 
11.   ’  “ - - ”. 
12.     -  . 
13.      . 
14.      . 
15.          

 . 
16.         

 . 
17.     ’  

,   . 
18.     . 
19.     . 
20.    . 
21.     . 
22.     . 
23.     . 
24.      
25.     . 
26.       . 
27.     . 
28.    . 
29.     . 
30.     .    
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         -
   : 

( ) Dividend Valuation Model – DVM; (b) Capital Assets Pricing Model – CAPM;  

1. 
 
 

( ) DVM   CAPM;  
 

(d) WACC 
 

         -
   : 

( ) Dividend Valuation Model – DVM; (b) Capital Assets Pricing Model – CAPM;  

2. 
 
 

( ) DVM   CAPM;  
 

(d) WACC 
 

          
  : 

( ) Dividend Valuation Model – DVM; (b) Capital Assets Pricing Model – CAPM;  

3. 
 
 

( ) DVM   CAPM;  
 

(d) WACC 
 

        
            

   : 
( ) NPV method; (b) IRR method;  

4. 
 
 

( ) ARR method;  
 

(d) Payback period method 
 

   ,      -
,        , : 

( ) NPV method; (b) IRR method;  

5. 
 
 

( ) ARR method;  
 

(d) Payback period method 
 

   ,      -
 , : 

( ) NPV method; (b) IRR method;  

6. 
 
 

( ) ARR method;  
 

(d) Payback period method 
 

   ,      , 
          

 , : 
( ) NPV method; (b) IRR method;  

7. 
 
 

( ) ARR method;  
 

(d) Payback period method 
 

        :  
( ) NPV method;  (b) IRR method;  

8. 

(c) Discounted payback period method;  (d)    
 

  IRR    ,   , 
    :  

( )  ;  (b)  ;  

9. 

(c)    ;  (d)    
 

  ARR    ,   , 
    :  

( )  ;  (b)  ;  

10. 

(c)     ;  (d)    
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,  ,   ,     , : 
( ) variable costs;  (b) fixed costs;  

11. 

(c) semi-variable costs;  (d) semi-fixed costs 
 

,       ,     
      , : 

( ) variable costs;  (b) fixed costs;  

12. 

(c) semi-variable costs;  (d) semi-fixed costs 
 

    ,       -
   , : 

( ) break-even chart;  (b) contribution graph;  

13. 

(c) economist’s cost-volume graph;  (d) profit-volume graph 
 

    ,       -
   , : 

( ) break-even chart;  (b) contribution graph;  

14. 

(c) economist’s cost-volume graph;  (d) profit-volume graph  
 

   ,       
   , : 

( ) high-low method;  (b) least-squares regression method;  

15. 

(c) equation method;  (d) contribution margin method 
 

    ,      
 ,       ,  ,   
  , : 

( ) high-low method;  (b) least-squares regression method;  

16. 

(c) equation method;  (d) contribution margin method 
 

         : 
( ) contribution margin;  (b) unit contribution margin;  

17. 

(c) contribution margin ratio;  (d) margin of safety 
 

      : 
( ) contribution margin;  (b) unit contribution margin;  

18. 

(c) contribution margin ratio;  (d) margin of safety 
 

         -
: 

( ) contribution margin;  (b) unit contribution margin;  

19. 

(c) contribution margin ratio;  (d) margin of safety 
 

    CVP     : 
( )  BEP;  (b)  BEP;  

20. 

(c)  margin of safety;  (d)    
 

    CVP     -
  : 

( )  BEP;  (b)  BEP;  

21. 

(c)  margin of safety;  (d)    
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    CVP     -

 : 
( )  BEP;  (b)  BEP;  

22. 

(c)  margin of safety;  (d)    
 

 ,  ,     
: 

( ) functional budgets;  (b) financial budgets;  

23. 

(c) budget manual;  (d)    
 

 ,   ,    : 
( ) functional budgets;  (b) financial budgets;  

24. 

(c) budget manual;  (d)    
 

   ,   ,  -
   : 

( ) functional budgets;  (b) financial budgets;  

25. 

(c) budget manual;  (d)    
 

   ,   ,  -
   : 

( ) functional budgets;  (b) financial budgets;  

26. 

(c) budget manual;  (d)    
 

       : 
( ) functional / financial budgets;  (b) incremental / zero-based budgets;  

27. 

(c) flexible / static budgets;  (d)    
 

        : 
( ) functional / financial budgets;  (b) incremental / zero-based budgets;  

28. 

(c) flexible / static budgets;  (d)    
 

        -
    : 

( )  ;  (b)  ;  

29. 

(c)  ;  (d)    
 

        -
    : 

( )  ;  (b)  ;  

30. 

(c)  ;  (d)    
 

        -
    : 

( )  ;  (b)  ;  

31. 

(c)  ;  (d)    
 

          -
        : 

( )  ;  (b)  ;  

32. 

(c)  ;  (d)    
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,      , : 

( ) favourable variance;  (b) price variance;  
33. 

(c) unfavourable variance;  (d) efficiency variance 
 

,      , : 
( ) favourable variance;  (b) price variance;  

34. 

(c) unfavourable variance;  (d) efficiency variance 
 

,           
    , : 

( ) favourable variance;  (b) price variance;  

35. 

(c) unfavourable variance;  (d) efficiency variance 
 

,          -
     , : 

( ) favourable variance;  (b) price variance;  

36. 

(c) unfavourable variance;  (d) efficiency variance 
 

        -
, : 

( ) volume ratio;  (b) capacity ratio;  

37. 

(c) efficiency ratio;  (d)    
 

       -
 , : 

( ) volume ratio;  (b) capacity ratio;  

38. 

(c) efficiency ratio;  (d)    
 

       , -
: 

( ) volume ratio;  (b) capacity ratio;  

39. 

(c) efficiency ratio;  (d)    
 

  “standard costing”  : 
( ) favourable variance  

   ;  
(b) unfavourable variance   

  ;  

40. 

(c) favourable variance  
   ;  

unfavourable variance   
  ; 

(d) price variance    
 ;  efficiency variance -

     
 

 

 
   

 
 

1 c 2 a 3 d 4 a 5 b 6 c 7 d 8 d 9 c 10 c 
11 c 12 d 13 a 14 b 15 a 16 b 17 b 18 a 19 d 20 a 
21 a 22 b 23 a 24 b 25 a 26 a 27 b 28 c 29 a 30 b 
31 b 32 c 33 a 34 c 35 b 36 d 37 a 38 c 39 b 40 c 
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Exercise 30.   ,      –  

,    :      
,   –  .       :  

 
Performance report  (    ) for the year 

  
 

 
 

: 
   ; 
    

2 060 000 
2 000 000 

60 000 

1 950 000
150 000

1 800 000
 : 

  ; 
   

530 800 
370 800 
160 000 

312 000
234 000
78 000

  1 529 200 1 638 000
 : 

  ; 
  ; 
  ;  
      

890 000 
300 000 
20 000 

240 000 
150 000 

1 270 000
720 000
110 000
160 000
280 000

  639 200 368 000
  3 196 000 4 600 000

ROCE (   ) 20 % 8 %
 

:  
,     ROCE    ; 

  Residual income (  ); 
    ; 

     ,    
   10 %.  

 
Exercise 31. ,   ,     
    
 

    
1    110 000
2     12 
3       12-   6 000
4    : 

   1  4 ; 
   5  8 ; 
   9  12  

12 000
16 000
20 000

5    20 %
 

:  
         ; 

        ; 
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Exercise 32. ,    ,   
 

    
1   60 000
2     5 
3     3 
4   : 

1-   
2-   
3-   
4-   
5-   

15 000
20 000
20 000
24 000
26 000

 
:        . 

 
Exercise 33. ,      ,  

      : 
 

    
1   80 000
2     5 
3       5-   3 000
4      (  5 ) 20 000
5    10 %

 
:  
 NPV (   )  ; 

      . 
 
Exercise 34. ,         

24 %,    – 12 %,       : 
  

Balance sheet  ( ) at 31 December 2010 

  
  (  $ 1) 

  
10-   

  

50 000 000
4 000 000

21 000 000
75 000 000

 
:     . 

 
Exercise 35.         : 
  

Balance sheet ( ) at 31 December 2010 

  
  (  $ 0,5) 

  
15-    (  $ 1) 
10-   

  

22 000 000
6 000 000
5 000 000
7 000 000

40 000 000
 

:    . 
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abnormal amounts of production costs of inventories (     )  

340-341 
acceleration methods (   )  262-263 
account form (  )  73 
accounting cycle (  )  222, 234 
accounting equation (   )  51 
accounting policies (  )  48 
accounting rate of return (ARR) method (    )  492 
Accounting Standards Board (ASB) (   )  28 
accounts payable (   )  430, 432-433 
accrual basis (  )  55, 154 
accruals of unrecorded expenses (   )  230 
accruals of unrecorded revenues (   )  230 
accrued liabilities (  ’ )  429, 437 
accumulated benefit obligation (ABO) (   )  419 
accumulated depletion (  )  301 
accumulated comprehensive income (   )  124, 447 
acquisitions ( )  15 
additional capital contributed partner (    )  463 
adjunct accounts (  )  205 
adjusted trial balance (   )  232 
adjusting entries (  )  230-231 
adjustments from non-cash operating expenses & income (     

  )  158 
adjustments from non-operating losses & gains (      -

)  158 
administrative expense budget (   )  509-510, 516 
advances from customers (   )  432-433 
advances to employees ( ,   )  359 
age of accounts payable – AAP (   )  191 
allowance for doubtful accounts (    )  369 
allowance for investments (   )  322, 379 
American Institute of Certified Public Accountants (AICPA) (   -

  )  25 
amortisation ( )  290-292 
amortised cost of a financial asset (    )  310 
amortizing of the bond discount (   )  311-312 
amortizing of the bond premium (   )  313-314 
amount of cash flows arising from operating activities (      

)  146 
amount of the adjustment (  )  269 
analysis of financial statements (   ) 181 
annual cash recepts (   )  304, 308 
asset turn (  )  188 
assets ( )  49-54 
assets classified as held for sale ( ,    )  63-64 
assets for current tax (   )  63-64 
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associated company (  )  16 
available for sale securities (  ,   )  76 
average contribution margin (   )  506 
average days’ sales uncollected – ASP (     -

)  191 
average days-in-inventory – AIP (    )  191 
 
 
bad debt expense (    )  369-370 
balance brought down, balance b/d, balance brought forward, balance b/f (   – 

.)  218 
balance carried down, balance c/d, balance carried forward, balance c/f (   – .)  

218 
balanced format (  ) 73 
bank reconciliation (  )  376 
beginning balance - bb (   – .)  218 
biological assets (  )  63 
bond discount (  )  311-312, 403 
bond premium  (  )   313-314, 404 
bonds payable (   )  400-406 
book value per share  (   )  193 
bookkeepers ( ) 18 
brand names (  )  277 
break-even chart (  )  495 
break-even point – BEP (  )  495, 504-505, 508 
budget committee (  )  511 
budget control (  )  519 
budget manual (  )  511 
budgeted balance sheet (  )  509-510, 517 
budgeted income statement (   )  509-510, 517 
business ( )  72 
business combination ( ’  )  72 
business equation (  )  53 
 
 
capacity usage ratio (   )  526 
capital assets pricing model – CAPM (    )  486 
capital employed (  )  62, 187 
capital expenditures (  )  266 
capital investment decisions (    )  482 
carrying amount (  )  251, 268 
carrying amount of the asset given up (    )  251, 256 
cash (  )  63, 144, 373 
cash account (   )  218 
cash basis (  )  154 
cash book (  )  235 
cash budget (  )  509-510, 516 
cash cycle (  )  191 
cash discounts (  )  360 
cash dividends (  )  454 
cash equivalents (  )  63, 144, 373 
cash flows (  )  144 
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cash flows arising from financing activities (  ,     -
)  148, 166 

cash flows arising from investing activities (  ,     
)  147, 163 

cash flows arising from operating activities (  ,      
)  147 

cash in hand  (  )  144 
cash payments for income taxes (      )  154 
cash payments for interest (    )  154 
cash payments for operating expenses (     )  154 
 cash payments for purchases (    )  154 
cash payments journal – CPJ (   )  223, 227 
cash ratio  (   )  189 
cash receipts from interest and dividends (      )  

155 
cash receipts journal – CRJ (   )  223, 226 
cash receipts from sales (    )  146, 155 
certified internal auditor (CIA) (   ) 18 
certified management accountant (CMA) (   )  18 
certified public accountant (CPA) (   )  18, 25 
changes in operating assets and liabilities (      ’ )  158-

159 
chart of accounts (  )  204-217 
classes of gross cash receipts and gross cash payments (      

  )  149 
classification based on the function of expenses (    )  103 
classification based on the nature of expenses (    )  103 
close corporation (  )  14-15 
closing entries (  )  230 
coefficient of determination 2r  (  )  500-501 
commencement of the lease term (   )  412 
commercial bills (  )  363 
common dividends payable (    )  455 
common share distributable (   )  456 
common stock  common shares (  )  14, 122, 450 
comparability ( )  46 
components of equity (   )  119 
compound entry (  )  228 
computer software ( ’   ) 277 
concept of financial capital maintenance (    )  53 
concept of physical capital maintenance (    )  53 
Conceptual Framework for Financial Reporting (    ) 

36 
consideration receivable on disposal ( ,     )  271 
consolidated financial statements (   )  45 
constructive obligation (  )  390 
contingent liabilities (  ’ )  54, 392 
contra accounts ( )  205 
contributed capital (  )  74 
contribution graph (  )  495 
contribution margin (  )  503 
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contribution margin method (   )  503 
contribution margin ratio (   )  505 
contributions by owners (  )  49-53 
control ( )  15, 70 
control accounts (  )  223 
control of an investee (   ) 319 
control ratios (  )  526 
convertible preferred shares (   )  14-15 
copyrights, patents and other industrial property rights, service and operating rights (  

,       ,     
)  277 

corporate contributed capital (   )  447 
corporate value (  )  193-196 
corporation ( )  13 
cost ( )  249 
cost method (  )  320, 322-323 
cost model (  )  268 
cost of common stock (   )  485 
cost of factory management and administration (      

 )  339 
cost of goods available for sale (    )  344 
ost of goods  manufactured (   )  350 

cost of goods sold (   )  214, 343, 350 
cost of inventory sold (   )  344 
cost of materials expired (   )  350 
cost of preferred stock (   )  487 
cost of sales (  )  103, 341 
cost of services sold (   )  343 
costs of conversion (   )  338 
costs of purchase (   )  338 
cost-volume-profit analysis – CVP-analysis (  ’  “ - - ”)  

494-498 
cost-volume-profit analysis assumptions (  CVP-analysis)  498 
credit normal balance (   )  230 
creditors’ ledger / purchase ledger (   /  )  237 
cumulative effect of an accounting changes (    )  106 
current account partner (   )  463 
current assets (  )  68, 207, 212, 215 
current cost (  )  55 
current liabilities (  ’ )  69, 208, 213, 215, 429 
current portions of long-term debt (    ’ )  436 
current ratio (   )  189 
current service costs (CSC) (  ,      )  418 
 
 
debit normal balance (   )  230 
debt instruments (  )  303 
debt to assets ratio (     )  192 
debt to equity ratio – D/E (     )  192 
debtors’ ledger / sales ledger (   /  )  234 
deferrals of prepaid expenses (   )  231 
deferrals of unearned revenues (   )  231 
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deferred charges (  )  77 
deferred income taxes (   )  394, 421 
deferred tax assets (   )  65 
deferred tax liabilities (   ’ )  65, 394 
definitely determinable liabilities (    ’ )  430 
departmental operating budgets (   )  509-510, 515 
departmental performance report (   )  526 
depletion expenses (   )  301 
deposits from customers (  )  432 
depreciable amount (c ,  )  259, 289 
depreciation ( )  258-264 
depreciation and amortization expense (   )  262-264                  
development ( )  284-285 
diminishing balance method (   )  259 
direct labour budget (   )  509-510, 514 
direct labour costs (   )  351, 529-531 
direct materials costs (   )  351, 529-531 
direct materials purchase budget (    )  509-510, 516 
direct materials usage budget (    )  509-510, 514 
discount ( )  311, 366 
discounted cash flow – DCF – methods (    )  490 
discounting rate (  )  366 
dishonored notes (  )  367-368 
dissolution of a partnership (  )  467 
distributions to owners (  )  50-51 
dividend cover (  )  194-195 
dividend per share – DPS (    )  194 
dividend valuation model – DVM (   )  485 
dividends ( )  102 
dividends paid (  )  148 
dividends receivable (   )  321, 359 
dividends yield (   )  194-195 
double-declining-balance method (    )  263 
drawings ( )  464 
duration of note (  )  364 
 
 
earning per share  – EPS (    )  106, 194 
earnings yield (   )  194-195 
economic life (   )  410 
effective interest method (   )  310, 403 
effective interest rate (   )  310 
efficiency variance (  )  519 
El payable (    )  434 
employee benefits expense (    )  103, 417      
employee benefits payable (  )  435 
employees’ medical insurance payable (     )  435 
employees’ retirement program payable (    )  435 
employees’ union dues payable (    )  435 
ending balance – eb (   – .)  218 
enhancing qualitative characteristics (   )  46 
entity-specific value ( ,  ’  )  251 
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equation method (  )  503 
equity (  )  49-54, 209, 213, 446 
equity format (  )  73 
equity instrument (   )  67, 317 
equity method (     )  321 
estimated liabilities (  ’ )  430 
examples of non-cash transactions (   )  152 
exchange for a non-monetary asset or assets (      )  283 
exchange gain or loss (    )  375 
exchange rate (  )  375 
expenditures related to the development of mineral resources ( , ’     

 )  299 
expenses ( )  49-54, 210, 214, 216-217 
exploration and evaluation assets (    )  297 
exploration and evaluation expenditures (    )  297 
exploration for and evaluation of mineral resources (     )  

297 
ex-post budget adjustment (   )  518 
 
 
face interest rate (   )  308, 402 
factory overhead budget (   )  509-510, 515 
fair value (  )  251, 267, 353 
faithful representation (  )  46 
favourable variance (  )  519 
federal payroll taxes payable (        -

)  434 
finance bills (  )  363 
finance charge income (  )  321, 377 
finance lease (  )  375409 
financial accounting (  )  22 
Financial Accounting Standards Board (FASB) (     )  25-

26 
financial assets (  )  63, 66 
financial budgets (  )  509-510 
financial costs (  )  101 
financial instrument (  )  66 
financial liabilities (  ’ )  63, 67 
Financial Reporting Standards  (FRS) (   )  28 
financial strength (  )  192 
financing activities (  )  145 
finished goods (  )  350-351 
finite useful life (    )  288 
first-in, first-out (FIFO) formula (  )  341 
fixed applied overhead (    )  339 
fixed assets (  )  207, 212, 215 
fixed costs (  )  494 
fixed overhead expenditure variance (    )  526 
fixed underapplied overhead (    )  339 
flexible budget (  )  518 
flexible-budget variance (    )  519 
foreign currency (  )  375 
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foreign currency cash flows (     )  152 
freight-in  ( - ), freight-out  ( - )  348 
full-cost approach (   )  302 
functional budgets (  )  509-510 
functional currency (  )  375 
fundamental qualitative characteristics (   )  46 
FUTA Tax Payable (      )  334 
Future economic benefits (   )  281 
future value of $1 at the end of n periods (   1 .   n-  )  

396 
future value of an annuity of $1 per period for n periods (    1 . 

 n )  397 
 
 
gain on sale of investments (    )  320 
gains & losses (    )  106, 212, 271 
gains (  )  50-51 
general  partnership (  )  12 
general corporation (  )  14 
general journal – GJ (  )  223, 228, 239 
general ledger (  )  206, 229 
general purpose financial reporting (    )  44 
Generally Accepted Accounting Practice (GAAP) (   )  28 
Generally Accepted Accounting Principles (GAAP) (   ) 25-26 
going concern (  )  55 
goodwill ( )  72, 279, 469 
government and not-for-profit accounting (    ) 19 
Governmental Accounting Standards Board (GASB) (      -

 )  27 
gross carrying amount (   )  269 
gross margin ( .   ) 345 
gross margin ( .   )  508 
gross method (  )  360 
gross profit ( .   )  345 
groups ( )  16 
GST payable (   )  433 
 
 
health insurance payable (    ’ )  435 
held to maturity securities (  ,     )  76 
high-low method (  - )  499 
historical cost (  )  55 
holding ( )  16 
horizontal analysis (  ) 181-183 
 
 
identifiability ( )  279 
impairment loss (    )  267, 288 
income ( )  49-54 
income from dividends (   )  377 
income from interests (   )  377 
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income or a depreciated replacement cost approach (       
 )  268 

income summary account (   )  232, 454 
income tax expense  (     )  421 
income taxes payable (    )  421, 433, 439 
incremental budget (  )  512 
indefinite useful life (    )  288 
indirect labour (  )  339 
indirect materials (    )  339 
initial amount (  )  310 
installment accounts receivable (     )  362 
intangible asset (  )  72, 277 
intangible assets under development (     )  277 
interest ( )  102, 305 
interest cover (  )  192 
interest expense (   )  396-406 
interest income (  )  311 
interest on capital (     )  464 
interest payable (   )  400-407 
interest rate (   )  308 
interest rate implicit in the lease (     )  411 
interest receivable (   )  306 
internal rate of return – IRR –  method (    )  490 
internally generated intangible asset (    )  284 
International Accounting Education Standards (    -

)  37 
International Accounting Ethics Standards (    )  

37 
International Accounting Standards (IAS) (    )  

36 
International Accounting Standards Board (IASB) (     )  

36 
International Federation of Accountants (IFAC) (    ( ))  

37 
International Financial Reporting Standards (IFRS) (    -

 ( ))  36 
International Public Sector Accounting Standards (     

 )  37 
International Standards on Auditing (   )  37 
inventories ( )  63, 336 
inventory turnover (  )  190 
investing activities (  )  145 
investment in bonds (   )  305-309 
investment property (  )  64 
investments accounted for using the equity method ( ,     

  )  63, 318 
investments in shares (   )  320 
issued capital and reserves attributable to owners of the parent (    , 

    )  63, 448 
 
 
joint control (   )  319 
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journal entry (  )  222, 228 
 
 
labour efficiency variance ( .), labor efficiency variance ( .), (   -

 )  524 
land and buildings (   )  247 
last-in, first-on (LIFO) formula (  )  342 
lease ( )  409 
lease term (  )  410 
least-squares regression method (   )  500 
ledger account form (   )  223 
legal fees payable (    )  432 
legal obligation (  )  390 
lessee’s incremental borrowing rate (     -

)  411 
liabilities ( ’ ) 49-54, 389 
liabilities classified as held for sale ( ’ ,    ) 63 
liabilities for current tax (   ’ )  64-65 
licences and franchises (   )  277 
limited company, Company Ltd (  )  11 
limited partnership (  )  12-13 
limited useful life (    )  261 
liquidation of a partnership (  )  472 
local payroll taxes payable (        )   

435 
long-term leases (  )  394 
long-term notes payable (    )  407-408 
loss of  bonds (   )  406 
loss on sale of investments (    )  320 
losses from investments (   )  306, 378-379 
lower of cost or market - LCM rule (     )  353 
 
 
maintenance of factory buildings and equipment (     )  339 
management accounting (  )  22, 482 
margin of safety (  )  506 
market capitalization (  )  193 
market interest rate (   )  308, 402 
market risk (  )  196 
market to book ratio (      )  194, 196 
market value per share  (   )  193 
master budgets (  )  509-510 
mastheads and publishing titles (    )  277 
material price variance (    )  523 
material usage variance (    )  523 
mathematical approach to CVP-analysis (    CVP- )  503 
maturity amount (  )  308 
maturity date (  )  363 
maturity value (  )  364 
measurement ( )  54 
merchandise inventories (  )  346 
mergers ( )  15 
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minimum lease payments (   )  411 
monetary assets (  )  277 
multinational company –  MNC (  )  16-17 
multi-product CVP-analysis (  CVP- )  506 
 
 
net cash flow from operating activities (      )  

149 
net current assets/liabilities (    / ’ )  82 
net method ( - )  360 
net present value – NPV –  method (    )  490 
net purchases ( - )  344 
net realizable value – NPV (   )  353 
net sales (   )  105-106, 359 
net worth ( - )   62 
net-acquisition cost ( -  )  253 
nominal ledger (  )  206 
nominal or par value per share  (   )  193 
non-controlling interests, presented within equity (  ,   

 )  63, 70-71, 119, 448 
non-current assets (  )  68 
non-current liabilities (  ’ )  69 
normal capacity of the production facilities (    -

)  339 
note discounting (  )  366 
notes discount receivable  (     )  315 
notes receivable –  current (    –  )  365 
notes receivable –  trade (    –  )  365 
notes receivables, non-current (   , )  315 
 
 
operating activities (  )  145 
operating cycle of an entity (   ’  )  68 
operating lease (  )  409 
operating or trading profit (    )  98 
operating working capital (   )  159 
ordinary shares (  )  14-15, 450 
original cost (  )  253 
other accumulated comprehensive income (    )  74 
other comprehensive income (   )  52, 99-100 
other revenues & expenses (    )  106 
 
 
paid-in capital (  )  457 
parent company (  )  16 
partners’ equity  partners’ capital (  )  462 
partners’ salaries (  )  464 
partnership agreement (  )  464 
payable turnover (   )  190 
payback period method (   )  492 
payout ratio (   )  194-195 
pension liabilities (  ’ )  415-420 
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pension plan (  )  415 
percentage gross margin (   )  342 
percentage of receivables method (     )  370 
percentage of sales method (    )  370 
periodic inventory system (    )  348-350 
permanent,  real accounts ( ,  )  205 
perpetual inventory system (    )  344-347 
post-closing trial balance (     )  232 
posting ( )  222 
power ( )  319 
preferred dividends payable (    )  455 
preferred stock  preferred shares (  )  14-15, 124, 450 
prepaid expenses (  )  76, 231 
present value (  )  55, 398 
present value of $1 at the end of n periods (   1 .   n-  )  

398 
present value of an annuity of $1 per period for n periods  (    1 

.   n-  )  399 
pretty cash book (   )  234-235 
price / earnings ratio - P/E (   / )  194, 196 
price variance (  )  519 
prior service costs (PSC) (  ,      )  418 
proceeds from borrowings (   )  166 
proceeds from discounting (   )  366 
proceeds from issue of ordinary share capital (      -

)  166 
proceeds from sale of intangible assets (     )  163 
proceeds from sale of investments (    )  163 
proceeds from sale of property, plant and equipment (    ,  

 )  163 
product warranty liability (    )  438 
production budget (  )  509-510, 514 
production efficiency ratio (   )  526 
production method (  )  262-264 
production supplies (  )  355 
production volume ratio (   )  526 
professional accountants (  ) 18 
profit after tax (PAT) (    )  98 
profit and loss account (      )  111 
profit area (  )  497 
profit before interest and tax (PBIT) (      ) 98 
profit before tax (PBT) (    )  98, 103 
profit from investments (   )  379 
profit margin (  )  187 
profit of  bonds (    )  406 
profit or loss (   )  52, 99, 101, 347 
profit-sharing ratio (    )  464 
profit-volume graph – P/V graph (  - )  508 
projected benefit obligation (PBO) (   )  417 
promissory note (  )  363, 437 
property taxes payable (     )  439 
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property, plant and equipment –  PP&E –  ( ,   ) 63, 207, 
247 

prospective application (  )  48 
provision ( )  63, 391 
PST payable (    )  433 
public accounting (   )  20-23 
purchase of intangible assets (   )  163 
purchase of property, plant and equipment (  ,   )  

163 
purchase of treasury shares (    )  166 
purchases discounts (  )  344-346 
purchases discounts forfeited (   )  346 
purchases journal –  PG (  )  223, 225 
 
 
qualitative characteristics of usefull financial information (    -

 )  46 
quick ratio (   )  189 
 
 
ratio analysis (  )  186-196 
raw materials inventory (  )  350 
raw materials purchases (  )  350 
realizable (settlement) value (  )  55 
receivable turnover (   )  190 
reclassification adjustments (  )  99 
recognition of the elements of financial statements (    )  54 
recoverable amount (   )  267 
relevance ( )  46 
relevant range (  )  497 
rent payable (   )  432 
repairs and maintenance (    )  265 
repayment of borrowings (  )  166 
repayment of obligations (  )  166 
replacement cost (  )  353 
report form (  )  73 
required rate of return (   )  492 
research ( )  284 
reserves ( )  125 
residual value (  )  259, 289 
results from discontinued operations (    )  106 
results from extraordinary items (    )  106 
retail method (   )  342 
retained earning (RE) (  )  98, 454-455 
retained earnings account (   )  232 
retrospective adjustment (  )  120 
retrospective application (  )  48 
retrospective restatement (  )  48, 120 
return of the market portfolio (   )  486 
return on assets –  ROA (  )  187-188 
return on capital employed – ROCE (   )  187, 485 
return on equity – ROE (   )  98, 187 
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return on invested capital – ROIC (   )  187 
return on investment (  )  186-188 
return on investment, ROI (  )  187 
return on net assets – RONA (   )  187 
return on total assets – ROTA (   )  98, 187 
revaluation model (  )  268 
revaluation surplus ( )  270 
revenue ( )  50, 209, 214 
revenue expenditures (  )  266 
revenue from the rendering of services (    )  102 
revenue from the sale of goods (    )  102 
revenue from the use by other of entity assets (     ’  -

  )  102 
revercing entry (  ) 232 
risk factor (  )  486 
risk-free rate of return (    )  486 
royalties ( )  102 
 
 
salaries payable (   )  435 
sales budget (  )  509-510, 514 
sales discounts (  )  360 
sales discounts forfeited (   )  361 
sales journal – SJ (   )  223-224 
sales margin price variance (    )  522 
sales margin volume variance (    )  522 
sales returns and allowances (    )  359 
sales tax payable (      )  433 
sales-volume variance (   )  519 
selling expense budget (   )  509-510, 516 
semi-fixed costs (  )  494 
semi-variable costs (  )  494 
sensitivity analysis (  )  507 
share capital (  )  69, 125, 447 
share dividends (  ) 454 
share issue premium (  )  125, 447 
share of profits and losses of associates and joint ventures accounted for using equity method 

(         )  101 
share premium (   )  125, 450 
shareholders’ equity  stockholders’ equity (  )  447 
short-term borrowings (  )  430 
short-term debt (  )  430 
short-term investments (  )  378-379 
short-term liquidity (  )  189-191 
short-term notes payable (    )  436 
significant influence (  )  15, 319 
sole proprietorship (  )  11 
source document (  )  222 
sources of capital (  )  484 
special-purpose journals (  )  222-229 
specific identification of costs (   )  341 
stages in the budgeting process (   )  511 
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standard cost method (  - )  342, 529 
standard error of the estimate es  (   )  500-501 
standard error of the regression coefficient bs  (    )  

500-501 
state payroll taxes payable (        )  

435 
stated capital (  )  450 
statement of cash flow (    )  144-174 
statement of changes in equity (      )  119-136 
statement of comprehensive income (    )  98-118 
statement of financial position (    )  62-87 
statement of income (   )  105 
Statements of Standard Accounting Practice (SSAP) (     

)  28 
static budget (  )  518 
static-budget variance (   )  519 
stock split (  )  461 
straight-line method (  )  259, 403 
subsidiary company (  )  16 
subsidiary ledger “Account Payable” (   “   ”)  223, 225, 227 
subsidiary ledger “Account Receivable” (   “   ”) 223-224, 

226 
successful efforts approach (   )  302 
sum-of-the-years’-digits method (   )  263 
supplies inventory (   )  350 
SUTA Payable (     )  434 
 
 
target profit (  )  504 
tax expense (   )  101 
tax on income (   )  148 
temporary,  nominal accounts ( ,  )  205 
temporary difference (  )  65 
timeliness ( )  46 
total assets (  )   62 
total comprehensive income (   )  52-53, 99, 119 
total direct material variance (    )  523 
total fixed costs (   )   499 
total labour variance (   )  524 
total sales margin variance (    )  522 
total variable overhead variance (     )  

525 
trade and other payables (     )  63, 429 
trade and other receivables (     ) 63, 357 
trade discounts (  )  360 
trading securities (      ,    -

)  76 
transactions (  )  222 
transactions with owners (   )  119 
transfer note (  )  363 
translation reserve (   )  125 
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treasury shares (  )  125, 452 
trend analysis (  )  181-183 
trial balance (  )  230 
 
 
understandability ( )  46 
unearned consulting fees (   )  432 
unearned legal fees (   )  432 
unearned property management fees (     )  432 
unfavourable variance (  )  519 
unfunded accrued liability (   ’ )  420 
unit contribution margin (   )  504 
unit variable cost (   )  503 
units of production method (    )  259 
unlimited useful life (    )  261 
unrealised gains and losses arising from changes in foreign currency exchange rates ( -

   ,      )  152 
unrealizable loss from investments (    )  322 
useful life of an asset (    )  258, 287 
users ( )  44 
 
 
vacation pay liability (    )  439 
valuation accounts (  )  205 
value in use (   )  267 
variable costs (  )  494 
variable overhead efficiency variance (   )  525 
variable overhead expenditure variance (    )  525 
variable production overheads (    )  339 
verifiability ( )  46 
vertical analysis (  )  184-185 
 
 
wage rate variance (    )  524 
wages payable (    )  435 
weighted average cost formula (   )  341 
weighted average cost of capital – WACC (   )  488-489 
work in progress   work in process inventory (   )  355 
work sheet (  )  232-233 
working capital (  )   62, 190 
working capital days  (   )  191 
working capital to sales ratio (     )  189 
 
zero-based budget (   )  512 
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 A 
 

 
International Financial Reporting Standards  

     
 

(    1  2014 ) 
 

International Financial Reporting 
Standards 

    

 Framework    
IFRS 1 First-time Adoption of 

International Financial 
Reporting Standards 

 1   -
   -

 
IFRS 2 Share-based Payment  2      
IFRS 3 Business Combinations  3 ’   
IFRS 4 Insurance Contracts  4   
IFRS 5 Non-current Assets Held for 

Sale and Discontinued 
Operations 

 5   ,   
,    

IFRS 6 Exploration for and 
Evaluation of Mineral Assets 

 6     -
  

IFRS 7 Financial Instruments: 
Disclosures 

 7  :  

IFRS 8 Operating Segments  8   
IFRS 9 Financial Instruments  9   

IFRS 10 Consolidated Financial 
Statements 

 10   -
 

IFRS 11 Joint Arrangements  11   
IFRS 12 Disclosure of Interests in 

Other Entities 
 12     

   ’  -
 

IFRS 13 Fair Value Measurement  13    
 IFRS of small and medium-

sized entities (SMEs) 
   -

     -
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 B 
 

International Accounting Standards  
     

 
(    1  2014 ) 

 
International Accounting Standards     

IAS 1 Presentation of Financial 
Statements 

 1    

IAS 2 Inventories  2  
IAS 7 Statement of Cash Flows  7     
IAS 8 Accounting Policies, Changes in 

Accounting Estimates and Errors 
 8  ,   -

    
IAS 10 Events After the Reporting 

Period 
 10     

IAS 11 Construction Contracts  11   
IAS 12 Income Taxes  12    
IAS 16 Property, Plant and Equipment  16 ,   -

 
IAS 17 Leases  17  
IAS 18 Revenue  18  
IAS 19 Employee Benefits  19   
IAS 20 Accounting for Government 

Grants and Disclosure of 
Government Assistance 

 20     -
    -

 
IAS 21 The Effects of Changes in 

Foreign Exchange Rates 
 21     

IAS 23 Borrowing Costs  23    
IAS 24 Related Party Disclosures  24    ’ -

  
IAS 26 Accounting and Reporting by 

Retirement Benefit Plans 
 26      

  
IAS 27 Consolidated and Separate 

Financial Statements 
 27     

 
IAS 28 Investments in Associates  28    -

 
IAS 29 Financial Reporting in 

Hyperinflationary Economies 
 29     -

 
IAS 32 Financial Instruments: 

Presentation 
 32  :  

  
IAS 33 Earnings Per Share  33    
IAS 34 Interim Financial Reporting  34    
IAS 36 Impairment of Assets  36    
IAS 37 Provisions, Contingent 

Liabilities and Contingent Assets 
 37 ,  ’  

   
IAS 38 Intangible Assets  38   
IAS 39 Financial Instruments: 

Recognition and Measurement 
 39  :   

 
IAS 40 Investment Property  40   
IAS 41 Agriculture  41   



. . , . . , . .  

 

560 

 C 
 

Final Interpretations Issued by the IFRS Interpretations Committee  
      

 
(    1  2014 ) 

 
Final Interpretations Issued by the IFRS 

Interpretations Committee 
,    

   
IFRIC 1 Changes in Existing 

Decommissioning, Restoration 
and Similar Liabilities 

 1   ’   -
  , -

    -
’  

IFRIC 2 Members’ Shares in Co-
operative Entities and Similar 
Instruments 

 2    -
    

IFRIC 4 Determining Whether an 
Arrangement Contains a Lease 

 4    -
   

IFRIC 5 Rights to Interests Arising from 
Decommissioning, Restoration 
and Environmental 
Rehabilitation Funds 

 5   ,    
’      

,   -
  

IFRIC 6 Liabilities Arising from 
Participating in a Specific 
Market –- Waste Electrical and 
Electronic Equipment 

 6 ’ ,    
    – -

    
 

IFRIC 7 Applying the Restatement 
Approach under IAS 29 
Financial Reporting in 
Hyperinflationary Economies 

 7    -
   29  

    

IFRIC 9 Reassessment of Embedded 
Derivatives 

 9    
 

IFRIC 10 Interim Financial Reporting and 
Impairment 

 10     
 

IFRIC 12 Service Concession 
Arrangements 

 12     

IFRIC 13 Customer Loyalty Programmes  13    
IFRIC 14 IAS 19 – The Limit on a 

Defined Benefit Asset, 
Minimum Funding 
Requirements and their 
Interaction 

 14  19 –   -
  , -

      
 

IFRIC 15 Agreements for the 
Construction of Real Estate 

 15    ’  
 

IFRIC 16 Hedges of a Net Investment in a 
Foreign Operation 

 16     
  

IFRIC 17 Distributions of Non-cash 
Assets to Owners 

 17     
  

IFRIC 18 Transfers of Assets from 
Customers 

 18     

IFRIC 19 Extinguishing Financial 
Liabilities with Equity 
Instruments 

 19   -
’   -
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 D 
 
 

Final Interpretations Issued by the Standing Interpretations Committee  
      

 
(    1  2014 ) 

  
Final Interpretations Issued by the 

Standing Interpretations Committee 
,    

   
SIC 7 Introduction of the Euro -7   

SIC 10 Government Assistance – No 
Specific Relation to Operating 
Activities 

-10  :  
 ’   -

  
SIC 15 Operating Leases – Incentives -15  :  
SIC 25 Income Taxes – Changes in 

the Tax Status of an Enterprise 
or its Shareholders 

-25   :   
  ’  -

   -
 

SIC 27 Evaluating the Substance of 
Transactions in the Legal 
Form of a Lease 

-27   ,  
    

  
SIC 29 Disclosure – Service 

Concession Arrangements 
-29  :   

  
SIC 31 Revenue – Barter Transactions 

Involving Advertising Services
-31 :  ,  -

   
SIC 32 Intangible Assets – Web Site 

Costs 
-32  :  
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 E 
 

International Standards on Auditing  
    

 
(    1  2013 ) 

 
International Standards on Auditing    

200 – 299 Respective responsibilities 200 – 299   
ISA 200 Overall Objectives of the 

Independent Auditor and the 
Conduct of an Audit in Accordance 
with International Standards on 
Auditing 

 200     
     

   

ISA 210 Agreeing the Terms of Audit 
Engagements 

 210     
  

ISA 220 Quality Control for an Audit of 
Financial Statements 

 220     
 

ISA 230 Audit Documentation  230   
ISA 240 The Auditor’s Responsibilities 

Relating to Fraud in an Audit of 
Financial Statements 

 240  ,  -
 ,   -

  
ISA 250 Consideration of Laws and 

Regulations in an Audit of Financial 
Statements 

 250    -
     -

 
ISA 260 Communication with Those 

Charged with Governance 
 260     

 ,   -
  

ISA 265 Communicating Deficiencies in 
Internal Control to Those Charged 
with Governance and Management 

 265    -
   , 
   -

,   -
 

300 – 399 Audit planning 300 – 399   
ISA 300 Planning an Audit of Financial 

Statements 
 300    -

 
ISA 315 Identifying and Assessing the Risks 

of Material Misstatement through 
Understanding the Entity and Its 
Environment 

 315     -
    

’     -
 

ISA 320 Materiality in Planning and 
Performing an Audit 

 320     -
  

ISA 330 The Auditor’s Responses to 
Assessed Risks 

 330       
 

400 – 499 Internal Control  400 – 499   
ISA 402 Audit Considerations Relating to an 

Entity Using a Service Organization 
 402    

’  ,  -
  ,   
 

ISA 450 Evaluation of Misstatements 
Identified during the Audit 

 450  ,  
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  E 
 

500 – 599 Audit evidence 500 – 599   
ISA 500 Audit Evidence  500   
ISA 501 Audit Evidence – Specific 

Considerations for Selected Items 
 501   –  -

    
ISA 505 External Confirmations  505   
ISA 510 Initial Audit Engagements – 

Opening Balances 
 510      –    

  
ISA 520 Analytical Procedures  520   
ISA 530 Audit Sampling  530   
ISA 540 Auditing Accounting Estimates, 

Including Fair Value Accounting 
Estimates, and Related Disclosures 

 540   ,    
    -

,  ’     
 

ISA 550 Related Parties  550 ’   
ISA 560 Subsequent Events  560   
ISA 570 Going Concern  570  
ISA 580 Written Representations  580   

600 – 699 Using work of other experts 600 – 699     
 

ISA 600 Special Considerations – Audits of 
Group Financial Statements 
(Including the Work of Component 
Auditors) 

 600   –  -
   (  -

  ) 

ISA 610 Using the Work of Internal 
Auditors 

 610    -
 

ISA 620 Using the Work of an Auditor’s 
Expert 

 620    -
 

700 – 799 Audit conclusions and Audit 
report 

700 – 799     
 

ISA 700 Forming an Opinion and Reporting 
on Financial Statements 

 700      
   

ISA 705 Modifications to the Opinion in the 
Independent Auditor’s Report 

 705      
 

ISA 706 Emphasis of Matter Paragraphs and 
Other Matter Paragraphs in the 
Independent Auditor’s Report 

 706     
      -

 
ISA 710 Comparative Information –

Corresponding Figures and 
Comparative Financial Statements 

 710   –   
    -

 
ISA 720 The Auditor’s Responsibilities 

Relating to Other Information in 
Documents Containing Audited 
Financial Statements 

 720     
  ,   
   -

 
800 – 899 Specialized areas 800 –899   

ISA 800 Special Considerations – Audits of 
Financial Statements Prepared in 
Accordance with Special Purpose 
Frameworks 

 800   –  -
 ,    

   
 

ISA 805 Special Considerations – Audits of 
Single Financial Statements and 
Specific Elements, Accounts or 
Items of a Financial Statement 

 805   –    
    , 

     

ISA 810 Engagements to Report on 
Summary Financial Statements 

 810      -
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 F 
 

International Public Sector Accounting Standards  
        

 
(    1  2013 ) 

 
International Public Sector Accounting  

Standards 
    

    
IPSAS 1 Presentation of Financial 

Statements   
 1    

IPSAS 2  Cash Flow Statements  2     
IPSAS 3 Accounting Policies, Changes 

in Accounting Estimates and 
Errors 

 3  ,   -
    

IPSAS 4 The Effects of Changes in 
Foreign Exchange Rates 

 4     

IPSAS 5 Borrowing Costs  5    
IPSAS 6  Consolidated and Separate 

Financial Statements   
 6     

 
IPSAS 7 Investments in Associates  7    -

 
IPSAS 8 Interests in Joint Ventures  8     
IPSAS 9 Revenue from Exchange 

Transactions 
 9     

IPSAS 10 Financial Reporting in 
Hyperinflationary Economies 

 10     -
 

IPSAS 11 Construction Contracts  11   
IPSAS 12 Inventories  12  
IPSAS 13  Leases  13  
IPSAS 14 Events After the Reporting 

Date 
 14     

IPSAS 15 Financial Instruments: 
Disclosure and Presentation 

 15  :   
   

IPSAS 16 Investment Property  16   
IPSAS 17 Property, Plant, and Equipment  17 ,   -

 
IPSAS 18 Segment Reporting  18   
IPSAS 19 Provisions, Contingent 

Liabilities and Contingent 
Assets 

 19 ,  ’  
   

IPSAS 20 Related Party Disclosures  20    ’ -
  

IPSAS 21  Impairment of Non-Cash-
Generating Assets 

 21   ,  
    

IPSAS 22 Disclosure of Financial 
Information About the General 
Government Sector 

 22    
     

IPSAS 23 Revenue from Non-Exchange 
Transactions (Taxes and 
Transfers) 

 23     
(   )  

IPSAS 24 Presentation of Budget 
Information in Financial 
Statements 

 24     
  



    

 

565

  F 
 

IPSAS 25 Employee Benefits  25   
IPSAS 26 Impairment of Cash-Generating 

Assets 
 26   ,  

    
IPSAS 27 Agriculture  27   
IPSAS 28 Financial Instruments: 

Presentation 
 28  :  

IPSAS 29 Financial Instruments: 
Recognition and Measurement 

 29  :  
  

IPSAS 30 Financial Instruments: 
Disclosures 

 30  :  
 

IPSAS 31 Intangible Assets  31   
IPSAS 32 Service Concession 

Arrangements: Grantor 
 32    : -

 
 
 
 

 G 
 

International Education Standards  
   

 
(    1  2013 ) 

 
International Education Standards     

IES 1 Entry Requirements to a Program of 
Professional Accounting Education 

 1     
   

IES 2 Content of Professional Accounting 
Education Programs 

 2    
  

IES 3 Professional Skills and General 
Education 

 3    -
  

IES 4 Professional Values, Ethics and 
Attitudes 

 4  ,   
 

IES 5 Practical Experience Requirements  5    -
 

IES 6 Assessment of Professional 
Capabilities and Competence 

 6   -
   

IES 7 Continuing Professional 
Development: A Program of 
Lifelong Learning and Continuing 
Development of Professional 
Competence 

 7   
:  -

   -
   -

 
IES 8 Competence Requirements for Audit 

Professionals 
 8    -
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